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For the only 
home he 
ever owned 


It is the first week of February, 1861. 
Abraham Lincoln is winding up his affairs 
in Springfield, Illinois. Next Monday morn- 
ing he begins the trip to Washington, where 
he is to be inaugurated as sixteenth Pres- 
ident of the United States. 


Mr. Lincoln has just said goodbye to a 
visitor. The man was James L. Hill, local 
agent of the Hartford Fire Insurance 
Company, who has left with Mr. Lincoln 
the insurance policy which protects the 
only home he has ever owned. 


At Mr. Lincoln’s request, Jim Hill had 


made a thorough inspection of the proper 
only a few days before. He noted thg 


... Lincoln chose this Hartford policy 







struction of the buildings . measured 
their dimensions and the distances between 
them. Then he drew up a policy for the 
President-elect — and delivered it. 


We are proud that Abraham Lincoln 
chose to insure his home with the Hartford. 
And we treasure the original policy to this 
day. Mr. Lincoln’s son, Robert Todd 
Lincoln, presented it to Hartford Agent Jim 
Hill as a memento several years after the 
President’s death. 

Copies of this historic document are 
pon request. Write the Hartford 


available u 
: ord 15, 





This interesting story is appearing in the 
Saturday Evening Post, Life, Time, National 


Geographic, and other ; 
é popular m ? 
the month of February. e agazines during 


It is a reminder that f 
Hartford Fire as far back as 1861, 


Insurance Company agents found 


ready acceptance of Hartford policies 
then, as now, backed by one of the oldest 
largest and most dependable insurance . 
companies in the nation. 
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Faulkner Ouilines 


Functions, Setup 
of Health Assn. 


Details of Organization, 
Objectives are Reviewed 
for Joint Seminar 


NEW YORK—tThe principal func- 
tions and the organizational structure 
of the new Health Insurance Assn. of 
America, “which will soon be an op- 
erating reality,’ were detailed by E. 
J. Faulkner, pres- 
ident of Woodmen 
Accident & Life 
and president des- 
ignate of the new 
association, at the 
educational semi- 
nar conducted 
here by Bureau of 
A&H Underwriters 
and H&A Under- 
writers con - 
ference. 

The _ principal 
functions, Mr. 
Faulkner said, 
will be legislative service, education, 
the assumption of responsibility for 
much of the work of Health Insurance 
Council, industrywide statistics and 
industrywide program of public re- 
lations and information. 

Among the organizational features 
of Health Insurance Assn. will be an 
Institute of Health Insurance, which 
will become the vehicle for carrying 
on the public relations work of A&S 
insurance, he said. It is hoped and ex- 
pected, he added, that a mutually sat- 
isfactory arrangement can be devised 
between Health Insurance Assn. and 
Institute of Life Insurance, by which 
the latter will be responsible for the 
administration of Institute of Health 
Insurance. 


Health Insurance Assn. will be 
headed by the directors, representative 
of different kinds and sizes of insurers 
as well as various geographic areas, 
They will select the general manager, 
and for this post Robert R. Neal, pres- 
ently resident counsel in Washington 
for the bureau and conference, has 
been designated. 


In addition there will be four prin- 
cipal staff officers, the general counsel 
with jurisdiction over matters of law, 
legislation and regulation; a resident 
Washington counsel to be the contact 
of the business in Washington; and a 
director of public relations, who will 
maintain liaison between the associa- 
tion and its companies and disseminate 
information developed by research 
activities, law department, meetings, 
seminars and conferences. The fourth 
principal officer is director of research 
and information, who will establish 
and conduct studies and surveys, pre- 
pare information for dissemination to 
members, to the public generally and 
to special publics such as doctors and 
hospitals. 

A public relations committee, a 

(CONTINUED ON PAGE 28) 





E. J. Faulkner 


Holz’ “Almost” 


Compulsory Goes | 
to N. Y. Legislature 


The Harriman administration has in- 
troduced in the New York legislature 
its proposal for solving the problem of 
the financially irresponsible motorist. 
The legislation embodies the program 
developed by Insurance Superinten- 
dent Leffert Holz and provides that, be- 
gining with 1957, the motorist who can- 
not show evidence of financial respon- 
sibility in 10/20/5 limits must pay a 
$30 fee. This would go into a claim 
fund to pay victims of uninsured mo- 
torists. The uninsured motorist would 
get nothing for his $30, and if the 
claim fund paid out anything on ac- 
count of him, his car would be im- 
pounded, and he would not be allowed 
to register an automobile or get a driv- 
er’s license until he paid it back. 

At this juncture it is difficult to pre- 
dict what will happen to the legisla- 
tion proposed by the Democratic Har- 
riman administration in the Republican 
controlled legislature. Several Repub- 
lican legislators have indicated they 
would back a plain compulsory bill, 
and the Harriman administration has 
given some indication that it would 
compromise on its proposal. 

Mr. Holz’ “motor vehicle indemni- 
fication fund” has undergone some 
changes from its original form. To ob- 
tain money from it a claimant must 
have a cause of action that would en- 
title him to recover damages in a com- 
mon law action in negligence. However, 
he doesn’t have to sue; he can arbi- 
trate his claim, and the insurance su- 
perintendent, who would administer 
the fund and defend claims against it, 
is empowered to negotiate settlements 
before or during suit or arbitration. 

The fund would be available to resi- 
dents of the state, and to residents of 
other states, District of Columbia, Can- 
ada and foreign countries “in which 
laws substantially similar in character 
are in effect.” The fund would be sub- 
ject to claims arising out of the opera- 
tion of stolen vehicles, uninsured out- 
of-state cars and hit-and-run vehicles. 

The limit on claims against the fund 
is 10/20/1 with a $200 deductible on 
property damage. The superintendent 
is subrogated to the rights of the claim- 


MORE DEVELOPMENTS 


Mention Canfield 
as Smith Successor 
on Texas Board 


AUSTIN—Garland A. Smith, Texas 
life commissioner, who has been: the 
target of criticism in the current in- 
surance investigations and who last 
week resigned for reasons of ill health, 
said in his announcement that “I have 
been made a whipping boy” and that 
“T hesitated to resign only because I 
knew I would be accused of quitting 
under fire.’ But he pointed out that, 
since his doctor had advised an in- 
definite period of rest, he should not 
ask the board to work short-handed. 

One of the persons most prominently 
mentioned to succeed Mr. Smith on the 
board is M. L. Canfield, north Texas 
state agent of Home. Mr. Smith’s term 
was scheduled to end Feb. 10, 1957. 
Byron Saunders, casualty commission- 
er, is chairman of the Texas board and 
Mark Wentz is the fire commissioner. 

Mr. Smith served as commissioner 
virtually alone during the illness of 
George B. Butler, life commissioner, 
and the illness of Col. Paul Brown, 
fire commissioner. 

Gov. Shivers accepted the resigna- 
tion with regret and said that time will 
show the value of the leadership of 
Mr. Smith in securing constructive in- 
surance legislation. 

There was no lessening of insur- 
ance publicity in Texas the past week. 
The board of commissioners ordered 


two companies—Trans-Western Mutu- 
(CONTINUED ON PAGE 32) 











ant and can pursue the uninsured mo- 
torist for reimbursement. 

Mr. Holz believes that the rules for 
operation of the fund will avoid de- 
lay in getting payments to claimants. 
In many cases the sole issue will be 
that of damages. 

The $30 fee would be redetermined 
from time to time in accord with the 
needs of the fund. One estimate places 
at 700,000 the number of uninsured 
cars in New York, which would mean a 
fund of $21 million. 








Late News Bulletins... 








News Highlights on Page 4 
Browne Named Executive V-P 


Allston-Musante Associates, New York City advertising agency specializing 
in the insurance and banking field, has changed its name to Allston Associates 
and has elected Norris P. Browne executive vice-president and Dorr M. 
Depew vice-president in charge of the banking division. Mr. Browne joined 
the agency in August 1955 as an account executive in charge of property in- 
“surance accounts. Previously he had been with Aetna Fire group as assistant 
advertising manager and superintendent of publicity department, Ins. Co. of 
Texas as assistant to the vice-president in charge of advertising, and American 
Casualty as sales promotion manager of A&S. Before joining the agency last 
November Mr. Depew had operated his own banking advertising service in 


New York for four years. 


EUA Holds Public Relations Parley 


The public relations committee of Eastern Underwriters Assn. under Chair- 


man D. W. Florence, assistant U. S. manager of Commercial Union, held its 
(CONTINUED ON PAGE 32) 


Health Insurance 


Assn. to Hold First 
Meeting April 12-13 


Cincinnati Is Site for 
Organizational Parley; 
193 Companies Signed Up 


NEW YORK—A total of 193 com- 
panies writing accident and health in- 
surance have thus far been accepted 
for charter membership in the new 
trade association, Health Insurance 
Assn. of America, it was announced by 
E. J. Faulkner, Woodmen Accident & 
Life, chairman of Joint Committee on 
Health Insurance. 

Applications are still being proces- 
sed by the membership committee, 
headed by A. B. Hvale, Continental 
Casualty, and it is expected that ad- 
ditional charter members will be added 
to the present total before the or- 
ganizational meeting. 

At its meeting Monday in New York, 
the Joint Committee also approved the 
recommendation of the planning com- 
mittee, of which J. W. Scherr Jr., 
Inter-Ocean, is chairman, that the or- 
ganizational meeting wiil be held 
April 12-13, at the Netherland Plaza 
Hotel, Cincinnati. Under the require- 
ments for setting up the association, 
the organizational meeting would be 
called when applications had been 
processed from a majority of the pres- 
ent members of the Bureau of A&H 
Underwriters and the H&A Under- 
writers Conference. 

“The organization of Health Insur- 
ance Assn. of America will assure the 
industry of representation commen- 
surate with its growing importance,” 
Mr. Faulkner said. 

At the organizational meeting, 
members will elect officers, a board 
of directors, and approve recommen- 
dations as to location of offices, staff 
appointments and other necessary bus- 
iness matters. Committee appoint- 
ments will be announced and com- 
mittees will hold initial meetings to 
assume their important functions on 
behalf of the industry to insure con- 
tinuity of representation and view- 
point. Other details of the two-day 
meeting, including the names of special 
speakers, will be announced later. 

As previously announced, Robert R. 
Neal, present bureau-conference 
Washington resident counsel, has been 
designated to be general manager, 
and the nominating committee of the 
Joint Committee has recommended 
E. J. Faulkner as the association’s 
first president; J. Henry Smith, Equit- 
able Society, vice-president; William 
R. Shands, Life of Virginia, secretary, 
and Frank S. Vanderbrouk, Monarch 
Life, chairman of the public relations 
committee. 

The public relations program for the 
new association is expected to be 
launched under the direction of the 
Institute of Life Insurance, the de- 


tailed work being done by accident 
and health specialists. 

Steps have been taken for dissolu- 

(CONTINUED 
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North America Brings 
Out Package 
Cover for Tenants 


North America has approval in a 
substantial number of states for two 
tenant package policies, one for ten- 
ants of apartment buildings and the 
other for dwelling tenants. Both con- 
iracts are of considerable interest 
among insurance men. 

The North America coverage drops 
the 165 numbered lines and a number 
of other features of the standard fire 
policy, not to speak of common pro- 
visions applicable to extended cover- 
age perils. As a result, the physical 
damage portion of the policy takes up 
considerably less space than physical 
damage provisions of other package 





policies, and coverage—at least in 
number of words—is remarkably sim- 
pie. 


Because it breaks with the standard 
policy, the apartment tenants policy 
will probably not be acceptable in at 
least some states. In one state, North 
America has been authorized to cover 
apartment tenants under the dwelling 
tenants policy, which is substantially 
the same as homeowners B and thus 
includes the provisions of the standard 
policy. 

(In the early days of its experiments 
with all risks dwelling coverage, Fire- 
man’s Fund put out its SHO contract 
as a separate policy, also omitting a 
substantial portion of the standard 
fire policy. However, as the SHO con- 
tract was filed in various states by 
Fireman’s Fund—and almost simul- 
taneously. by 60 or 70 other insurers— 
it became an endorsement, apparently 


to avoid conflict with standard policy 
statutes in some states. The tenants 
policy of Chubb & Son also breaks with 


the standard policy tradition, though 


it is presently available in only 12 
states.) 

The North America apartment ten- 
ants policy, despite its rearrangement 
and omission of the standard policy 
provisions and those of EC and AEC, 
is based fundamentally upon home- 
owners B. Thus, it includes physical 
damage coverage of insured property 
plus comprehensive personal liability 
and medical payments, with indivisi- 
ble premiums according to set amounts 
of insurance (limits of liability). In- 
sured physical damage perils are bur- 
glary, robbery, theft, larceny, fire, 
lightning, windstorm, hail, explosion, 
riot, civil commotion, vandalism and 
malicious mischief, smoke or smudge 
from a sudden faulty unusual opera- 
tion of a heating or cooking unit other 
than a fireplace, aircraft, collision or 
upset of vehicle, water, ice, snow, 
freezing, steam, landslide, collapse of 
building and falling trees or limbs. A 
$50 deductible applies to loss caused 
by water, ice, snow, freezing, steam, 
landslide, collapse of building and 
falling trees or limbs. 

The limit of liability is established 
on personal property on the insured 
premises in an even amount ranging 
from $3,000, in units of $1,000, to 
$50,000. This limit is shown on the 
declarations page, following a state- 
ment that the amount “should not be 
less than 80% of the estimated value 
of such property, other than jewelry 
and furs specifically insured.” North 
America’s rules specify that the limit 
of liability on property on the premises 
may be $50,000 if that amount should 
be less than 80% of the property value. 
As with the homeowners policies, the 

(CONTINUED ON PAGE 30) 
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American Auto 


Group Premiums 
Reach $82 Million 


Net premiums written of American 
Automobile group of St. Louis in 1955 
totaled $82,131,693, an increase of 
$4,794,690, or 6.2%, over 1954. In fire 
and allied lines, the companies showed 
a gain of 85.7%, the premiums totaling 
$5,672,246, or more than half of the 
total gain. 

The group had a combined loss and 
expense ratio of 94.9% in 1955 as 
against 92% in 1954. Statutory under- 
writing profit for all companies was 
$2,076,954 as against $4,324,799 the 
previous year, but reserves for un- 
earned premiums increased $4,731,77) 
to a total of $44,359,092. Assets as of 
Dec. 31 were $128,217,180, a gain o° 
$12,774,107, and surplus to policyhold- 
ers was $41,609,983, an increase of 
$8,791,234. In March of 1955, 250,000 
shares of additional stock were issued, 
increasing capitalization to 1,750,000 
shares and providing a net increase i 
capital funds of $7,136,260. The com- 
panies had an investment income last 
year of $2,624,459, an increase of 
$299,003. 

At the close of the year the pre- 
viously authorized merger of Ameri- 
can Automobile Fire into American 
Automobile was made effective, and 
management expects a saving in oper- 
ating costs. 

In 1955 American Auto had earned 
premiums of $52,424,827, incurred los- 
ses of $28,692,379, statutory underwrit- 
ing gain of $1,976,747, an increase in 
unearned premium reserve of $988,587, 
assets of $101,030,671, and gross sur- 
plus of $41,609,983. 

American Auto Fire closed the year 
with $17,750,459 in earned premiums, 
incurred losses of $8,969,919, an un- 
derwriting loss of $991,417, increase in 
unearned premium reserve of $3,753,- 
397, assets of $29,929,384, and gross 
surplus of $10,147,759. 

Associated Indemnity had earned 
piemiums in 1955 of $7,224,626, in- 
curred losses of $4,876,851, an under- 
writing gain of $1,091,624, a decrease 
in unearned premium reserve of $10,- 
205, assets of $19,899,768, and gross 
surplus of $12,494,884. 





N. C. Judge Siudies 
North America Rate 


Deviation Case 


An appeal by North Carolina Fire 
Insurance Rating Bureau and two in- 
surers from an order by Insurance 
Commissioner Gold allowing a 10% 
deviation in fire and extended cover- 
age rates by North America was heard 
in a North Carolina superior court. 
The judge is reserving judgment until 
a later date. He will decide whether 
to dismiss the appeal and restrain the 
rating bureau from interfering with 
North America’s use of the deviated 
rate or to set aside Mr. Gold’s order 
and remand the matter to him for pub- 
lic hearing. 

Perry Epes of Philadelphia and 
Charles H. Young of Raleigh, counsel 
for North America, argued that neither 
the bureau nor the insurers were ag: 
grieved by the order. They also con- 
tended that the bureau and insurers 
improperly sought court action on 
grounds that they had not exhausted 
administrative remedies before ap- 
pealing to the court. 

W. T. Joyner of Raleigh, rating bu- 
reau counsel, argued that the bureau 
was aggrieved because the filing is a 
material deviation which “goes to the 





heart of the rate making process ip 
North Carolina.” He said the bureay 
had neither actual nor formal notice 
that the deviation would apply tp 
homeowner’s policies and_ therefore 
had no opportunity for a hearing op 
this aspect of the deviation. 

Individual companies which ap. 
pealed were American Equitable, Nj- 
agara Fire and Home. James H. Bailey 
of Raleigh, counsel for the companies, 
said they were aggrieved “by the 
unusual, unreasonable, and unfair ad. 
vantage the order has given these com- 
panies.”” North America counsel re. 
plied that any competition resulting 
from the order would be in the public 
interest. 


R. M. Ryan Joins 
Frank L. Erion Co. 


R. M. Ryan, whose resignation as as- 
sistant general manager of Western 
Adjustment was 
announced last 
week, has _ joined 
the Frank L. Erion 
Co. of Chicago, 
where he will spe- 
cialize in fire, in- 
land marine and 
aviation losses, 
The Erion compa- 
ny, which was 
started in 1921, is 
one of the most 
prominent inde- 
pendent adjusting 
firms in the midwest. 

Mr. Ryan has been in the adjustment 
business since 1925 when he started 
with Southern Adjustment Bureau of 
Louisville. He was with Southern at 
Montgomery until 1929 when he joined 
Western Adjustment at St. Louis. Two 
years later Mr. Ryan went to the head 
office in Chicago to organize the ma- 
rine and aviation departments of West- 
ern, and was head of the marine de- 
partment until 1953 when he was ap- 
pointed assistant general manager. He 
has handled many major inland marine 
and aviation losses in all parts of the 
country. 


R. M. Ryan 





Midwest Territorial 
Conference Offices 
Readied at St. Paul 


Offices have been opened at 416 
Minnesota building, St. Paul, by the 
committee in charge of the Midwest 
Territorial Conference to be held there 
April 8-10. George W. Blomgren, sec- 
retary of Minnesota Assn. of insurance 
Agents, is spending part of his time 
there and registration blanks and pub- 
licity releases will be going out soon. 

Speakers for the conterence are Wi- 
liam H. Gove of St. Paul; Kenneth 
Ross of Arkansas City, Kan., president 
of NAIA; A. B. Jackson, president of 
St. Paul F.&M.; Ralph W. Keller, man- 
ager of Minnesota Editors Assn.; Emil 
L. Lederer, Chicago, chairman of Mid- 
west Conference committee, and Lloyd 
Berkner of New Rochelle, N.Y., presi- 
dent of Associated Universities, Inc. 





New Kansas CPCU Chapter 


Elects Wanamaker 


The new Kansas CPCU chapter, 
formally organized at a meeting in 
Wichita, has elected W. O. Wanamaker 
of Topeka president. 

Other officers elected were Bernard 
J. Weldon of Wichita, vice-president; 
Harold Krogh of Kansas university, 
secretary, and Jack E. Landreth of 


Topeka, treasurer. 

Directors and charter members are 
Lawrence E. Drehmer of Dodge City; 
Dean E. Matthews of Ashland; F. Paul 
Heiser and Harold H. Budke, both of 
Wichita; Charles G. Blakely III and 
Robert R. Turney, both of Topeka. 
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Western Adjustment Reports on 1955 
Operations; U&0 Claims Increase 


At the annual meeting of share- 
holders of Western Adjustment Feb. 2, 
the following directors were reelected: 
p. H. Barr, Hanover; P. S. Beebe, 
Hartford; K. E. Black, Home; R. W. 
Carter, Aetna Fire; C. E. Dox, London 
& Lancashire; E. H. Forkel, National 
Fire; K. B. Hatch, Fire Association; 
E. A. Henne, America Fore; E. D. 
Lawson, Fireman’s Fund; H. W. Miller, 
Commercial Union; W. L. Nolen, North 
British; C. W. Ohlsen, Sun; M. E. 
Peterson, Springfield F.&M.; W. A. 
Rattelman, National Union; E. R. San- 
born, Great American; R. B. Shepard 
Jr., St. Paul F.& M.; Bradford Smith 
Jr.. North America; Clarke Smith, 
Royal-Liverpool, and G. F. Thomas, 
Phoenix of Hartford. J. C. Harding and 
Roy A. Sellery were elected honorary 
directors. 

Officers elected at the directors’ 
meeting are: E. A. Henne, president, 
c. W. Ohlsen and E. H. Forkel, vice- 
presidents, Ben M. Butler, vice-presi- 
dent and treasurer, H. W. Rutledge, 
secretary, J. H. Burlingame, assistant 
secretary and treasurer, and J. F. 
Boehner, G. S. Corcoran, W. R. Lueh- 
ring, S. O. MacLean, G. T. Refoy, D. G. 
Stentz, J. L. Sybrandt Jr., M. W. 
Whitelaw and J. G. Young, assistant 
secretaries. 

In his report of operations, Mr. 
Butler presented an analysis of all 
losses in excess of $5,000 by categories. 
Large losses were substantially similar 








Motorists Mutual Names 


Arnsbarger Vice-President; 


Aeschliman Retires 

Howard Arnsbarger has been named 
vice-president, fire division of Motor- 
ists Mutual and will be in charge of 
all of the company’s fire insurance. 
He entered insurance as a Motorists 
Mutual agent at Swanton, O., in 1934, 
two years later moved to Ravenna, O., 
as northeastern Ohio district sales 
manager and, in 1939, moved to Co- 
lumbus to manage the fire operation 
of the Motorists Insurance agency, Inc. 

Dennis Aeschliman, Bowling Green, 
after more than 25 years as a Motor- 
ists Mutual representative has retired. 
Mr. and Mrs. Aeschliman attended a 
banquet and were feted by more than 
200 fellow employes. 

Mr. Aeschliman entered the insur- 
ance business as a Motorists Mutual 
agent at Montpelier, O., in 1930, and 
was promoted to district sales manager 
in 1933. For 22 years he traveled a 
13-county area in northwestern Ohio. 


Ore. Agents Hold Seminar 


University of Oregon held a special 
three-day seminar on underwriting 
fire risks sponsored by Oregon Assn. 
of Insurance Agents. 

Lecturers on the program included 
Ray Knapp, Eugene general agent; 
A. T. Snow, manager Oregon Rating 
Bureau; James Stewart, Oregon man- 
ager of U.S. Appraisal; Commissioner 
Taylor; Otis J. Clark, president of Re- 
insurance Underwriters, and Dr. Mark 
L. Greene, business administration pro- 
fessor at the university. 


New Harleysville Fire Manager 
John S. Child has joined Harleys- 
ville Mutual as manager of the newly 
created fire department. He formerly 
was assistant secretary of Perkiomen 
Mutual 


To Hold Spring Golf Tournament 


Automobile General Adjusters Assn. 
of San Francisco will hold its spring 
golf tournament at Sonoma Mission 
inn, Feb. 21 and 22. William Steven 
of Glens Falls is chairman. 


in volume to 1954. There was a slight 
decline in the $5,000 to $50,000 group 
where 4,842 adjusted claims produced 
an insurance loss of $50,644,400. In the 
$50,000 and over classification, loss 
frequency increased about 10% with 
398 adjusted losses producing an in- 
surance cleim of $58.939,000. Through- 
out 1955 the time element coverages, 
business interruption, extra expense, 
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rent and kindred lines were very ac- 
tive. In the business interruption field 
loss frequency increased more than 
25% and claims paid were more than 
50% above the total of 1954. In 61 of the 
losses over $5,000 and in 122 of losses 
under $5,000 the business interruption 
loss exceeded the property loss. 

Catastrophe operations were less 
spectacular than in recent years and 
18 storm offices involving over 200 
men were opened while an additional 
210 adjusters were utilized to assist 
regular branch offices. 

In the casualty field, which the or- 


Like to learn more about how Ag-Empire’s Fast Claim Service 
pilots more business your way? We're easy to write to. 


ganization entered in 1952, an increase 
of approximately 45% in the number of 
adjusted losses was reported, together 
with a 53% increase in the number of 
new assignments, 21% of the adjusted 
claims were bodily injury. 

Particular attention was directed to 
developments which may be expected 
in cities bordering the Great Lakes 
from the construction of the St. Law- 
rence Seaway. This project, Mr. Butler 
said, promises to have a material in- 
fluence on business in the area and 
has prompted the organization to pre- 
pare to deal with developments. 


Ag-Empire paid the claim promptly. 
Since 1853 Ag-Empire has paid off 





on some real “dillys” — but this is 
the weirdest in my experience. Any- 
way, the town’s buzzing about 
Ag-Empire’s promptness. Agent 


Michel is going to be a busy bee 
from now on. 





of Wotertown, Wi. : 
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Ind. Department 
Moves Closer to 
Control Over Midwest 


INDIANAPOLIS—Two new de- 
velopments in the Indiana commis- 
sioner’s efforts to control Midwest of 
Indianapolis this week are (1) a Marion 
county judge has declined to issue a 
restraining order against the commis- 
sioner and the safety responsibility di- 
vision of the motor vehicle bureau, and 
(2) the office of the Indiana attorney 
general has filed a suit, at the request 
of the department, asking that a re- 
ceiver be named to direct Midwest’s op- 
erations. 

On the first action, which Midwest 
made in response to a successful effort 
by Commissioner Davey to have the 
motor vehicle bureau not accept Mid- 
west’s automobile policies, Judge Clay- 
combe of the Marion county circuit 
court heard preliminary arguments, 
then ordered the two parties to file 
briefs at a later hearing. Meanwhile, he 
declined to issue a temporary restrain- 
ing order against the commissioner and 
the safety responsibility division. This, 
in effect, means that the company’s 
policies still are not recognized, pend- 
ing a later hearing. 

The attorney general’s suit for the 
appointment of a receiver was brought 
in Vandenburgh county (Evansville), 
which, under Midwest’s charter, is the 
central office of the company. It is be- 
cause of this charter, dating back to 
1832, that the company ciaims immuni- 
ty from departmental control. The 
hearing is set for Feb. 16 in Vanden- 
burgh superior court. 


D. C. Agents Study 
Promotion Program 


District of Columbia Assn. of In- 
surance Agents is planning a pro- 
gram to promote public recognition of 
the independent local agent in an ef- 
fort to counteract direct writing com- 
petition. 

A. L. Jagoe, state national director 
of the association, is chairman of a 
committee to study problems involved 
in the promotion. The committee will 
sift proposals to change the associa- 
tion’s name to include the word “in- 
surors” and to make wider use of 
NAIA’s seals and credentials. 


California Assn. to Hold 


Management Conference 


Eugene A. Toale, New York manager 
of Security-Connecticut group, has 
been named coordinator for the annual 








advanced agency management con- 
ference of California Assn. of Insur- 
ance Agents, to be held at Stanford 
university, June 24-29. 

William E. Hancock, chairman of 
the conference committee, said the 
program would be revised to include 
several new subjects such as agency 
personnel problems, proper use of form 
letters and work simplification and 
office management. 

The conference is co-sponsored by 
the graduate school of business at 
Stanford and is open to any member 
of a state association affiliated with 
the National Association. 

The course will be conducted on an 
informal, lecture basis and active par- 
ticipation by students in class discus- 
sions will be encouraged. 


Central Mutual of Ohio 
Has 1955 Premium Gain 


Net premiums of Central Mutual of 
Van Wert increased by 10.6% to $22,- 
559,063 during 1955. The incurred loss 
ratio of 44.5% for 1955 was about the 
same as 1954 and indicated an increase 
in losses due to broadened coverages. 

Total assets on Dec. 31, 1955 were 
$43,564,190, an increase of $2,746,132. 
Surplus increased by $600,000 to $12,- 
974,566. 








American Surety Names 
Westerberg in Minn. 


American Surety has appointed 
Daniel P. Westerberg special agent at 
Minneapolis. 

He received home office training 
and his appointment upon completion 
of the required course. 





Cosmopolitan Insurers 
of N. Y. Are Now One 


Cosmopolitan Mutual Casualty and 
its fire affiliate, Cosmopolitan Mutual 
Fire, have combined into a_ single 
company, Cosmopolitan Mutual. Com- 
pany assets are $20 million, with a 
surplus of $5 million. The company 
plans to expand its operations into 
the eastern seaboard states. 


FCIC Seeking Stock 


Insurer Director 


Department of Agriculture is seek- 
ing a stock company representative to 
fill a vacancy as a director of federal 
crop insurance corporation. Another 
FCIC board vacancy already has been 
filed with the recent appointment of 
Marvin McLain of Iowa, new assistant 
Secretary of Agriculture. Mutuals are 
represented by C. B. Funderburk of 
Atlanta, general manager of Cotton 
States Mutual. 








Robert B. Craven has purchased the A. R. 
Beeson agency at Seattle. Mr. Beeson has re- 
tired. 











ON INDEPENDENCE SQUARE 


Public Ledger Building 
Philadelphia 6, Pa. 
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Maryland Casualty 
Has Record Year 


Written premiums of Maryland Cas- 
alty for 1955 totaled $103,369,335, 
largest in its his- 
tory and an in- 
crease of 7,1% ov- 
er 1954. William T. 
Harper, chairman 
and president, re- 
ported to stock- 
holders that un- 
derwriting profit 
was $4,504,160, 
compared with $6,- 
905,346 for 1954, 
which he charac- 
terized as an ab- 
normally prof it- 
able year for both the company and 
the casualty business generally. 


Surplus to policyholders set a new 
high of $67,528,236, against $61,225,- 
684 for 1954. Assets reached $195,969,- 
714, highest in company history and 
an increase of $16,422,077. Net in- 
come for the year after taxes was 
$6,331,708, against $7,447,879. Divi- 
dends totaled $2,953,284 on common 
stock. In December, directors raised 
the annual dividend rate from $1.40 
to $1.50 per share. 

A principal achievement of 1955, 
Mr. Harper reported, and one which 
it is felt will be of lasting benefit to 
the company and its stockholders, was 
simplification of the capital structure 
by redemption of the remaining pre- 
ferred stock with the proceeds of an 
additional issue of common stock. This 
involved no reduction of capital funds. 





William T. Harper 





Bank Buyers Hear 
Travel Insurance Talk 


Edward Marshall, assistant secretary 
of North America, addressed Savings 
Bank Inurance Forum of New York 
State on travel accident insurance at 
a business meeting in New York City. 
Miss Hazel Ahern, insurance manager 
of Dollar Savings Bank of New York 
and chairman of the forum, presided. 





Hemispheric Parley 
Set for Buenos Aires 


Buenos Aires will be the site for the 
sixth hemispheric insurance conference 
Nov. 12-17. John A. Diemand, presi- 
dent of North America, will head the 
U. S. delegation. Insurance department 
of U. S. Chamber of Commerce is in 
charge of arrangements in this country. 
— Insurance Assn. will be 

osts. 





Insurance Institute of Southern 
California will offer a series of courses 
during the spring semester which in- 
clude one on agency building and an- 
other on training girls for agency work. 


Highlights of 
the Week's News 


1955 accidents killed 92,000 and injured 9.2 mil- 
SUTIN. schaceesictiinspcieritbcniiigapastiidnintnenaniastaniddtasensanale Page 7 
North America brings out package cover for 
tenants .. Page 2 
American Auto group premiums reach $82 mil- 
lion Page 2 
Systematic probing of out-of-line hospital-sur- 
gical claims pays off Page 26 
Western Adjustment reports on 1955 operations 
icconinics Page 3: 
American Casualty group has record premium 
year Page 16 
National Bureau plans to explore auto market 
study .... Page 16 


























KE. J, Beindel Heads 


American Surety 


Fire Division 

American Surety has appointed Ken- 
neth J. Heindel manager of its new de. 
partment to handle fire insurance lines, 
The company later will announce the 
date on which it will begin to write 
fire and allied lines. 

Mr. Heindel has been in insurance 
more than 28 years including experi- 
ence as a special and supervising un- 
derwriter in the New England, middle 
Atlantic and midwest territories. He 
was with Royal-Liverpool group un- 
til 1941 and subsequently with Fire. 
man’s Fund. 


Florida Orders Auto 
Collision Refunds 


Insurance Commissioner Larson of 
Florida has ordered 20 insurers selling 
auto collision coverage in connection 
with auto financing to refund over 
$250,000 in premium overcharges. 

Mr. Larson said the overcharges 
were made through misclassification of 
owners in class 2 collision. He said the 
overcharges amounted from $14 to $43 
per policy. 





Fox Named Deputy 


Pa. Commissioner 


William V. Fox Jr. has been ap- 
pointed deputy insurance commis- 
sioner of Pennsylvania in charge of 
the bureau of rate regulation, succeed- 
ing Forrest J. Henry who resigned. 

Mr. Fox was assistant to Mr. Henry 
as acting deputy commissioner. He 
started in insurance with Standard 
Accident in 1939. He joined Continen- 
tal Casualty in 1952 and was Philadel- 
phia manager prior to his appointment 
with the insurance department. 





Kemper Companies Open 
N. Y. Regional Office 


Kemper companies have opened a 

new office at Pleasantville, N. Y., to 
service Putnam, Rockland and West- 
chester counties. 
_S. M. Harris will supervise produc- 
tion, S. B. Armstrong will be in charge 
of underwriting and Alexander Yager 
will be claim manager. The counties 
were formerly served by the New 
York City office. 





American Auto Names 
Foisey at Indianapolis 


Edward A. Foisey has been named 
fire field underwriter at Indianapolis 
for American Automobile. 

Mr. Foisey began his insurance ca- 
reer as an inspector with Indiana 
Rating Bureau in 1946. Four years lat- 
er he went with Marsh & McLennan at 
Indianapolis as a sales engineer. For 
the last five years he has been state 
agent at Indianapolis for Loyalty 
group. 





Join Casualty Group 


Six companies have been elected to 
Assn. of Casualty & Surety Companies, 
bringing membership to 133. They are 
Pacific Fire, Bankers & Shippers, 
Jersey of New York, Eureka Casualty, 
Peerless Casualty and Southwest 
General. 





Hamilton Opens Agency at Denver 

Darrell Hamilton has opened his 
own agency in the Boston building, 
Denver. 

Mr. Hamilton was president of A. D. 
Wilson & Co. real estate firm since 
1955 and prior to that time was vice- 
president in charge of the company’s 
insurance department. 
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Compulsory Disability, 
Liberal WC Bills 
in Mich. Hopper 


LANSING—The current Michigan 
legislative session is being marked by 
the heaviest flood in many years of 
pills seeking to liberalize workmen’s 
compensation laws, most of them 
somewhat in line with recommenda- 
tions of Gov. Williams. A measure 
proposing compulsory disability cov- 
erage, also asked by the governor, has 
peen offered, and at least one of the 
pills seeks to abolish use of private 
insurers in covering compensation 
risks. 

In general, the majority of the lib- 
eralizing measurers would fix com- 
pensation benefits at a full two-thirds 
of the average weekly wage, plus $2 a 
week extra for each dependent. Wid- 
ows in death cases would be paid for 
life or until remarriage and dependency 
payments would be carried until the 
youngest child had reached 21. Under 
one bill a widow who remarried would 
be paid 100 weeks’ benefits in a lump 
sum. In addition benefits would be 
paid for loss of hearing and disfigure- 
ment and employers would be required 
to meet all hospital, medical and surgi- 
cal costs and supply artifical limbs, 
crutches or any other necessary aids 
to rehabilitation. The limitation on sil- 
icosis payments would be eliminated 
under some of the bills. 

There is a bill in the house to set up 
a monopolistic state fund under the 
compensation director, removing all 
insurance department jurisdiction, but 
to permit self-insurance by financial- 
ly responsible employers or employ- 
ers’ associations. Administration costs 
would be fixed at 8% and 2% of assess- 
ments would go to finance inspection 
and rehabilitation funds. 

Another house bill would require 
provision of disability coverage and 
would create a special fund to finance 
it from employer assessments. Two- 
thirds of the average wage would be 
paid, not less than $20, for 26 weeks 
in any one disability period. The fund 
would be maintained at $6 million, or 
twice the benefits paid in a single 
year, whichever was larger. 





Hartford Accident Names 


Harris Special Agent 


Gale R. Harris has been appointed 
special agent in Fresno, Cal., by Hart- 
ford Accident & Indemnity. His head- 
quarters will be at 833 Fern street. 
Mr. Harris, who succeeds John Cavan- 
ah, will service the San Joaqtin valley 
territory along with Roswell Richter, 
Porter Ainsworth and John Hewitt Jr. 

He began his career with Hartford 
in 1951 as an underwriter, was an in- 
surance broker in Oakland for a while 
and later returned to Hartford as cas- 
ualty underwriter. 


Glens Falls Opens New 


Texas Claims Office 


Glens Falls has opened a new claims 
office at 401 North Tancahua street, 
Corpus Christi, Tex., under the dir- 
ection of Marvin Hinchliffe and H. H, 
Taylor. Mr. Hinchliffe, formerly with 
the Dallas office, is claims represent- 
ative. Mr. Taylor is state claims 
manager. 





Griffith Associates to Meet 


Griffith Foundation associates, in- 
surance men who handle the Charles 
W. Griffith memorial foundation for 
insurance education at Ohio State uni- 
versity, will meet Feb. 13 at Columbus. 
R. B. Sherman, state agent for North- 
ern Assurance and president of the as- 
sociates, will preside. 


Complete Plans for | 
Merger of James & Co. 
with Creth & Sullivan 


Negotiations for the merger of Fred | 
S. James & Co., national insurance bro- | 
kerage firm with general offices in | 
Chicago, and Creth & Sullivan, Inc., | 


Philadelphia, have been completed. 

Fred S. James & Co., organized in | 
1858, has regional offices in New York, | 
Minne- | 
Portland, San Francisco and | 
Los Angeles, and will now have an of- | 


Buffalo, 
apolis, 


Pittsburgh, Seattle, 


fice in Philadelphia. 


Creth & Sullivan, organized in 1881, | 
is one of Philadelphia’s leading insur- | 


ance brokerage firms in the Delaware 
valley and will now have the facilities 


of Fred S. James & Co. on a nation- | 


wide basis to serve its industrial ac- 
counts. 


enterprise will be in Chicago. 


IBM Starts West 


Coast Expansion 


International Business Machines has 
started a multi-million dollar expan- 
sion of west coast operations. Six new 
large processing centers, manufactur- 
ing plants and office buildings are 
planned or completed. 

Los Angeles will be the site of a 13- 
story office building and data proces- 
sing center for 600 employes, Con- 
struction will begin this summer. A 
six story office building for 300 em- 
ployes is nearing completion in San 
Francisco. A new manufacturing and 
engineering building for 1,500 employ- 
es will be started at San Jose in the 
fall. More than 150 employes have re- 
cently moved into a new office build- 
ing in Santa Monica. Data processing 
centers are planned for Portland, Ore., 
and Seattle. 

Among the industries and businesses 
on the west coast IBM is supplying or 
will supply electronic statistical ma- 
chines, are several insurance com- 
panies, Pacific National Fire, Farmers 
group, Prudential, Occidental Life and 
State Farm Mutual. 








Assigned Risk Smash 
Hit with Tenn. Agent 


Miss Agnes Bennett, an assigned 
risk insured with State Farm Mutual, 
drove her late model car out of a 
Franklin, Tenn., repair shop, side- 
swiped a passing car, careened across 
the street and smashed into the front 
of the J. M. Green local agency. 

The car narrowly missed Mr. Green 
and his son on the sidewalk and crush- 
ed filing cabinets, a desk, a typewriter 
and an adding machine in the agency. 
Mr. Green estimated his damages at 
$5,000. 


GAB Promotes McCormick 


General Adjustment Bureau has pro- 
moted J. R. McCormick from field ex- 
aminer to assistant manager of the 
southwestern department automobile 
division. 

Mr. McCormick joined GAB in 1947 
at Oklahoma after several years with 
a national automobile finance com- 
pany. In 1955, he was promoted to 
field examiner in the southwestern de- 
partment at Dallas. 








No Change in Danne Operations 

Following the recent death of George 
M. Walpole, president of William C. 
Danne & Co., Chicago metropolitan 
supervising agency, the organization 
will continue to operate unchanged for 
the present. Future control of the 
agency and any change in operating 
arrangement are expected to be decid- 
ed by Mr. Walpole’s family. 


The general offices of the merged 


YOU are the right man! 
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This latest Home Insurance 
Company advertisement does more 
than stress the importance to car 
owners of the right insurance... 


It emphasizes equally that to get 
the best protection, they must 
see the right man. 

This ad tells them that the right 
man is YOU. It tells them why. It 
can direct good automobile 
business to your agency—if you 
cooperate. - 

Another expert—ready to assist 
your agency in any way he can— 
is your Home fieldman. Just 

call on him. 
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Hornbeck Heads IM 
for Anchor Casualty 


Anchor Casualty has appointed Jack 
R. Hornbeck manager of the inland 
marine division. For five years Mr. 
Hornbeck has been with the home of- 
fice and Minnesota inland marine de- 
partments of the Phoenix of Hartford 
group. 


Florida CPCUs Rename 


Donovan President 


Hugh W. Donovan, vice-president 
of B. E. Hardacre agency of Jackson- 


ville, was reelected president of 
Florida chapter of CPCU at the annual 
meeting in Tampa. 

James F. McComb of Lon Worth 
Crow agency of Miami was elected 
vice-president and Robert C. Jones of 
Finley Tucker & Brothers agency of 
Tampa was reelected secretary. Robert 
M. Babbitt, vice-president of Joyce & 
Co. agency of Chicago and one of the 
founders of CPCU, was guest speaker 
at the meetins 





J. W. Gartin of s....e..c4 Fore addressed the 
January meeting of Nashville Assn. of Insur- 
ance Women on the homeowners policy. Miss 
Sara Green, president, and Miss Clara Conyer 
were elected delegates to the regional conven- 
tion in Parkersburg, W. Va., March 23-25. 


Six New Officers at 
Providence Washington 


Four officers were promoted and 
two new officers were elected by 
Providence Washington. Promoted 
from assistant secretary to secretary 
are George T. Broadbent, Curtis L. 
Reeves and George S. Story. Fred L. 
Jaquith, assistant treasurer, was 
named treasurer and George L. Bed- 
ford and Gordon H. Vandermark were 
named assistant secretaries. 

Mr. Broadbent joined the company 
in 1920 and has been assistant secre- 
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Newspaper Mats at below cost... 
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tary since 1947. He is head of the fire 
underwriting department. 

Mr. Reeves went with the company 
in 1924 and became assistant secre. 
tary in 1952. He is in charge of first 
party claims. 

Mr. Story has been assistant secre. 
tary since 1953 and is in charge of the 
ocean marine and multiple peril de- 
partments. He joined the company in 
1950. 

Mr. Jaquith joined the company in 
1950 and became assistant treasurer in 
1954. Mr. Bedford, with the company 
since 1952, has been investment man- 
ager the past year. Mr. Vandermark, 
who has been general manager jn 
charge of automobile and casualty un- 
derwriting, joined the company jn 
1950. 





Mass. Cracks Down 


on Driver Classification 


Massachusetts Insurance Commis- 
sioner Humphreys has charged four 
out-of-state insurers with overcharg- 
ing motorists $250,000 on collision in- 
surance. He said he has ordered the 
companies, which he did not identify, 
to return the money and show cause 
why their licenses to do business in 
the state should not be revoked or sus- 
pended. 

He said the companies placed 10,- 
000 drivers in wrong classifications, 
including some in the under-25 group, 
which must pay 44% more than the 
regular collision premiums. The over- 
charges were discovered in a survey 
of records of lump charges in auto 
sales, finance and insurance agree- 
ments, he said. A measure under con- 
sideration by the legislature is de- 
signed to help prevent further abuses, 
he said. 


Central Mutual of Ohio 


Names Two Special Agents 


Central Mutual of Van Wert has 
appointed Murray D. Kerr special 
agent for north central Ohio and Mark 
W. Houser Jr. special agent for South 
Carolina and Georgia. 

Mr. Kerr joined the company in 
1952 in the multiple perils department 
and received training for agency work. 
His previous experience includes in- 
surance investigation and sales. 

Mr. Houser had several years of in- 
surance experience prior to joining 
Central. 
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Agency System In the interests of the American Agency 
System, mats of the newspaper adver- 
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three-column sizes at below cost — 


$1.50 for either size. The mats are 


Fhoenix of London officials received 
a Treasury Department citation for 
boosting employe participation in the 
payroll savings bond plan from 9 to 





arranged to accommodate the signa- 


57%. Left to right are Donald W. 
Fraser, N.Y. savings bonds sales direc- 
tor; J. R. Robinson, deputy U.S. man- 
ager and executive vice-president; H. 
Lloyd Jones, U.S. manager, and F. E. 
Newton, secretary-treasurer. Of the ‘ 
747 employes in the New York offices, 
a total of 425 are now buying bonds 
regularly through payroll savings, 
whereas only 68 were participating be- 
fore the campaign. 


ture of an agent, local insurance board 
or association, and portray the place 


of the local agent in his community. 


INSURANCE COMPANY 
‘Glens’ Falls, N.Y. 
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1955 Accidents 
Killed 92,000 and 
Injured 9.2 Million 


National Safety Council has report- 
ed that 92,000 persons were killed and 
9.2 million injured in 1955 accidents 
at an estimated cost of more than $10.3 
billion in lost wages, medical expenses 
and overhead costs of insurance, pro- 
duction delays, and damage to equip- 
ment in work accidents and property 
damage from traffic accidents and 
fires. 

The all-accident death toll compares 
with a total of 89,432 in 1954—an in- 
crease of 3%. The population death 
rate, however, increased only 1% be- 
cause of a relatively greater increase 
in population. 

Motor vehicle accidents remained 
the nation’s number one accident kill- 
er. The 1955 death toll reached 38,300 
or 8% more than the total of 35,586 
in 1954 but less than the all-time high 
of 39,969 in 1941. 

The year was marked by a steady 
upward trend in traffic deaths. Every 
month except January and February 
brought more deaths than the corres- 
ponding month of 1954. The December, 
1955, traffic death toll was 3,960—up 
12% from 1954, and the largest month- 
ly total since December, 1941. 

Traffic accidents caused approxi- 
mately 1,350,000 nonfatal injuries in 
1955. The value of property destroyed 
and damaged by 1955 traffic accidents 
was estimated at $134 billion. All 
costs, including medical expense, over- 
head costs of insurance and motor 
vehicle property damage, were $4.7 
billion. 

Vehicle mileage in 1955 was esti- 
mated at 6% above 1954, and 78% 
above 1941. Thus the death rate per 
100 million vehicle miles was esti- 
mated at 6.4 or 2% higher than in 
1954, which had the lowest rate on 
record. 

Home accidents claimed the second 
largest number of lives, although the 
1955 total of 27,000 deaths was about 
500 below that of 1954. Poisons, poi- 
sonous gas and mechanical suffocation 
were the accident types which record 
the principal reductions. Disabling in- 
juries from home accidents numbered 
4,050.000. Wage loss, medical expense 
and the overhead costs of insurance 
were estimated at $750 million. 

Deaths from work accidents in 1955 
totaled 14 200—an increase of 200 from 


1954—-while disabling iniuries from 
work accidents numbered anpvroxi- 
mately 1.900.000 compared with 1,- 


850.000 in 1954. Economic loss from 
work accidents was about $3.3 billion. 

The 1955 death total for public ac- 
cidents other than motor vehicle was 
approximatelv 16.000 or 500 more than 
1954 while disabling injuries totaled 2 
million. Wage loss, medical expense 
and overhead costs of insurance to- 
taled about $750 million. 

The 1955 all-accident death rate 
was 56 per 100.000 population com- 
pared to 55.5 in 1954 and only the 
second time in the history of accident 
records that the rate has fallen below 
60. The 1955 rate was 27% under the 
rate for 1941. 

The statistics also show that one of 
every 18 persons in the United States 
suffered a disabling injury in 1955. 

Deaths in air transport accidents 
and from burns and drownings were 
more numerous than in 1954. while 
deaths in other transport accidents 
and from falls decreased. There were 
179 deaths in seven accidents in do- 
Mestic passenger-carrying operations 


of scheduled air carriers. The passen- 
ger death rate per 100 million passen- 
ger-miles in 1955 was .75 as compared 
to the all-time low of .09 in 1954. In 
the first nine months of 1955, the rail- 
road accident death toll was 1,808. Of 
these, 12 were passenger deaths, 912 
were grade crossing fatalities and 618 
were trespasser deaths. 

There were 19,800 deaths as a result 
of falls. 6,100 from burns, 6,400 from 
drowning and 2,300 from firearm ac- 
cidents. 

Catastrophes, in which the death toll 
was at least five persons, occurred 


more frequently in 1955 than 1954. The 
1,500 death total was an increase of 
about 300 over 1954. Four catastrophes 
in 1955 caused more than 50 deaths 
each—the August hurricanes and 
floods in the northeastern states, the 
May tornadoes in Kansas and adjacent 
states, the December floods in Cali- 
fornia and Oregon, and the crash of a 
scheduled passenger plane in Wyom- 
ing in October. Five other catastrophes 
brought death tolls of 25 to 48 persons. 





North Carolina Assn. of Insurance Wo- 
men will hold its annual convention at the Mid 
Pines Club, Southern Pines, N. C., May 4-6. 


St. Louis Casualty 


Executives Elect Pruess 


Paul V. Pruess of Massachusetts 
Bonding has been elected president of 
Casualty Executives Assn. of St. Louis. 

Wiiliam C. Casey of National Surety 
was named vice-president and William 
Klosterman of Loyalty group was elec- 
ted secretary-treasurer. 

Members of the executive commit- 
tee are James C. Searles of Fidelitv & 
Deposit, Howard Blair of Aetna Cas- 
ualty, Henry Bush of U.S.F.&G., E. C. 
Kotimeier of Fidelity & Casualty and 
Louis H. Antoine of American Auto. 
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This message will reach 80 million readers of THE SATURDAY EVENING 
POST, LIFE, READER’S DIGEST, TIME, NEWSWEEK, NATIONAL GEOGRAPHIC, 
FORTUNE to give them a better understanding of the importance of insuring 


through the independent local insurance agent or broker. 


pee oe 


(Sik GRE BERS es 














8 


Fi2eNATIONAL UNDERWRITER 





February 9, 1956 








Combs to Ask Control of 


Insurance Stock Sales 

LITTLE ROCK Commissioner 
Combs will ask the 1957 legislature to 
transfer to the department the author- 
ity to approve and control sale of in- 
surance stocks of newly organized 
companies. 

His announcement was prompted 
primarily by a recent stock sale of 
the newly formed General Life of 
Arkansas. The company sold some 
100,000 shares of stock to the public 
at $15 a share, while some 157,000 
shares which carried majority voting 
control of the company were bought 
by General Life organizers at $1 a 
share. 

Under present law, the sales of all 
types of stocks is regulated by the blue 
sky division of the state banking de- 
partment. 

Following the commissioner’s state- 
ment, State Bank Commissioner Rich- 
ard Simpson said he would tighten up 
on “promotional life insurance stock 
sales” to halt what he called an over- 
flow of the Texas insurance industry 
into Arkansas. He said he had no in- 
tention of letting the situation get out 
of control as it has in Texas and that 
there would be no more 15 to 1 ratios 
between the prices of stock held pri- 
vately and that sold publicly. 

Mr. Combs pointed out that General 
Life has met ali of the legal require- 
ments for operation and that there is 
no reason to think that the company 
may not be successful. 


National of Hartford 
Elevates Breeding 


Robert L. Breeding has been named 
superintendent of the marine depart- 
ment at the home office of National of 


Hartford group. The past two years he 
has been marine supervisor of the 
group at New Orleans. He will super- 
vise the production and underwriting 
of inland marine, ocean marine and 
multiple peril business. 

James R. Watson will succeed Mr. 
Breeding at New Orleans. 





Western Adjustment Holds 
School for Casualty Men 


A casualty adjusters school was held 
recently by Western Adjustment with 
30 adjusters, representing all of the 13 
states in which Western operates, in at- 
tendance. 

The school was conducted under the 
supervision of J. G. Young, manager of 
the casualty division. M. M. Schulte, O. 
V. Ashley and J. C Hegarty, casualty 
supervisors, and G S. Corcoran, man- 
ager of the automobile department, as- 
sisted in presenting the instructional 
material. Workmen’s compensation, 
garage liability, burglary, plate glass, 
public liability, garage keepers’ legal 
liability and automobile were thor- 
oughly reviewed. Considerable time 
was spent discussing the laws pertain- 
ing to agency, contracts, torts and the 
use of the non-waiver agreement. The 
balance of the agenda was comprised of 
lectures covering statement taking, the 
importance of pictures and diagrams, 
reports, releases and settlements. 


Mutuals Revise OL&T 


OL&T bodily injury rates for area 
and frontage classes have been revised 
in 29 states and District of Columbia 
by Mutual Insurance Rating Bureau, 
effective Feb. 8. 

The rates range from a decrease of 
16.6% to an increase of 25%. There 
are over-all decreases in seven states, 
increases in 18 and no over-all change 
in five. 

Storekeepers liability rates also have 














been revised in a few states. 
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Orders Hearing on 


N. C. Deviation Case 

North Carolina Judge Hobgood has 
directed that the North America devi- 
ation case be sent back to Insurance 
Commissioner Gold with instructions 
to afford North Carolina Fire Insur- 
ance Rating Bureau and _ interested 
companies opportunity for a hearing. 

At the same time, the judge set 
aside Mr. Gold’s order granting North 
America and Philadelphia Fire & Ma- 
rine a 10% deviation in fire and ex- 
tended coverage rates. The judge de- 
nied North America a motion to dis- 
miss the bureau appeal and declared 
that three appealing companies, Home, 
Niagara Fire and American Equitable, 
also are entitled to hearing. 

The court stipulated that its order 
was without prejudice to the merits of 
the question. The order left North 
America faced with the decision of 
whether to appeal or go back for a 
hearing. If the case is appealed, the 
supreme court will probably not reach 
it until fall. North America has until 
Feb. 13 to decide what to do. 

The rating bureau is opposing the 
deviation on the contention it would 
result in unfair and destructive com- 
petition among member companies. 
The bureau claims it was not properly 
notified before Commissioner Gold ap- 
proved the deviation Nov. 23. North 
America contends the bureau had ac- 
tual notice, could not appeal because 
it was not aggrieved by Mr. Gold’s 
order and had waived a hearing. The 
judge ruled the bureau was aggrieved, 
that Mr. Gold failed to notify the bur- 
eau and that a controversial letter 
from bureau Manager W. S. Bizzell 
did not constitute a waiver of hearing. 





Report on 1955 Operations 
of Utah Auto AR Plan 


The 1955 operations of Utah auto- 
mobile assigned risk plan, reported by 
manager Robert L. Hilton, show 1,182 
new applications and 1,623 renewal 
assignments, for a total of 2,805. Of 
the applications and renewals, policies 
were issued for 1,805 and applications 
were rejected for cause or not taken 
by applicants in 1,000 cases. 

There were 1,738 private passenger 
cars assigned and written last year, 
54 commercial cars, 11 non-owner 
cars and two miscellaneous. As of Dec. 
31, the plan had 856 new policies in 
force and 797 renewals. 

_In the report of new and renewal as- 
signed risks written, based on 1954 net 
automobile BI premiums, reports shows 
the leader to be State Farm Mutual 
Automobile, followed by Farmers Ex- 
change, Allstate, the bankrupt Inland 
Empire, and U.S.F.&G. Inland Empire, 
of course, is now out of the plan. 





Cramsie Agency, Chicago, 


Promotes Three Associates 


Frank A. Cramsie Co., Chicago 
metropolitan supervising agency, has 
promoted to assistant vice-presidents 
J. R. Wilson, E. J. Weglarz, and J. S 
Falk. All three have been associated 
with Mr. Cramsie in the agency busi- 
ness at Chicago, Mr. Weglarz for 18 
years, Mr. Falk for 16 and Mr. Wilson 
for six. 

Cramsie Co. recently increased its 
office space by 25%. 





Set I-Day at Jersey City 

Hudson County (N.J.) Assn. of In- 
surance Agents will hold its annual 
I-Day at the Hotel Plaza, Jersey City, 
March 20. 

The main feature of the day will be 
a panel discussion of the automobile 
policy and the handling and processing 
of first and third party claims. Panel 


members are W. H. Brewster, manager 
of National Bureau of Casualty Under. 
writers; Allan McCarthy, eastern 
branch secretary of National Automo- 
bile Underwriters Assn.; Harold Feuer- 
stein, counsel of New Jersey Assn. of 
Insurance Agents, and Earl F. Leach, 
assistant general manager of General 
Adjustment Bureau. 





N. J. Rating Bureau 
Adds Two Executives 


Compensation Rating & Inspection 
Bureau of New Jersey has appointed 
Robert R. Heckman and Robert C, 
Loughlin to the executive staff and has 
confirmed the retirements of Thomas 
F. Smith and Miss Mabel Gosling. The 
appointments were the first to the 
staff since 1943. 

Mr. Heckman will continue to su- 
pervise underwriting and will also 
direct the former inspection division 
and the assigned risk plan. He joined 
the bureau in 1947. 

Mr. Loughlin will continue to su- 
pervise rating and unit plan divisions, 
He also joined the bureau in 1947. 

Mr. Smith joined the bureau in 1928, 
He was supervisor of the inspection 
division. 

Miss Gosling was the 12th person 
employed by the bureau after it began 
official operations in 1917. She was 
chief rater in the bureau. 





10 in Ky. Department 
Feel Chandler Ax 


Gov. Chandler of Kentucky termi- 
nated the jobs of 679 state employes as 
of Jan. 31, among them 10 members of 
the insurance department. Charles M. 
Blackburn, state personnel director, 
said there may have been some mis- 
takes in compiling the lists of those to 
be fired, but he said if there are indis- 
pensable persons included, department 
heads can notify him and they will be 
rehired. 

Since Gov. Chandler took office he 
has fired more than 1,000 state em- 
ployes, and this does not include the 
numerous persons who resigned when 
the administration changed Dec. 13. 

Among those notified of their job 
termination Jan. 31 were State Fire 
Marshall J. T. Underwood. 

In the insurance department notices 
were sent to H. L. Nisbet, Leota Der- 
ringer, C. W. Hall, Jackinell Phelps, 
K. J. Huddleston, Dora Moore, J. B. 
Ray, Harriet Stephens, Mildred Stew- 
art, and Mr. Underwood. 





AFIA’s Legion Honors 
Arpert, Terhune 


American Foreign Insurance Asso- 
ciation’s Legion at a luncheon in New 
York honored Eric Arpert and Albert 
I. Terhune who have marked 35 and 30 
years respectively with the association. 

Mr. Arpert, vice-president and sec- 
retary, started with AFIA in the head 
office brokerage department and, in 
subsequent years, handled fire losses, 
agency advertising, finances and in- 
vestment. He was named assistant sec- 
retary in 1938, secretary in 1942, sec- 
retary-treasurer in 1952, assistant 
general manager in 1954 and vice- 
president this year. 

Mr. Terhune, superintendent of 
branch and agency administrative op- 
erations overseas, started his insurance 
career with Appleton & Cox. He joined 
AFIA in 1926 and was named to his 
present post in 1953. 


N. Y. Bill Would Cut 


Insurers from WC 


A bill has been introduced in New 
York legislature which would elim- 
inate all insurers except the state fund 
from workmen’s compensation. In- 
troduced by Rep. Santangelo, it does 
not affect or attempt to change the 
provisions for self insurers. 
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Hold Cal. Regional 
Meet at Los Angeles 


Vice-president James P. Bennet and 
Executive Secretary Trev Burrow of 
California Assn. of Insurance Agents 
were featured speakers at a regional 
meeting of California Assn. of Insur- 
ance Agents at Los Angeles last week. 

Mr. Bennett discussed the reduction 
in auto rates, the elimination of sur- 
charges, the $50 deductible on auto 
policies and Commissioner McCon- 
nell’s bulletin on the proposed course 
of study for agents and solicitors. 

He suggested that Hugo Burgwald 
Jr., president of the Los Angeles asso- 
ciation, appoint two committees to 
study methods for improving insur- 
ance business in the state. Other local 
poards have been asked to make a 
study which will be combined in a 
state-wide report. 

Mr. Burrow outlined the speed safe- 
ty campaign which the state associa- 
tion will sponsor this year and said the 
association will sponsor several sem- 
inars on the commercial block policy 
throughout the state. 





New Fire Rating Book 
Published for Towns 


New York Fire Rating Organization 
has published an explanatory booklet 
on the inspection and grading of com- 
munity fire defenses entitled, Who Are 
the Underwriters? Eastern Under- 
writers Assn. has recommended it for 
distribution to municipal officials by 
all rating organizations in its territory. 

The booklet, written by James 
Blowers, organization chief engineer, 
explains methods of municipal inspec- 
tion, the effect of these inspections on 
rating organizations’ evaluations and 
how the results are translated into in- 
surance rates. 

Detailing its rating formulation, the 
booklet points out conditions found in 
a community are compared with a 
standard known as the National Board 
grading schedule, a yardstick for un- 
derwriting evaluation. It defines 
standards and is a measure of a com- 
munity’s fire defenses. By comparison 
one or more classifications are assign- 
ed to a community. 

The class designation indicates the 
rate base to be used on many classes 
of property including the large dwell- 
ing group. This basic rate also becomes 
an integral part in the calculation of 
individual rates on larger valued com- 
mercial and _ industrial properties. 
Rates, of course, vary to some degree 
with types of construction, occupancy 
and use, hazards and exposures. How- 
ever, since the key rate is used in com- 
putation of community property fire 
insurance rates and since the key is 
based on comparative value of the 
community’s fire protection facilities, 
the higher the quality of such protec- 
tion, the lower will be the rates. 





Sutton Named V-P of ICT 


ICT of Dallas has appointed John J. 
Sutton vice-president and claims man- 
ager. He has been with a Denver law 
firm specializing in legal research and 
trial work. 

Mr. Sutton replaces Stanley E. 
Prichard who has become executive 
vice-president of Gulf Union Casualty 
of Baton Rouge. 

Before going into legal work in Den- 
ver, Mr. Sutton was with Prudential 
in the legal-claims department for 11 
years and later with North America 
in claims work. 





Opens New Home Office 

More than 2,500 visitors attended 
the formal opening of the new home 
office building of Western Fire & In- 
demnity at Lubbock, Tex. The com- 
pany has shown a steady growth since 


it was organized in 1953 and is now 
licensed in Texas, New Mexico, Utah 
and Nevada. The company’s premium 
volume for 1955 was more than $1 
million. 


Pacific Board PR Meet 
Set for March 26 at S.F. 


The annual public relations confer- 
ence of the Pacific Board will be held 
at the Fairmont Hotel, San Francisco, 
March 26. It is an all-day conference. 
E. E. Erickson, Fire Association and 
chairman of the PR committee of the 
board, will preside. 


E. H. Hosford Joins 
Kansas City F.&M. 


E. H. Hosford has been named 
manager of the casualty department 
of Kansas City F.&M. 

He has been superintendent of the 
casualty department of Central Sur- 
ety for 10 years. 

J. R. Churchman, departmental sec- 
retary of Kansas City F.&M., who 
has been supervising casualty under- 
writing, will devote his entire time 
in the future to casualty production 
as well as the over-all direction of one 


of the company’s territories. The com- 
pany plans to broaden its casualty 
operations. 





Badger Mutual Reports on 1955 

The 1955 statement of Badger Mu- 
tual shows assets of $9,001,779, a gain 
of $1.1 million; surplus of $2,044,480, 
a gain of $200,000; premiums of $6,- 
190,841, a gain of 20%, an unearned 
premium reserve of $3,684,504, a gain 
of $600,000. 





Poughkeepsie, N. Y. branch of Gen- 
eral Adjustment Bureau has moved to 
new offices at 2 La Grange street. 
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HAZARDS LIKE QUENCH TANKS... 
NEED THIS SPECIAL FIRE PROTECTION! 








IN THE PLAN ABOVE, you 

see a typical Kidde fire extin- 
guishing system installation for the protection of 
one of industry’s most dangerous fire hazards. How- 
ever, all Kidde quench tank installations are not 
exactly like this one, since Kidde treats each 
quench tank as a special hazard which requires 
special fire protection! 


Using safe, efficient carbon dioxide, Kidde sys- 
tems snuff flames quickly, cleanly. The CO. leaves 
no mess to harm machinery or equipment, will not 
2ven damage work-in-process. And, thanks to pat- 
ented Kidde rate-of-temperature-rise detectors, 
Kidde systems remain on guard 24 hours a day, 
completely independent of outside power sources. 


Kidde systems use no clumsy mechanical trigger- 
ing methods, have no falling weights. Pneumatic or 
Electrical Control Heads insure instant and com- 
plete CO. discharge. The moving parts of a Kidde 





system are self-enclosed for safety, need no replace- 
ment after a fire, have easy-to-read visual indica- 
tors which show at a glance if system is “set” or 
“released.” What’s more, special Directional Valves 
on the Kidde system let you protect more than one 
hazard from the same cylinder bank, giving you the 
most versatile protection on the market today! 


Without obligating yourself in any way, let the 
Kidde man analyze the fire hazards in your plant. 
Then let him show you our recommendations. For 
more information, write Kidde today. 


Walter Kidde & Company, Inc. 
243 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal—Toronto 


The words ‘Kidde’, ‘Lux’, 
*‘Lux-O-Matic’, ‘Fyre-Freez’ 
and the Kidde sea! are 
trademarks of 

Walter Kidde & Company, Inc. 
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You just can’t pick out of a hat the 
right insurance company to protect you 
and your family against serious fire or 
casualty losses. You have too much at 
stake to make such an important de- 
cision by chance. 


The right way to select an insurance 
company is to consult a competent, in- 
dependent insurance agent or broker. He 
is a professional, he is unbiased, and he 
knows vital facts about many different 


Baltimore - Boston + Charlotte - 
Grand Rapids 
Philadelphia - 





Use your head; 


Chicago + Cincinnati - Cleveland + Columbus - 
- Houston « Indianapolis - Los Angeles - Milwaukee - Newark - New Haven - New Orleans 
Pittsburgh + Portland - Richmond - 


Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty Insurance 
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Things every 


1 Insurance Buyer 
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companies, such as: 

* Their financial strength and 
stability 

* Their record for prompt, fair pay- 
ment of claims 

* Their service facilities in your area 


While you're at it, ask your independent 
insurance man to tell you about the 
Atlantic Companies—and the benefits 
which they offer to their policyholders. 


Business Established 1842 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 


49 Wall Street « New York 5 


Dallas - Detroit 


St. Louis - San Francisco + Seattle + Syracuse 








This advertisement appears in the country’s leading newspapers 





Hartford Steam 
Boiler Sets New 
Records in 1955 


Hartford Steam Boiler set new rec- 
ords in earned premiums, underwrit- 
ing profit and surplus in 1955. Written 
premiums were $19,131,177, less by 
$1,515,168 than the record volume es- 
tablished in 1954. 

Earned premiums were $18,486,581, 
up $1,022,684. Incurred losses were 
$4,206,461 and the loss ratio was 22.8%, 
compared with 22.5%. 

Underwriting expenses, including 
incurred losses, were $15,970,122, and 
underwriting profit was $2,516,459. 

Policyholders surplus gained $3,726- 
554 and stood at $26,534,576 and total 
assets reached $63,180,319. Both are 
the highest in the company’s history. 





Commercial Block Panel 
Highlights CPCU Meet 


A panel discussion of commercial 
block policies highlighted the January 
meeting of Indiana chapter of CPCU. 
Richard Fowler, manager of inland 
marine and multiple peril department 
for Indiana Lumberman’s Mutual, was 
the leading panelist, analyzing the 
TIRB policy and explaining the for- 
mation of and the thinking behind the 
mutual policy. 

He pointed out that the policy, in 
his opinion, reflects more influence of 
inland marine men than of fire men. 
Mr. Fowler was supported by three 
Indianapolis local agents, Donald Dean 
of City Securities, Edward E. McLaren 
of Barton, Curle & McLaren, and Don 
Ellis of Hadley-Mahoney, each of 
whom described the special filings of 
individual companies. Mr. Dean took 
the Great American policy, Mr. Mc- 
Laren the North America, and Mr. 
Ellis the Chubb & Son. 

Several members commented on the 
excellence of Mr. Fowler’s handling of 
the subject. 





American Surety Head 


Calls Region Parleys 


W. E. McKell, president of American 
Surety, has scheduled a series of re- 
gional conferences with branch man- 
agers. He will meet with midwestern 
managers in Chicago Feb. 16-18; with 
southern and southwestern managers 
in Memphis March 1-3, and with east- 
ern managers in Atlantic City late in 
March or early in April. He previously 
conferred with west coast and Rocky 
mountain managers in San Francisco. 


American Casualty 


Promotes Mount 

American Casualty has appointed 
Thomas K. Mount assistant secretary, 
He will be national production mana- 
ger of the fidelity and surety depart- 
ments with headquarters in the home 
office. He joined the surety depart- 
ment in 1954. 

The company has also moved its 
Kansas City office to 1012 Baltimore 
avenue. Increased activity in the Kan- 
sas City area was responsible for the 
change to larger quarters. 


No. Cal. Buyers Set Risk 


Management Seminar 


The Northern California chapter of 
American Society of Insurance Man- 
agement is sponsoring a 16-week risk 
management seminar at Golden Gate 
college, San Francisco. It is under the 
direction of Dean Howard Martin of 
the college’s school of insurance. 

Instructors include R. B. Masters of 
New Zealand, Kenneth Withers of 
General Adjustment Bureau, A. G, 
Westcott of Union Ice Co., Ray White 
and J. A. Crockwell of Pacific Gas & 
Electric, R. W. Humphrey of Southern 
Pacific Co., O. E. Wees of Crown Zel- 
lerbach Co, A. E. Nugent of Kaiser 
Aluminum & Chemical Corp. and F. W., 
Greenslaw of Kaiser Industries. 

Among the topics being discussed 
are administration of insurance, self 
insurance programs, insurance and 
taxes, contracts, consequential insur- 
ance coverages, loss prevention activ- 
ities, adjusting a U&O loss, designing 
a workable insurance program and 
departmental handling of workmen’s 
compensation liability claims. 

At its January meeting, the chapter 
heard a discussion of model insurance 
programs by panel members Robert En- 
triken of Fireman’s Fund group, John 
Holland of the Withoft & Farley agen- 
cy and F. W. Greenslaw of the Kaiser 
Industries. 

The panel used a hypothetical cor- 
poration’s operations as a basis for a 
model program. Among the coverages 
recommended were comprehensive li- 
ability, non-owned aircraft liability, 
third party property damage, fidelity, 
forgery, workmen’s compensation, mer- 
cantile block and commercial block. 
Suggestions were also made for mar- 
keting such coverages and interest was 
evinced in the report that the Ameri- 
can insurance market is now willing 
to write property damage liability 
formerly available only through Lon- 
don Lloyds. 








175 W. JACKSON BLVD. 
CHICAGO 4, ILL. 


REISCH BLDG. 
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1401 PEACHTREE ST., N. E. 
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ATLANTA, GA. 
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1535 WILSHIRE BLVD. 
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FACE THE FACTS! — — — ABOUT YOUR INSURANCE BUSINESS 
USE THE OFFICE THAT SPECIALIZES 


BODILY INJURY —PROPERTY DAMAGE, FIRE, THEFT AND COLLISION 
Long Haul Trucks 

Bob-Tail-Dead Heading 
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Insurance Lawyers 
Name Committees 


Insurance section of American Bar 
Assn. has appointed new committee 
chairmen and has set its annual meet- 
ing for Aug. 27-31 in Dallas. 

New chairmen are Victor A. Lut- 
nicki of Boston, membership; Hugh E. 
Reynolds of Indianapolis, publications; 
Wyatt Jacobs of Chicago, auto insur- 
ance law; Suel O. Arnold of Milwau- 
kee, aviation insurance law; E. G. 
Poxon Jr. of Detroit, casualty law; 
John J. Malley of New York, fidelity 
and surety law; Milford L. Landis of 


Van Wert, O., fire law; and C. C. 
Frazier of Lincoln, Neb., health & ac- 
cident law. 


Also John V. Bloys of New York, 
life law; John M. Aherne of New York, 
marine and inland marine law; J. Roth 
Crabbe of Columbus, O., regulation of 
insurance companies; Robert P. Hob- 
son of Louisville, rules and procedure; 
Wayne E. Stichter of Toledo, trial tac- 
tics; John R. Dixon of St. Louis, WC 
and employes’ liability insurance; 
James K. Honey of New Ycr*x, com- 
pulsory non-occupational disability 
benefits; R. L. Dillard of Dallas, insur- 
ance law education; Lowell D. Snorf 
Jr. of Chicago, public relations, and L. 
Duncan Lloyd of Chicago, London 
committee. 


New Procedure to Speed 


AR Assignments in Minn. 


Applicants for insurance under the 
Minnesota automobile assigned risk 
plan as of July 1 will be required to 
attach a photostatic copy of their driv- 
er’s license record to the assignment 
application. The requirement applies 
also to any driver resident in the ap- 
plicant’s household who has had a 
motor vehicle conviction during the 
preceding 36 months. 

The photostat copies may be ob- 
tained from the state highway depart- 
ment, and the introduction of the pro- 
cedure, it is hoped, will speed up pro- 
cessing of assignments. The plan has 
been sending back 28.7% of all new 
applications to the agent of record at 
least once and 4.5% a second time be- 
cause of errors and omissions in the 
driver’s record. Had the motor vehizle 
record been attached to the applica- 
tions in the past, 46.8% of risks de- 
clared ineligible would have been 
eligible, it is estimated. 


American Casualty 


Opens New Branch 


American Casualty has opened a 
new branch office in Salt Lake City 
with Gordon Noble manager in charge 
of operations in Utah and sections of 
Idaho, Wyoming and Nevada. It is the 
47th branch office of the company and 
the third to be opened this year. 

Renn Pauley, formerly of the home 
cffice staff, will be casualty manager. 
John Gatfield will be claims manager. 


Sprinkler Association 


Elects Fee President 


National Automatic Sprinkler and 
Fire Control Assn. has elected Frank J. 
Fee of Mount Vernon, N. Y., president. 
Mr. Fee is president of Reliable Auto- 
matic Sprinkler Co., one of the 14 auto- 
matic fire sprinkler manufacturing 
firms in the association. He succeeds 
John J. Power of Youngstown, O., ex- 
ecutive vice-president of Automatic 
Sprinkler Corp. of America. 


OL&T Increased 5% 
in Minnesota 





OL&T bodily injury liability rates 
have been increased in Minnesota by 
National Bureau of Casualty Under- 
writers an average of 5% for area and 
frontage classifications and 1% 


for 


miscellaneous classifications, effective 
Feb. 1. 

The area and frontage classifications 
affected include stores, hotels, church- 
cs, hospitals, clubs, restaurants, apart- 
ments and tenemeais, voaiding or 
rooming houses and mercantile and 
office buildings. The miscellaneous 
classifications include baseball parks, 
exhibitions, golf courses, swimming 
pools, skating rinks, real estate devel- 
opments, vending machines and self 
service laundries. School, theatre and 
residence classifications also are 
affected. 


Asks Revision of 
Mass. Compulsory 


Gov. Herter has urged the Massa- 
chusetts legislature to suspend the 
dcmerit surcharge plan for compul- 
sory auto insurance and to create a 
special study commission to recon- 
struct highway safety and insurance 
laws. 

Though both of these measures 
were recommended by his own special 


citizens committee, the governor 
doubts that the $500,000 in surcharges 
already collected by insurance com- 
panies should be refunded. Companies 
have scaled 1956 rates for point-free 
drivers in anticipation of added reve- 
nues from demerited car owners. 

The governor wants legislation to 
include barring the use of points for 
premium surcharges and make assess- 
ment of points by the registrar of 
motor vehicles discretionary instead of 
mandatory. 
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ASK THE MAN WHO KNOWS! 


A recent survey designed to find out the methods of advertising used by 
producers shows there is confusion as to what advertising media to use, 


The most popular media are newspapers, direct-mail and novelties, 
with newspapers first. Opinions as to the most productive, however, varied 
from agency to agency, from territory to territory. 


One obvious fact that did emerge was that there is a need for profes- 
sional advertising counsel at the local agency level. That’s why we have 
been advocating for some time that an agent, before planning an adver- 
tising campaign, ask the man who knows! Since it’s the business of the 
advertising manager to help the local agent do an economical, profitable 
advertising job, that seems a most sensible approach to follow. 


Why not get the opinion of our Advertising Department on your ad- 
vertising plans, in order to make this year a BIG °56? You might just as 
well get the most for your money advertising-wise. 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


Administrative Office: 150 William Street, New York 38, N. Y. 


THE OCEAN MARINE INSURANCE COMPANY LIMITED 


Administrative Office: 55 John Street, New York 38, N. Y. 


CENTRAL SURETY AND INSURANCE CORPORATION 


Home Office: 1737 McGee St., Kansas City 41, Mo. 


PACIFIC DEPARTMENT—SAN FRANCISCO 4, CALIF. + SOUTHERN DEPARTMENT—ATLANTA 8, GA. 
MIDWESTERN DEPARTMENT—CHICAGO 6, ILL. + WESTERN DEPARTMENT—KANSAS CITY 41, MO 
MICHIGAN-OHIO DEPT.—DETROIT 26, MICH. 
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Cage & Co. Ends 
Management of 
ICT Group 


DALLAS—Management of the three 
companies in the ICT group of Dallas, 
which has been carried on since their 
organization by Jack Cage & Co., has 
been terminated by mutual agreement, 
effective Feb. 1. 

Under the new arrangement each of 
the companies, ICT, ICT Life and ICT 
Corp., will be operated by its new offi- 
cers and directors, who incidentally 
were the officers of Jack Cage & Co. 
that managed those companies in the 
group set up. 

The most important executive 
change was the election of James G. 
Cage, formerly executive vice-presi- 
dent, to be president of the ICT and 
chairman of its executive and invest- 
ment committees and a director. Ben- 
Jack Cage, his cousin, remains as 
board chairman, which post he had 
held along with the presidency. 

In his announcement, BenJack Cage 
said in part: “Jack Cage & Co. has 
specialized in the management of all 
the business of the new companies 
through their organizational stages. 
We believe that it is no longer neces- 
sary for the ICT group to receive the 
full-time services of a separate man- 
agement company and that their busi- 
ness affairs can now be most effici- 
ently supervised by their own directors 
and officers. 


Other officers of ICT, principal unit 
in the group, are: Vice presidents—C. 
O. Blackburn, W. J. Harris, Jerry Hol- 
leman and Paul C. Sparks; vice-presi- 
dent in charge of claims—John J. Sut- 
ton; assistant vice-presidents—Ralph 
A. Belknap and Weldon H. Harris, 
and _ secretary-treasurer—E. A. Mc- 
Spadden. 


John G. Vaughan has been named 
president and chairman of ICT Life, 
subject to formal approval by the di- 
rectors at a meeting March 2. 

Officers of ICT Corp., with BenJack 
Cage as chairman, are: President, J. 
A. McFaddin; vice presidents—John 
G. Vaughan, Nile E. Ball and Paul C. 
Sparks; secretary-treasurer—Francis 
J. Knoll, and assistant vice-president 
—Everett Latiolais. 

James Cage has been in insurance 














LONG HAUL 


of those available to your agency. 


Long Haul Trucks 








Butane and Propane 
General Liability 


AUUICASUINCALAAELL UTLEY 


Our automatic treaties combine, on a 
quota share basis, American Stock 
Companies and Lloyd's, London, pro- 
viding strength and security for you 
and your insureds. The classes of cov- 
erage listed below are merely a few 


since 1939, except for three years in 
the marines. He first joined Cravens, 
Dargan & Co., becoming manager of 
the marine and special risks depart- 
ment. In 1946 he went with William H. 
McGee & Co. in New York. After ser- 
vice as assistant manager in Chicago, 
he was appointed midwestern mana- 
ger in charge of 15 states in 1948, and 
was transferred to San Francisco in 
1950 as resident vice-president in 
charge of the Pacific department. He 
joined Jack Cage & Co. early in 1954, 
becoming manager of the fire and cas- 
ualty division, and then was advanced 
last July to executive vice-president. 
James Cage said the company would 
continue its conservative underwrit- 
ing program initiated last year along 
with its withdrawal from operations in 
some 20 states. At present most of its 
business is confined to Texas. 


Selected Risks Shows 


7.1% Premium Gain 


Selected Risks group wrote premi- 
ums totaling $9,137,491 in 1955 for a 
7.1% gain over 1954. 

Underwriting profit, before taxes, 
was $96,486. The incurred loss ratio 
for Selected Risks Indemnity increased 
from 61.6% to 63.7% while the ex- 
pense ratio increased from 33% to 
34%. Selected Risks Fire showed a loss 
ratio decrease from 58.4% to 53.1% 
but an expense ratio increase from 
38.2% to 40.2%. 








House Group Sinks 
Ike's Flood Plan 


The House banking committee has 
turned down the administration’s $3 
billion flood insurance plan, terming it 
“entirely unworkable.” 

The administration’s plan called for 
policyholders to pay 60% of the pre- 
miums, with the federal and state gov- 
ernments splitting the remaining cost. 

Rep. Spence (D) of Kentucky, chair- 
man of the committee, said the admin- 
istration’s plan would not provide uni- 
form rates for policyholders or rates 
that the average man could afford. 





Cincinnati Agents 
Reelect L. A. Hellming 


Cincinnati Underwriters Assn. has 
reelected L. A. Hellming of A. W. Shell 
& Co. president and George Gucken- 
berger of Barkdull & Guckenberger 
vice-president. J. F. Schweer remains 
secretary. 


Grain Assn. Elects 
Ludington; Expands 
in 14 More States 


Frank L. Ludington, Atlas, was 
elected president of Underwriters 
Grain Assn. at the annual meeting in 
Chicago last week. Manager C. E. 
Harbin reported the organization had 
a satisfactory year in 1955. 

The vice-presidents of Grain Asso- 
ciation are H. A. Clark of Loyalty 
group, R. W. Carter of Aetna Fire, and 
E. R. Sanborn of Great America. R. C. 
Steinbeck is secretary and H. R. Stan- 
ton is treasurer. Both are with Grain 
Assn. 

The executive committee is com- 
prised of P. S. Beebe, Hartford Fire; 
J. L. Erhardt, Royal-Liverpool; J. G. 
McFarland, American; V. L. Mont- 
gomery, North America; C. W. Ohlsen, 
Sun; Leonard Peterson, Home; M. E. 
Peterson, Springfield F. & M.; R. B. 
Shepard Jr., St. Paul F. & M., and H. P. 
Winter, America Fore. 

E. H. Born and K. S. Ogilvie of 
Western Underwriters Assn. and Mr. 
Harbin are the attorneys-in-fact. 

Mr. Harbin said that in addition to 
the 10 western states previously 
served, Grain Assn. can now accept 
business in Alabama, California, Colo- 
rado, Delaware, Kentucky, Maryland, 
New Jersey, New York, North Dakota, 
Oregon, Pennsylvania, South Dakota, 
Tennessee and Washington. Additional 
territorial expansion is in progress. 

A change has been made in policy 
so that the association can accept 
coverage on grain handling and pro- 
cessing plants owned and operated by 
terminal grain elevator operators. 
Heretofore coverage has been limited 
to terminal grain elevators only. 





Inland Empire Suit Is 


Refiled in Indiana 


The receiver for Inland Empire 
wasted no time in filing a second suit 
to recover the company’s $20,000 de- 
posited with the Indiana department. 
after its first suit had been denied on a 
technicality. On the original suit, Judge 
Cale Holder held the action was pre- 
mature because there had not yet been 
an order from the Utah court direc- 
ting Inland Empire to discontinue do- 
ing business in Indiana. The receiver 
secured the order immediately and re- 
filed, so that the status of the case is, in 
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effect, the same as it was a few weeks 
ago. The hearing for the new suit is 
set for Feb. 20 in district federal court 
in Indianapolis. The receiver for In- 
land Empire is seeking to recover its 
$20,000, deposited with the department 
about a year ago. The department’s po- 
sition is that it wants the federal court 
to determine the priority of Indiana 
claimants to the money before it re- 
leases the money. 


Conrad Olson to Address 


Indianapolis Local Agents 


Conrad W. Olson, well known inde- 
pendent agent from Jamestown, N. Y.,, 
who until 1954 was the employe of All- 
state, will address an evening meeting 
of Indianapolis Insurance Board Feb, 
14, at the Marott hotel. Mr. Olson, who 
has recently opened his own agency, 
will tell the best methods independent 
agents can use to combat direct-writer 
competition and “price-selling.” 


Maine Bonding Asks 
40% Stock Dividend 


Maine Bonding & Casualty has pro- 
posed a 40% stock dividend and a sale 
of 30,000 new shares of stock in an ef- 
fort to raise present capitalization from 
$500,000 to $1 million. Stockholders 
will vote on the proposals Feb. 17. If 
approved, this would be the second 
stock dividend in two years. A 25% 
stock distribution was made in 1954. 
Investment firms quote current share 
prices at $31. 

The company has been admitted to 
Virginia with B. P. Carter Co. agency 
of Richmond as operations manager. 
Now the company is licensed, in ad- 
dition to Maine and Virginia, in Texas, 
New Hampshire and Vermont. 











Casualty Association 


Urges Road Program 


Assn. of Casualty & Surety Com- 
panies has urged Congress to enact a 
40,000-mile national highway program. 

Thomas N. Boate, manager of the 
association’s accident prevention de- 
partment, said the roads not only 
would alleviate increasing traffic prob- 
lems, but would also reduce accident 
potentials if accompanied by an edu- 
cational program emphasizing safe 
speed limits, adequate police supervi- 
sion and strict law enforcement. 


CORRECTION 


The statement in the Nov. 24 issue of 
THE NATIONAL UNDERWRITER that per- 
sonal jewelry rates in the non-metro- 
politan areas for the $40,000 coverage 
above $10,000 are “reduced from 75 to 
60 cents per $100 and for coverage in 
excess of $50,000 the rate was reduced 
from 50 to 35 cents” is incorrect. The 
rates for the $40,000 above $10,000 re- 
main at 75 cents, and the rates for 
coverage in excess of $50,000 remain 
at 50 cents. These are the same rates 
that are charged for risks in metropol- 
itan territories, under the changes 
announced effective Dec. 1 by Inland 
Marine Insurance Bureau. 








Hear Layton at Cleveland 


Richard J. Layton, vice-president of 
Rough Notes Co. of Indianapolis, ad- 
dressed Insurance Board of Cleveland 
Feb. 7. About 200 agents heard him de- 
scribe better office management and 
work simplification procedures which 
free the agent from office detail and 
greatly increase his actual selling time 
in order to meet the competition he is 
now facing. 





Elect Link at Seattle 

Charles Link, Fireman’s Fund, was 
elected president of Seattle Board of 
Marine Underwriters. Other officers 
are E. M. Terry, vice president, and 
F. W. Perry, secretary-treasurer. 
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Johnson Named at L. A. 
by Aetna Casualty 


Donald M. Johnson has been ap- 
pointed to succeed Leland Mann, re- 
tiring Los Angeles manager of Aetna 
Casualty. Mr. Mann’s retirement after 
30 years as Los Angeles manager was 
announced previously in THE NATIONAL 
UNDERWRITER. 

Mr. Johnson has been superintend- 
ent of the agency department at Los 
Angeles since 1950. He joined Aetna 
Casualty in 1946 and became field rep- 
resentive at Los Angeles. 





Excelsior Stockholders 
to Vote on Increase in 


Capital and Surplus 


Stockholders of Excelsior Feb. 13 
will vote on a proposal to increase 
capital and surplus. At the close of 
1955, Excelsior’s capital was $1.050.000 
and surplus was in excess of $700,000. 
During the year cavital had been in- 
creased from $900,000 and surplus was 
increased $100.000 by the sale of 25.000 
new shares of stock at $10 ner share. 

The new proposal is to authorize an 
additional issue of 25,000 shares, the 


time and terms of the offering to be | 


left to the discretion of the directors. 
Presumably it would be made some- 
time during 1956. This would have the 
effect of increasing cavital to $1.200,- 
000 and making a further contribution 
to survlus. 


Q & A Book Shows Real 


Savvy of the Business 


Questions and Answers on Insurance 
by the late W. E. Boyd Jr. and Cameron 








Thursday evenings in the America 
Fore building, 47 Mineola boulevard, 
Mineola. 





Security-Conn. Opens 
Buffalo Field Office 


Security-Connecticut group has 
opened a new field office in Buffalo 
at 3491 Delaware avenue. John R. 
Adams has been appointed special 
agent in charge of all lines. Mr. Adams 
has been a casualty special agent of 
Hartford Accident in upstate New 
York. He is a CPCU. 


Part of UM Illegal, 
N. Y. Bar Assn. Told 


Emanuel F. Morgenbesser, secretary 
and general counsel of Cosmopolitan 
Mutual, termed the trust agreement of 
the new uninsured motorists’ endorse- 
ment in violation of the personal prop- 
erty law in his talk at the annual meet- 
ing of New York State Bar Assn. in 
New York City. 

Mr. Morgenbesser said the law states 
that a claim or demand, where it is to 
recover damages for personal injury, 











S. Toole. of Travelers group. is one of ~~ 


the first books of this kind which meets 
the objection to most auestion and ans- 
wer books that they fail to give those 
who study them a real understanding 
of the business. This is done in this 
467-page book by providing a brief de- 
scription of covers as a nreface to each 
Q and A presentation. This procedure 


and the chapter on definition of terms | 


in the first part of the book make it 
possible for the student to grasp what 
is treated in the catechism section. 
The primary purposes of the book are 
to provide a Q and A reference for bro- 
kers and agents as well as a review and 
preparatory text for passing state li- 
cense examinations. All principal lines 
written by fire and casualty companies 
are treated. The answers are clear and 
definite and can prove an excellent of- 
fice source book for quick answers to 
questions most often asked. Brief dis- 
cussions of policy form make the book 
a primary text for beginning students 
and office assistants. 
st book is published by Prentice- 
all. 


home office of Travelers where he 
served both as an insurance engineer 
and as an educational instructor and 
guide. He died some months ago. Mr. 
Toole is manager of Travelers Fire in 
New York City and has had a long and 
varied experience as a branch manager 
and as an educational director at the 
home office. 


Cavanah Shifts to Ariz. 


John D. Cavanah, special agent for 
Hartford Accident at Fresno, Cal., has 
been transferred to Phoenix, where he 
will assist Wallace Perry in handling 
business in Arizona. He succeeds An- 
drew McGarry, who has been trans- 
ferred to Sacramento. 





Adjusting Course Planned 


School of insurance of Insurance So- 
ciety of New York is offering a course 
on property loss adjusting at its Long 
Island division. Leo L. Kling, Long Is- 
land branch manager of General 
Adjustment Bureau, is the instructor. 
Classes are being held Tuesday and 





Mr. Boyd was for many years in the | 
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Here TODAY... 


Here TOMORROW... 
The man you know ) 


Consult your insurance agent as 
_ you would your doctor or lawyer 


Fidelity Insurance Company of Cais: Toronto 
Fidelity & Guaranty insurance Underwriters, Inc. 
Maryland . : 


may not be transferred. He said a 
claim under UM cover is the same, in 
this case, as a right to recovery. The 
trust agreement specifies that insured 
shall hold in trust for the benefit of 
the company all rights of recovery 
against the driver of the uninsured car. 





Tormoehlen Joins Local Agency 

Kenneth A. Tormoehlen, formerly 
assistant manager at Portland, Ore., 
for Seeley & Co. general agency, has 
joined Smith & Crakes, Eugene, Ore., 
local agency. He succeeds E. J. Doll, 
who resigned. 
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Quite a different need is served by 
this famous hat of the palace guard. 


Lightweight, low in cost, this cen- 
turies-old hat fits a particular need. 


Carefully fitted protection... 


is a major factor in building your business and your 
reputation as an insurance man. Like other 
well-established capital stock companies, London & 
Lancashire’s choice of modern coverages gives 


your assured a “custom fit”. 


We think you will agree: what serves your 


assured best is best for your business. 


THE LonDOoN & LANCASHIRE GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. 
ORIENT INSURANCE COMPANY 





Boren LAW UNION & ROCK INSURANCE COMPANY, LTD. 
cRouP SAFEGUARD INSURANCE COMPANY OF NEW YORK 
<< = STANDARD MARINE INSURANCE COMPANY, LTD. (Fire Department) 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
A firm friend 
of the 


American Agency System 














A LIFE OPPORTUNITY FOR CASUALTY MEN 


If your premium income is off or not increasing 
fast enough to suit you, write Kansas City Life 
Insurance Company. We can show you how to 
build it up quickly. It is an ideal solution now being 


used by hundreds. 


C. W. Arnold, 
Superintendent of Agencies 


Kansas City Life 
Insurance Company 


Box 139, 
Kansas City 41, Missouri 








Convention Dates 





Feb. 21, Fire Department Instructors confer- 
ence. Memphis. 


Feb. 22-24, Michigan Assn. of Insurance 
Agents, midyear, Sheraton-Cadillac hotel 
Detroit. 


Feb. 27, West Virginia I-Day, Fredrick hotel, 
Huntington. 


March 5-7, National Assn. of Surety Bond 
Producers, annual, Roosevelt hotel, New 
Orleans. 


March 7-8, Fire Underwriters Assn. of the Pa- 
cific, annual, Sheraton-Palace hotel, San 
Francisco. 

March 9-10, State Mutual Agents Assn. of Pa., 
annual, Ben Franklin hotel, Philadelphia. 
March 9-10, Tri State Assn. of Mutual Insur- 
ance Agents, annual, Ben Franklin hotel, 

Philadelphia. 

March 12-13, New Jersey Assn. of Insurance 
ance Agents, midyear, Berkeley—Carteret ho- 
tel, Asbury Park. 

March 22-24, Texas Assn. of Mutual Insur- 
ance Agents, spring meeting, Austin. 

March 23-24, Assn. of Insurance Attorneys, an- 
nual, Atlanta, Ga. 

March 26-27, Far West Agents conference, 
annual, Sheraton-Palace hotel, San Francisco. 

April 3-4, Virginia-D.C. Assn. of Mutual Insur- 
ance Agents, annual, Homestead, Hot Springs, 


W. Va. 

April 4, Chicago Insurance Day, Palmer House 

April 5-6, Directors of National Assn. of 
Casualty & Surety Agents, Ambassador ho- 
tel, Chicago. 

April 5-7, Southern Agents Conference, Fran- 
cis Marion hotel, Charleston, S. C. 

April 8-10, National Assn. of Insurance Agents, 
midwest territorial conference, St. Paul. 

April 8-10, Mutual Agents Assn. of New York, 
annual, Hotel Syracuse, Syracuse. 

April 9, Milwaukee Insurance Day, Hotel Astor. 

April 13-14, Colorado Insurors Assn., annual, 
Broadmoor hotel, Colorado Springs. 

April 13-14, Rocky Mountain Territorial Con- 
ference, Broadmoor hotel, Colorado Springs. 

April 15-17, Mississippi Assn. of Mutual Insur- 
ance Agents, annual, Vicksburg hotel, Vicks- 
burg. 

April 16, Rhode Island Assn. of Insurance 
Agents, midyear, Sheraton-Biltmore hotel, 
Providence. 

April 16-17, lowa Assn. of Mutual Insurance 
Agents, annual, Hotel Savery, Des Moines. 
April 22-25, Eastern Agents Conference, annual, 

Hotel Statler, Hartford. 

April 23-25, State National Directors of NAIA, 
midyear, Hotel Statler, Hartford. 

April 30-May 2, Chamber of Commerce of the 
U.S., annual, Washington, D. C. 

April 30-May 2, Iowa Assn. of Insurance 
Agents, annual, Hotel Savery, Des Moines. 

May 3-5, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 3-5, National Assn. of Independent Insur- 
ance Adjusters, annual, San Souci hotel, 
Miami Beach. 

May 6-8, Florida Assn. of Mutual Insurance 


Agents, annual, The Colonnades, Riviera 
Beach. 
May 6-8, Alabama Assn. of Insurance 


Agents, annual, Whitley hotel, Montgomery. 


May 7-8, New York Assn. of Insurance Agents, 
annual, Syracuse. 


May 7-9, Board of Fire Underwriters of the 
Pacific, Santa Barbara Biltmore hotel, San- 
ta Barbara. 

May 9-11, American Management Assn., in- 
surance conference, Roosevelt hotel, New 
York. 

May 10, Surety Assn. 
New York. 

May 10-12, Florida Assn. of Insurance Agents, 
annual, George Washington hotel, Jackson- 
ville. 

May 13-16, H&A Underwriters Conference, an- 
nual, Hotel Statler, Boston. 


May 14, National Bureau of Casualty Un- 
derwriters, annual, New York. 


of America, annual, 


May 14-15, Kentucky Assn. of Insurance 
Agents, Western District, Kenlake State 
Park, Hardin. 

May 14-15, Oklahoma Assn. of Insurance 


Agents, annual, Mayo hotel, Tulsa. 

May 16-18, National Assn. of Insurance Brok- 
ers, Boston. 

May 17-19, North Carolina Assn. of Insur- 
ance Agents, annual, Hotel Carolina, Pine- 
hurst. 

May 17-19, Texas Assn. of Insurance Agents, 
annual, San Antonio. 

May 17-19, Arkansas Assn. of Insurance 
Agents, Arlington hotel, Hot Springs. 

May 20-22, Insurance Accounting & Statistical 
Assn., Hotel New Yorker, New York. 

May 20-23, Inland Marine Underwriters Assn., 
annual, Shawnee Inn, Shawnee, Pa. 

May 20-23, Inland Marine Insurance Bureau, 
annual, Shawnee Inn, Shawnee, Pa. 

May 21-22, Kentucky Assn. of Insurance 
Agents, Eastern District, Cumberland Falls 
State Park, Corbin. 

May 21-23, American Assn. of Managing Gen- 
eral Agents, annual, Shamrock hotel, Hous- 
ton. 

May 23. Midwestern Independent. Statis- 
tical Service, annual, Bismarck hotel, Chi- 
cago. 

May 23, National 
Assn., annual, 


Automobile Underwriters 
Roosevelt hotel, New York. 


May 23-25, Georgia Assn. of Insurance Agents, 
annual, Oglethorpe hotel, Savannah. 
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GENERAL LIABILITY 
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eYnsurance Company 


HOME OFFICE + TACOMA 











WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for han- 
dling your out-of-state business. 











ILLINOIS 





CRITCHELL-MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 








FRED. S. JAMES & Co. 


Since INSURANCE 1858 
One North La Sallie Street 
CHICAGO 
FI 6-3000 


Offices Coast to Coast 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 


CHICAGO 
WAbash 2-0400 








Rollins Burdick Hunter Co. 
231 S. LaSalle St. 
Chicago 


Telephone ANdover 3-5000 


New York Seattle 
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Chris Schroeder & Son, Inc. 
210 E. Michigan St.. MILWAUKEE 
Engineering Services—All Lines 


The largest insurance agency in the 
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General of Seattle to 
Use Electronic System 


General of Seattle is the first prop- 
erty insurer on the Pacific coast to 
mstall a complete electronic system 
for billing policyholders, rerating poli- 
cies and handling accounting prob- 
lems. 

The system, designed and built by 
ElectroData Corp., has been labeled 
the GENIAC—General Ins. Co. au- 
tomatic computer. The equipment 
weighs more than four tons and will 
be primarily used to handle the more 
than 200,000 Safeco automobile poli- 
cies processed every six months. The 
computer stores its data on magnetic 
tapes. One tape will hold the equiva- 
lent of 50,000 punch cards, effecting a 
93% reduction in General’s present 
storage rate. An employe required 
three minutes to perform an accuracy 
check on a policy. The task can be 
performed by GENIAC in 1% seconds. 
It has an internal memory mechanism 
with a capacity of 4,080 words which 
allows it to do as much work in eight 
hours as an employe could perform in 
six months. The GENIAC can prepare 
as many as 10 reports simultaneously 
and record them automatically on IBM 
line printers at the rate of 300 lines 
per minute. It would take 144 skilled 
typists to match this performance. 

Preparation for the arrival of the 
equipment began more than four 
months ago. A specially constructed 
30x50 feet glass encased room was 
built to house the electronic elements. 
The temperature in the area is con- 
stantly maintained at 72 degrees with 
no more than 50% humidity. All air en- 
tering the room is filtered so as to pre- 
vent dust from accumulating within 
the working parts of the machine. 

Willis L. Campbell, company presi- 
dent, said, “The GENIAC’s function 
is to provide better service and to 
continue to reduce operating expenses 
so that lower cost insurance can be 
offered to the public. This is not a 
case of automation replacing man- 
power, but instead, a means of solving 
our ever increasing problem of rapid 
expansion.” 





Stuffer Stresses 


Local Agent Service 


American Casualty has issued a 
pamphlet, which can be used as an en- 
velope stuffer by agencies, which 
describes what the local agent means 
to insured. 

Make sure that service is part of the 
policy, the pamphlet states. It points 
out that not all insurance comes 
equipped with the services of a local, 
independent, professional insurance 
agent. When a loss occurs, the local 
agent forgets his established office 
hours and is on call 24 hours a day. 

The pamphlet points out that the 
professional agent is not the employe 
of any company, nor a clerk behind a 
counter. With the agent, insured’s in- 
terests come first and if a difference of 
opinion should arise, he is always on 
itsured’s side. 

The leaflet also has a few words to 


say about bargain insurance. In insur- 
ance, it reads, as in most things one 
buys, the cheapest price seldom buys 
the best value. In a bargain policy 
something must be sacrificed. It may 
mean the substitution of restricted 
coverages, the lack of a competent 
agent’s services, a tough attitude on 
claims, or a scrimping on company 
services. 





American Uses New 
Mobile File System 


Clerks literally ride herd on Ameri- 
can of Newark’s new open-shelf file 
system in the Newark and Rockford 
offices, 

The clerks ride a mobile desk and 
chair unit on a permanent track par- 
allel with the length of the three- 
decked shelves. Each mobile unit is 
equipped with a telephone to permit 
the clerk to furnish information from 
the daily report records without hav- 
ing to leave her position. The Newark 
office alone contains more than 2 mil- 
lion daily reports. 

In addition to making available 
more space for expansion, the open 
shelf units occupy far less floor area 
than the conventional file cabinets 
they replaced. A high speed repro- 
duction machine to provide not only 
the records department but other de- 
partments with instant electronic 
copies of policy records is included in 
the installation. 





Company Presidents 
Find Answering Calls 


Is Good Business 


At least five presidents of major in- 
surance companies in Hartford are 
using the telephone to promote better 
relations with stockholders, policy- 
holders, employes and the public. 

They answer calls directed to them 
personally. They do not allow a sec- 
retary to screen their calls. 

The Hartford Courant in a recent 
article reported a test it made to ascer- 
tain how many company presidents in 
the city could be reached directly by 
telephone. Out of 75 calls to presidents 
of principal companies, only five an- 
swered personally when the company 
telephone operator was given the name 
of the president wanted. All others 
were answered by secretaries. 

Taking a dig at what it called the 
“New York secretarial technique,” the 
newspaper stated there are signs of a 
trend toward its adoption in Hartford. 
It has already been encountered in a 
few of the smaller businesses, the 
paper stated, and it’s only slightly less 
grueling than efforts to reach top brass 
in New York. 

The executives who do answer the 
telephone personally indicated they get 
a personal satisfaction out of taking 
the calls and find that it is good busi- 
ness to do so. 

The presidents interviewed were 
James C. Hullett of Hartford Fire, 


Poter M. Fraser of Connecticut Mutual 
Life, H. B. Collamore of National Fire, 
Wilson C. Jainsen of Hartford Acci- 
dent and Lyman B. Brainerd of Hart- 
ford Steam Boiler. 

One president said that when his 


telephone rings he knows someone 
wants to speak with him, not his sec- 
retary. Besides, he said he likes to an- 
swer his own calls. Another said: that 
since one never knows who might be 
on the line, the person calling may 
have a nice bit of business for the 
company. The caller feels better when 
he talks directly without waiting for 
a secretary to set up the call. 

Another said that it might be a poli- 
cyholder who believes he has business 
that should have the president’s at- 
tention and, when he gets it, he is bet- 
ter satisfied. Another felt that presi- 
dents are elected to serve policyholders 
and stockholders who feel they have 
a right to talk with the president when 
they call. 


Ohio Survey Shows 10% 
of Motorists Uninsured 


A survey by Insurance Federation of 
Ohio showed that at least 10.1% of 
Ohio motorists involved in reportable 
accidents are not insured. 

Of 186,477 motorists involved in 
reportable accidents during the first 
nine months of 1955, 105,676 were 
insured, 11,820 were not and the sta- 
tus of the remaining 68,981 has not 
been determined. 

The poorer counties of the state 
have the greatest number of unin- 
sured motorists, according to the re- 
port, while the rich, farming areas 
show the largest number of insured 
motorists. 


——-. 


Insurance School 
Gets Loan Fund in 


Honor of Frenchman 


A student loan fund has been estab- 
lished at Insurance Society of New 
York’s school of insurance in honor of 
a young French insurance man killed 
last year in an African hunting acci- 
dent. 

Jean Beraud-Villars set up the fund 
in cooperation with Arthur C. Goer- 
lich, dean of the school, and Owen E. 
Barker, president of Appleton & Cox, 
in honor of his son, Marcel Beraud- 
Villars for whom it is named. Marcel 
had intended to continue his insurance 
training during the summer at Apple- 
ton & Cox. The elder Beraud-Villars 
is president of De La Cie L’Assuranc- 
es La Minerva, Paris insurance com- 
pany, and correspondent of Board of 
Underwriters (Marine), New York. 

The fund money was originally de- 
posited in this country for the boy’s 
use after his arrival. Mr. Beraud-Vill- 
ars decided to leave the money here to 
be used in educating young insurance 
men. 





Agency Saves Files in Fire 

All the files and important records 
were saved from a fire which gutted 
the Bailey agency of Northampton, 
Mass., according to Frank H. Doane, 
local agent. The agency is operating in 
new quarters at 16 Center street there. 
Mr. Doane expressed appreciation for 
the offers of assistance from company 
officials, field men and other agents. 





R. P. Smith & Son agency of Woon- 
socket, R. I., is celebrating its centen- 
nial anniversary. 


15 
N. J]. Zurich Office 
Features Novel 
Open-Air Files 
Zurich disclosed an unusual filing 
system at the opening of its* new 


northern New Jersey service office at 
177 Oakwood avenue, Orange. Termed 
“open-end filing,” the new system dis- 
cards cabinets, which require twice as 
much floor space, and places at finger- 
tip control tens of thousands of rec- 
ords and pieces of correspondence. 

The new office, completely air-con- 
ditioned, occupies the entire second 
floor of a reconstructed, two-story, 
brick structure just north of Orange’s 
main business district. According to 
Cc. P. Cunnningham, assistant U-S. 
manager in charge of eastern opera- 
tions, it will house a 20-man field 
force responsible for all of New Jer- 
sey north of Trenton and parts of 
Rockland county in New York. The 
field force, under the command of 
Thomas J. Fitzpatrick, claims man- 
ager, will handle production, claims, 
audit and engineering for all casualty 
and boiler and machinery lines but no 
underwriting, Mr. Cunningham added. 
The production will be supervised by 
Walter Downey, Clifford Oakerson and 
Harold Jonasson. The staff includes a 
five woman secretarial force. 

More than 40 persons, including of- 
fice staff members, field men and 
home office representatives, attended 
the afternoon cocktail party officially 
christening the new completely pan- 
eled office. Included in the eastern 
division delegation was N. T. Robert- 
son, superintendent of agents, and 
W. W. Chalmers, superintendent of 
claims. 

A complete, modern kitchen has 
been built into the rear of the second 
floor quarters. 

To the rear of the kitchen is the 
novel filing system. Mr. Cunningham 
explained that the nine banks of open- 
filed material would fill 26 five-draw- 
er cabinets that would completely 
ring the room and overflow into the 
main office. As it is now, the open- 
end files fill less than half the room. 
Upper banks are easily accessible with 
a lightweight, dolly-wheel ladder. Mr. 
Cunningham said that at present the 
files are being used to store “dead” 
records and correspondence. He add- 
ed that if the system works out satis- 
factorily, the eastern office and other 
service offices will adopt it. It is prac- 
tical only where the file room or office 
is air-conditioned, since the purified 
air will not permit dust and dirt to 
collect. He said at present there are 
only one or two other major corpora- 
tions using this system. The large main 
room of the office contains a switch- 
board and 21 desks for field personnel. 
There are four separate offices just to 
the side. Another room holds clerical 
and secretarial desks. 

The building, completely redecorat- 
ed and refurbished, formerly housed 
a laundry. Two other firms share first- 
floor space. 
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Record Premium 
Year for American 
Casualty Group 


American Casualty group’s written 
premiums in 1955 burgeoned to a rec- 
cord $74,343,560, 
13.35% more than 
in 1954, President 
Harold G. Evans 
has reported to 
stockholders. Au- 
tomobile account- 
ed for 38.63% of 
the total, which 
was down from the 
40.11% of total 
writings it repre- 
sented in 1954. 
However, Automo- 
bile showed a $2,- 
414,513 gain to $28,721,866. 

All lines but fidelity and surety, 
which lost $104,626 to $2,861,013, 
showed gains. However, the big gain- 
ers were A&S, up $3,144,501 to $17,- 
063,593, and fire and allied lines, up 
$2,134,510, to $9,850,363. 

American Casualty increased its pol- 





Harold G. Evans 


icyholders surplus $2,501,892 to $16,- 
784,197, another all time high, and 
American Aviation & General’s policy- 
holders surplus went up $1,154,819 to 
a record $5,873,741. Assets of the 
parent company rose to $61,539,252, 
up $9,182,357, and assets of the affili- 
ate rose $2,614,964 to $15,417,589. 

For the group, losses and loss ex- 
pense incurred to premiums earned 
was 61.24% for 1955, 2.27% above 
1954. Operating expenses were 37.5%, 
9% below 1954, but losses and ex- 
penses combined were 98.74, 2.18% 
above 1954. 

Mr. Evans said that increases in ac- 
cident frequency and severity in auto 
BI during the fourth quarter resulted 
in a marked deterioration in experi- 
ence and produced an underwriting 
loss for the year. 





OK Christian Science Treatment 


The Texas department has approved 
an endorsement recognizing for the 
purposes of “medical services” or “sur- 
gical services” treatment by authorized 
Christian Science practitioners and 
care by nurses and in Christian Sci- 
ence nursing homes under the auto- 
mobile medical payments coverage. 








PhoenixofLondonGroup 4 
field men will go with you 
to help close sales. The 
Phoenix of London Group 
offers its agents a multi- 
tude of these “extra” 
personal services. We 


invite your inquiries. 


ALWAYS READY WITH 
PERSONAL SERVICE 


















55 Fifth Avenue 


Name 


PHOENIX OF LONDON GROUP 


1 am interested in learning more about your Group. No obligation, of course. 


New York 3, N. Y. Dept. H-256 





Address 





State 











‘Phoenix of London croup 


55 FIFTH AVENUE * NEW YORK 3, NEW YORK 


PHOENIX ASSURANCE CO. OF NEW YORK 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 








National Bureau 
to Explore Auto 
Market Study 


National Bureau has engaged an in- 
dependent research organization to 
conduct an exploratory market study 
of automobile insurance. National As- 
sn. of Insurance Agents, National As- 
sn. of Casualty & Surety Agents, and 
National Assn. of Insurance Brokers 
are cooperating with the bureau in the 
planning of the study. 

The exploratory market analysis will 
provide a basis for determining how 
valuable and desirable a large scale 
countrywide study would be. The bur- 
eau will pay the cost of the study. 





Weiss, Haller Are Named 
by Industrial Indemnity 


John Weiss, formerly in the person- 
nel division of Hydrocarbon Research, 
Inc., of New York, has been appointed 
assistant home office personnel man- 
ager of Industrial Indemnity at San 
Francisco. He replaces Forbes King, 
who was recently transferred to Los 
Angeles as assistant division manager. 

Industrial Indemnity also has named 
John Haller underwriting manager at 
Sacramento. He has been a home office 
underwriter and replaces Donald El- 
liott, who has been recalled to the 
home office. 


AFIA Opens Branch 


in Northern Brazil 


American Foreign Insurance Asso- 
ciation has opened a new branch office 
in Recife, Brazil. It is the first Ameri- 
can insurance office in northern Brazil 
and the fifth AFIA branch in the 
country. 

Jose Dalvancy Rego Barros is man- 
ager of the new office. It will repre- 
sent the two AFIA member companies 
admitted in Brazil, Home and Great 
American, as well as Uniao Brasileira- 
Cia. de Seguros Gerais. 








Southwell Retires 
from GAB in Florida 


Charles T. Southwell has retired as 
manager of General Adustment Bureau 
at Jacksonville, Fla., after 25 years 
with the bureau. He is succeeded by 
Lyle J. Vernier, senior adjuster in the 
office. 

J. R. Carson has been named man- 
ager of GAB at Brunswick, Ga., which 
formerly operated under jurisdiction 
of the Savannah branch. He was for- 
— adjuster-in-charge at Bruns- 
wick. 


Walla Walla Agents Elect 


Walla Walla (Wash.) County Insur- 
ance Assn. has elected Reeves Malcolm 
president, Sam Schneidmiller vice- 
president and William Quirk secretary- 
treasurer. 

Otho McLean, retiring president, re- 
viewed highlights of the year which 
included sponsoring safe driving 
courses, a teen-age conference, assist- 
ing the Walla Walla chamber of com- 
merce in its nationwide fire class and 
inaugurating a new school insurance 
program. 








Holmes After 7th Term 


John J. Holmes, Montana state au- 
ditor and insurance commissioner, has 
announced his candidacy for election 
to his seventh term of office. He has no 
announced opposition in either party 
for the June 5 primary. 

Mr. Holmes was first elected to of- 
fice in 1932. As state auditor he also is 
head of the investment department and 
fire marshal department as well as in- 


surance commissioner. His salary is 
$6,000 a year, but under a 1955 legis. 
lative act it would be $7,500 if he is re. 
elected. 





Greater N. Y. Brokers 
Win Coercion Fight 


New York insurance department 
has forced Serial Federal Savings & 
Loan Assn. of New York to stop sup- 
plying expiration date information to 
New York General agency for solici- 
tation purposes on complaint of Great- 
er New York Insurance Brokers’ Assn, 

The brokers’ association charged 
that the lending institution had been 
furnishing the expiration data from 
policies in its possession in connection 
with mortgage loans. 

The association has also lodged a 
complaint against Automobile Club 
of New York and Automobile Club of 
New York agency charging that the 
agency controls the club and uses the 
membership lists for solicitation. The 
brokers add that the club is a charter. 
ed membership corporation and not 
entitled to engage in a business for 
profit. 





Warns of Violations of 


Countersignature Law 


Commissioner Duncan of Alaska has 
issued a warning that persons attempt- 
ing to circumvent the new territorial 
countersignature law will be subject 
to penalties including revocation of 
license. In a recent bulletin, the com- 
missioner said attempts are being 
made to circumvent and violate the 
section requiring a 5% countersigning 
fee to be paid to licensed resident a- 
gents. The department will investigate 
any attempt, direct or indirect, design- 
ed to disobey the mandatory provisions 
of this chapter, he said. Any agent, 
broker, association or company viola- 
ting any of the provisions shall be sub- 
ject to criminal prosecution. 





To Coast Engineering 


Post for Travelers 


Harold L. Scheideman has been ap- 
pointed assistant superintendent of the 
engineering and loss control division of 
Travelers. He will supervise engineer- 
ing work at the home office for branch 
offices on the Pacific coast and in the 
Rocky Mountain states. 

He joined Travelers in 1940 as an 
engineer at Kansas City. He was ap- 
pointed resident engineer in 1945 at 
Denver. In 1953, he was named super- 
vising engineer at San Francisco, and 
the following year was promoted to 
regional supervising engineer there. In 
1955, he became district supervising 
engineer at the home office. 





Country Companies Plan 


Round-Up Banquet 


Country Life, Country Mutual Fire, 
and Country Casualty companies are 
planning a three day meeting at the 
Edgewater Beach hotel, Chicago, Feb. 
26-28. 

Otto Steffey, president of Illinois 
Agricultural Assn., Edward McFaul, 
Northwestern university, G. H. True, 
University of Notre Dame, and Wil- 
liam Gove, vice-president of EMC Re- 
cording Corp., St. Paul, will be the 
featured speakers. 

Business sessions on Monday and 
Tuesday will deal with the topic “It 
Comes from Within.”Monday evening 
the round-up banquet will be held 
along with entertainment and danc- 
ing. 





J. R. Cooney Jr. Advanced 


John R. Cooney Jr., secretary in the 
Pacific coast department of Loyalty 
group at San Francisco, has been ad- 
vanced to second vice-president of all 
companies in the group. 
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Lumbermens of Ohio 
Opens Midwest Office 


Lumbermens Mutual of Ohio has 
opened a midwest department office 
in the Forsyth building, Clayton, Mo. 

The office will handle underwriting, 
claims, accounting and fire prevention 
engineering for a 12-state area and 
will be under the direction of William 
Dow, office manager; Donald J. Ruth- 
meyer, underwriter, and Mark Boles, 
fire prevention engineer. 

The company also has branch offices 
at Dallas, Los Angeles and San Fran- 
cisco. 


Adjusters Associated Is 
Formed in W. Va. 


Adjusters Associated has been or- 
ganized at Clarksburg, W. Va. The 
principals are Olin L. Powell and 
Ralph F. Doolittle Jr., who until re- 
cently were with John Roane of Bal- 
timore in executive capacities. Mr. 
Powell was manager at Clarksburg 
and a member of the board and Mr. 
Doolittle was executive vice-president 
of the Roane organization. 

Mr. Powell has had eight year’s ex- 
perience in multiple line adjusting and 
Mr. Doolittle has been in the adjusting 
business for 21 years. 

The new organization will service 
central West Virginia. 


Mercantile Block 
Filed by IMIB 


Inland Marine Insurance Bureau has 
filed forms, rates and rules for the 
writing of mercantile block insurance 
concurrently with local fire rating or- 
ganizations having jurisdiction and Na- 
tional Bureau in all areas in which it 
is licensed. Approval of the filing has 
been received from Arkansas, effective 
Jan. 24. 

The local fire organizations in each 
state will disseminate the forms, rates 
and rules so the bureau will not du- 
plicate the material for its manuals. 
When the filing becomes effective in 
other states, IMIB will notify its com- 
panies. 











Reviews Court Cases 
at Philadelpha 


Maurice Fox, claims manager of 
New Amsterdam Casualty, addressed 
Insurance Society of Philadelphia on 
current court decisions. He is vice- 
president of Philadelphia Claim Men’s 
Council and chairman of the legal 
committee of Philadelphia Claim 
Managers’ Council. 





Atlanta Agency Elects 


Gene Oberdorfer II has been elected 
vice-president of the Oberdorfer gen- 
eral agency at Atlanta in a general re- 
organization of the agency’s officers 
and sales staff. 

Mr. Oberdorfer is the third gener- 
ation of his family to achieve promi- 
nence in the insurence business. His 
grandfather, the late Eugene Ober- 
dorfer, formed the agency in 1894. His 
father, Donald Oberdorfer, is president 
of the agency. 

The younger Mr. Oberdorfer joined 
the agency in 1953 and has been sales 
manager of group, life and A&S de- 
partments as well as sales assistant 
to his father. 


Jaffe Forum March 1 


Jaffe agency of New York City 
will hold its semi-annual forum March 
1 there on production of commercial 
accounts. Successful selling and serv- 
icing methods will be explored and a 
panel of insurance men will conduct 
a question and answer period. 








Vigilant of Chubb & Son has been 
admitted to Kansas. 


Sanford Lederer Elected 
Head of Chicago CPCU 


S. H. Lederer, assistant president 
of Stewart, Keator, Kessberger & Led- 
erer, was elected president of the Chi- 
cago CPCU chapter. Others elected: 
Vice-president, Alice M. Chellberg, 
secretary, American Mutual Alliance; 
secretary, William R. Rich, Policyhold- 
er’s Union, and treasurer, Jere David 
Lustig, M. M. Lustig & Son. 





N. J. Agents to Hear 
Auto Coverage Talks 


Talks on the automobile coverage 
will feature the annual insurance day 
of Hudson County (N.J.) Assn. of In- 
surance Agents on March 20 in Ho- 
tel Plaza, Jersey City. 

Speakers will include W. H. Brew- 
ster, manager of National Bureau; 
Allan McCarthy, eastern manager of 
National Automobile Underwriters As- 
sn.; Harold Feuerstein, counsel of New 
Jersey Assn. of Insurance Agents, and 
Earl F. Leach, assistant general man- 
ager of General Adjustment Bureau. 


Balovich Heads Jr. Surety 
Assn. of No. Cal. 


George Balovich of Associated In- 
demnity has been elected president of 
Junior Surety Assn. of Northern Cal- 
ifornia. 

George H. Caig of U.S.F.&G. ad- 
vanced from the position of secretary- 
treasurer to vice-president and Alan 
Cavallin of Glens Falls was elected 
to succeed him. 


Asks Ky. Receiver for 
Inland Empire Assets 


Director Thurman of Kentucky has 
filed, through the attorney general, a 
suit to have a Kentucky receiver nam- 
ed for Inland Empire of Salt Lake 
City, which is in federal receivership. 
The suit asks that the Kentucky re- 
ceiver be in charge of the assets of In- 
land Empire deposited with the state. 
They are estimated to have a market 
value of between $80,000 and $90,000. 











Travelers lst Quarter 
Dividend Is 25 Cents 


Travelers has increased its dividend 
on the capital stock to 25 cents a share. 
The company paid 20 cents the last 
two quarters and a year end special 
of 10 cents. 

The 25 cent dividend is payable 
March 9 to stockholders of record Feb. 
10. 





OK Block Cover in Ky. 


LOUISVILLE—The Kentucky de- 
partment has approved, effective Feb. 
15, the filing of a mercantile block 
coverage through Kentucky Inspec- 
tion Bureau. 


Two Stock Dividends 


Northern of New York has declared 
a 10% stock dividend, payable March 
12 to holders of Feb. 24. Republic of 
— has declared a 50% stock divi- 
dend. 








Erickson Named Deputy in Minn. 
ST. PAUL, MINN.—Commissioner 
Sheehan of Minnesota has appointed 
I. J. Erickson of Duluth deputy com- 
missioner in charge of fire investiga- 
tion. Mr. Erickson has been an employe 
of the fire marshal’s division for 25 
years and for many years has been in 
charge of the office at Duluth. 





Hawkeye-Security Pays Dividend 

Hawkeye-Security has paid a quar- 
terly dividend of 3714 cents a share on 
common stock of record Jan. 20. The 








company also paid a quarterly dividend | 


on the 5% preferred stock. 
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OUR INSUREDS 
KEEP US HOPPING 
ALL OVER THE WORLD 





. .. because the Royal has the greatest world represen- 
tation of any company IN THE FOREIGN FIELD! 

Royal’s foreign representation is so extensive that 
it includes both big and little insureds, in commonly 
visited and in remote places, in practically every 
country of the free world. 

For further information write to our Foreign 
Department. 


Remember, too, these far-flung facilities pro- 
vide yet another sound reason for placing your 
Dwelling Package policies with a company of the 
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38, N. Y. 
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ROYAL INSURANCE COMPANY, LTD. » THE LIVERPOOL 
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COMPANY OF AMERICA © AMERICAN AND FOREIGN 
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CE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
© NEWARK INSURANCE COMPANY © STAR INSURANCE 
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ALIVE 
-AND KICKING! 





Accidents and illnesses don’t always kill. 
They cripple, too. Frequent result? A man 
alive — and kicking because his issirance 
pays only if he’s dead! 


So for those who qualify — avd a majority 
can — Occidental also writes in its life 
policies this kind of Total Disability 
Income: 


Four —not six—month waiting period .. . 
lifetime monthly income benefits on life 
and level term plans . . . automatic conver- 
sion of level term to ordinary life at end 
of term — with premiums still waived and 
income continued . . . written for up to 
$350 a month. 


This, we think, is Disability Income that’s 
most likely to succeed in replacing income! 


“A Star ir the West...°% 









HOME OFFICE: Los Angeles 
W. B. STANNARD, Vice President 











FIRE! 


REINSURANCE—DIRECT 
EXCESS—CONCURRENT 


Lloyd's London 





309 W. JACKSON BLVD. 


CHICAGO 6, ILL. 
WA bash 2-7577 


Teletype CG 2785 


GRIFFITHS, 
TATE, LTD. 





Wash. Court Orders 
Multiple Accident 
BI Case Reargued 


Washington supreme court has or- 
dered reargument in a case which 
involves the issue of whether there 
were three accidents or one when a 
car collided with three motorcycles, 
ridden by five persons, within two 
seconds. 

Assn. of Casualty & Surety Com- 
panies and American Mutual Alliance 
appeared as amici curiae in the case, 
Truck Insurance Exchange vs Rohde. 

The case will be reargued before 
the entire nine judge tribunal of 
Washington supreme court. It previ- 
ously was argued before a five judge 
panel of the court. 

The case concerns an insured auto- 
mobile operator who crossed to the 
wrong side of the highway and col- 
lided with three motorcycles traveling 
in echelon formation about 75 feet 
apart. Both the automobile and the 
motorcycles were traveling at speeds 
exceeding 50 miles an hour. 

Mr. Rohde was insured by a liability 
policy issued by Truck Exchange, with 
applicable limits of $20,000 for each 
person and $50,000 for each accident 
or occurrence. The insurer brought 
an action for declaratory judgment 
against Mr. Rohde and the third party 
claimants, asking that its total bodily 
injury liability under the policy be 
limited to $50,000. In February, 1955, 
the Yakima county superior court 
judge held, in substance, that there 
were three separate accidents within 
the meaning of the policy and the 
insurer’s applicable limit of liability 
was $20,000 as to each person killed 
or injured at the time, for a total of 
$60,000. 

Truck Exchange appealed to the state 
supreme court. At the same time 
Assn. of Casualty & Surety Companies 
and American Mutual Alliance were 
granted permission to enter the case. 
Charles L. Powell of Moulton, Powell 
& Loney of Kennewick, Wash., is rep- 
resenting Truck Exchange. Paul R. 
Roesch of Walla Walla has represented 
Rohde, and J. P. Tonkoff of Tonkoff, 
Holst & Hopp of Yakima and Ralph 
Armstrong of Longview, Wash., have 
represented the injured claimants. 
Appearing locally for Assn. of Casualty 
& Surety Companies is Clarke, Clarke 
& Alberton of Seattle and Paul R. 
Stuntz of Seattle has appeared for 
American Mutual Alliance. Upon the 
oral argument in Olympia in Decem- 
ber, 1955, James B. Donovan of Wat- 
ters & Donovan of New York City 
argued the case for the amici curiae. 





Casualty Companies 


Serving Mass. Elect 


Wallace Falvery of Massachusetts 
Bonding was elected president of Cas- 
ualty Insurance Companies Serving 
Massachusetts at the annual meeting 
at Boston. Other officers are Charles E. 
Hodges of American Mutual, vice- 
president, and A. Lawrence Pierson of 
Massachusetts Bonding and John 
O’Connor were reelected treasurer and 
secretary, respectively. 





Inland Mutual Auto Cover 


Approved in Pennsylvania 


The Pennsylvania department has 
approved the rates of Inland Mutual 
of Huntington, W. Va., for full cover- 
age on substandard automobile risks. 
Inland is licensed in 23 states and the 
District of Columbia, and is writing 
full coverage sub-standard automobile 
in D. C., Iowa, Kentucky, Michigan, 
Missouri, Ohio, Oklahoma, Pennsyl- 
vania and West Virginia. 


Cal. City Ordinance 
Bans Unsolicited 
Calls by Salesmen 


In spite of a personal conference 
between California Insurance Com- 
missioner McConnell and the mayor, 
the city of Los Altos has amended its 
“Green River” ordinance to make it 
entirely clear that insurance agents, 
along with other salesmen, are pro- 
hibited from making unsolicited calls 
on local citizens. In tightening up the 
ordinance the city council also amend- 
ed it to bar solicitation of newspaper 
subscriptions. It is expected that the 
amended ordinance will be a major 
issue in the next city election, due 
in April. 


Conn. Agents Urge 
Single Limit Policy 

Connecticut Assn. of Insurance 
Agents has made a number of recom- 
mendations for changes in fire and 
casualty coverage including a single 
limit policy on auto bodily injury and 
property damage. 

The rules, rates, forms and covera- 
ages committee of the association also 
urged casualty committees of National 
Assn. of Insurance Agents, National 
Bureau and National Automobile Un- 
derwriters Assn. to consider a stated 
amount valued policy on auto com- 
prehensive fire and theft for an ad- 
ditional premium and a disappearing 
$250 deductible on auto collision pol- 
icies. 

The committee recommended to 
New England Fire Insurance Rating 
Assn. changing the $50 deductible on 
the windstorm section of extended 
coverage from a per item basis to an 
occurrence basis. Also urged was 
equalization of the difference in pre- 
mium on combustible and non-com- 
bustible roofs on dwelling policies 
because there is no difference in 
homeowners’ policies and because 
windstorm losses on non-combustible 
roofs are greater than losses on com- 
bustible roofs. 


R. I. Bill Calls for 


Agent Examination 

A bill providing for the examination 
and licensing of agents and sub-agents 
of Rhode Island insurance companies 
has been introduced in the state sen- 
ate at the request of Commissioner 
Bisson. 

Examination by the Commissioner 
would be mandatory for agents of 
life, fire and marine companies, but 
the commissioner would determine 
whether casualty applicants should 
be examined. The commissioner could 
revoke or suspend a license if he is 
convinced the interests of the insurer 
or the public are not being properly 
served. An agent without a_ license 
would be liable to fines as high as 
$500. 








Indianapolis Casualty 
Underwriters Elect 


John G. Williams, Indiana Farm 
Bureau, is the new president of the 
Indianapolis Casualty Underwriters 
Assn. Other new officers are Robert 
E. Short, Aetna, vice-president; John 
E. Atkinson, Fidelity Mutual, secre- 
tary. Everett M. Smartz, Gulf, was re- 
elected treasurer. New members of the 
board in addition to the officers are 
Charles Mohr, Indiana Ins. Co.; Paul 
Spurlin, Massachusetts Bonding; Rob- 
ert W. Wilson, American States; and 
Roy M. While, Employers Mutual. Mr. 
Mohr is the retiring president. 





A. W. Anderson, special agent of 
Royal, has joined the Riley agency at 
Brunswick, Me. He has been a mem- 
ber of the divisional and executive 
committees of New England Fire In- 
surance Rating Assn. 
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Surety Assn. Backs 
Rates Filed in Va. 


Representatives of Surety Assn. of 
America testified in support of re- 
vised rates for fidelity and surety 
ponds before Virginia state corpora- 
tion commission at a hearing at Rich- 
mond. The rate filing, which follows 
the national trend of a general re- 
duction, previously had been approved 
by the commission. Statistics, exhib- 
its and other data were submitted to 
support the position of the surety as- 
sociation that the rates are reasonable 
and not excessive, and that they are 
in conformity with statutory require- 
ments. This is regular procedure 
whenever the commission wants justi- 


fication or clarification of any rate 
changes. 
David J. Mays of Tucker, Mays, 


Moore & Reed, Richmond attorneys, 
outlined the case he intended to offer 
on behalf of the surety association and 
treated some of the underlying princi- 
ples of rate making. 

A number of exhibits and projec- 
tions compiled by the association, 
which analyze experience in the vari- 
ous fidelity and surety lines, were 
submitted and discussed by Warren 
N. Gaffney, general manager of the 
association. 

The association, Mr. Gaffney said, 
does not make rates on an automatic 
formula basis but on an infcermed 
judgment basis, in which the statistics 
and all relevant data are carefully 
considered. He declared also that al- 
though they are subject to some quali- 
fication, in themselves, the statistics 
presented by the association are per- 
suasive that current rates are not ex- 
cessive. 

Elmer C. Anderson discussed the 
functions and services of contract 
bonds; Philip T. Morehouse described 
the purpose and application of fidu- 
ciary bonds and court guarantees, and 
William J. Zimmermann outlined in 
detail fidelity bonds for financial in- 
stitutions and mercantile establish- 
ments. All are assistant secretaries of 
the association. 

Warren F. Curtis, partner in the 
general agency of Boswell & Curtis, 
Richmond, testified from a general 
agent’s standpoint on the service fac- 
tors of contract and court bonds, the 
degree and amount of expense and 
work entailed in handling both lines 
and other time consuming duties per- 
formed by the surety and its agents. 

Dr. Jules Backman, professor of 
economics at New York University, 
one of the country’s foremost econo- 
mists and author of a study of the 
economics of the surety business, dis- 
cussed in detail the lack of relation- 
ship between suretyship and _ insur- 
ance, the inadequacy of data for pub- 
lished loss ratios, the importance of 
using long term experience, the rela- 
tive level of underwriting profits and 
profits in other businesses and the 
relative changes in surety bond prices 
and other prices. 





Standard Service 


Names New Executives 


Standard Service Bureau has made 
several personnel changes in its New 
England operations. 

Edward H. Pickering, former man- 
ager of the Providence office, has been 
advanced: to vice-president of sales at 
Hartford. Arthur R. Breor, office man- 
ager of Boston headquarters, has been 
named secretary of the company. 
William C. Ray has been appointed 
Portland, Me., office manager. Angelo 
P. Cianci, former Providence chief in- 
spector, has been elevated to office 
manager there. 


Reimers Joins Phoenix 
of London at S.F. 


Fred Reimers has joined Phoenix of 
London as fidelity and surety super- 
intendent in the Pacific department. 

Mr. Reimers was formerly with 
Fidelity & Casualty in the same ca- 
pacity at San Francisco. He joined 
F.&C. in 1930 and was named fidelity 
and surety superintendent in 1949. He 
is a past-president of Surety Under- 
writers Assn. of Northern California. 
Robert Pierce continues as assistant 
superintendent of the department. 

James Joyce of the Phoenix of Lon- 
don home office is in San Francisco to 
make arrangements for increased fa- 
cilities in the bonding department. 





Marine Board Reelects 


Zeller President 


New York Board of (Marine) Under- 
writers has reelected Frank B. Zeller 
of Royal Liverpool president along 
with other officers. New directors 
named were G. S. Atkinson of Hart- 
ford Fire, J. W. Morrow of Home, J. 
C. Ulreich of Commercial Union and 
L. A. Ward of Standard Marine. 


FIA Moves into New 
Hartford Home Office 


Factory Insurance Association has 
moved its Hartford home office at 55 
Asylum street to a new Georgian co- 
lonial building at the corner of Wood- 
land street and Asylum avenue. The 
three story structure will house the 
home and eastern regional offices of 
the association. 








The 50th anniversary of Bearse lo- 
cal agency of Chatham, Mass., as an 
agency of U.S.F.&G. was marked with 
a dinner given by the company at Or- 
leans, Mass. 


error-proot 








While an “error” on the baseball diamond may be rela- 
tively unimportant and harmless, an error on the part of 
the professional man may easily lead to a ruinous judg- 
ment. You can shortstop the possibility of loss for your 
clients by placing their Errors & Omissions coverage 
through Illinois R. B. Jones, Inc. This insurance can 
be written on attorneys, appraisers, collection agencies, 
corporation directors, notary publics, stock brokers, etc. 
And don’t forget . . . it’s available for insurance agents 
and brokers, too! 


Illinois f.B. Jones Ine. 


175 W. Jackson Bivd., Chicago 4, Ill.- WAbash 2-8544 
C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. * Emerson 2584 
William E. Lersch, Vice-President 
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Ohio Farmers Companies 


OHIO FARMERS INSURANCE COMPANY - Ch ayteve? 
OHIO FARMERS INDEMNITY COMPANY 


LeRoy, Ohio 
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Automation Threatens No Layoffs 


Apparently there need be no fear 
that the age of automation will ever 
advance to such a point that the in- 
surance home office will consist of no 
one but the president, whose main 
duty will be to turn on the electronic 
data processing machines when he 
comes to work in the morning. 

So much has been said about the 
fact that large computers will not 
throw people out of work, however, 
that some employes may begin to sus- 
pect that the machines’ proponents 
“protest too much.” 

Actually, there is sound basis for op- 
timism. Those with the problem of 
getting clerical help can in all honesty 
feel that installation of electronic 
equipment will not cause any person- 
nel layoffs. 


Many companies must live with the 
difficult situation created by a high 
turnover of employes, especially in the 
lower paying jobs. A lot of these are 
clerical positions which would be elim- 
inated by electronic data processing 
machines but quite a few of the clerks 
are young women. Many of them do 
not stay long in their jobs anyway. 

Companies with new electronic sys- 
tems will be able to avoid firing any- 
one simply by slowing down the rate 
of hiring replacements for lower-ech- 
elon jobs. Some may just stop hiring 
temporary employes for seasonal work 
peaks. At most, it might be necessary 
to call a halt in hiring from time to 
time. But no one need worry that in- 
stallation of a “giant brain” will throw 
him out in the street. 

On the contrary, with the high- 
speed machines doing the bulk of the 
dull routine clerical work, an upgrad- 
ing of jobs for the work force should 
result as additional numbers of em- 
ployes are freed for more diversified 
and interesting duties. Salaries should 
rise, too, as qualified employes turn 
to more complex and responsible tasks. 

More and more employes at various 
levels are learning about electronic 
machines because increasing numbers 
of companies are installing the equip- 
ment. As a result, a professional class 
of electronics “experts” is emerging. 
Those in the know are dazzling friends 
and families with their superior 
knowledge of the jargon of automation. 

They let drop puzzling words like 
“access time,” “address,” ‘“buck- 
et,” “output,” “storage,” and “stored 
program.” Although these mysterious 


terms may confuse the uninitiated, 
they really are nothing but popular 
words in an electronic man’s lexicon 
which can be explained very simply. 
“Access time” means the time re- 
quired to call a number from the stor- 
age area of the machine and make it 
available to the arithmetic section 
where it will be used; “address” is the 
symbol designating the storage loca- 
tion of a number or word; “bucket” is 
a slang term for the part of a storage 
device which stores one number or 
word of information; “input’ is the 
information delivered to the machine; 
“instruction” is an order to the ma-~ 
chine to perform some _ operation; 
“magnetic tape” is a flat ribbon of 
metal, plastic or paper coated with a 
material which can be magnetized and 
on which information is stored by com- 
binations of magnetized spots in cer- 
tain patterns; “output’ is information 
produced by a machine; “storage” is 
the ability or equipment for holding 
information; and “stored program” is 
the ability of a machine to hold in- 


structions inside it and refer to them 
in specified sequence and perform the 
specified operations. 

Automation can cut costs. And this 
will be reflected in lower premiums. 

But it should not be expected that 
electronic equipment will slash pre- 
miums to a fraction of their former 
size. Because of the savings aspect of 
life insurance, most of the money that 
will be paid out in the future must be 
paid in earlier through premiums. Au- 
tomation will not create money where 
none existed and it will not make high 
interest rates on investments. 

Agents should not hope that cost re- 
ductions through automation will re- 
duce premiums to such a point that 
everyone will rush to buy. The reduc- 
tions will not carry that much public 
appeal, though they may well be a fac- 
tor in competition. 

And in connection with competition, 
while a mediocre agent backed by a 
company with lower cost and faster 
service due to automation may find 
himself competing at slightly less of 
a disadvantage against the star agent 
whose company hasn’t taken the elec- 
tronic route, nothing thus far disclosed 
about automation indicates that by and 
large the well qualified agent won’t 
continue to beat out the poorly quali- 
fied regardless of whose company has 
automation and whose hasn’t. 








PERSONALS 


Business associates feted Scott Win- 
ans, Long Island staff adjuster of 
America Fore, on his 50th anniversary 
with the company at a testimonial din- 
ner in Jamaica, N.Y. He received the 
congratulations of Frank A. Christen- 
sen, president, and J. Victor Herd, 
executive vice-president, at a luncheon 
in New York City. 





J. T. Blalock, vice-president of Pa- 
cific Indemnity, has been reelected 
president of Greater Los Angeles Safe- 
ty Council. 


Victor O. Schinnerer, Washington, 
D. C., local agent, has been named 
1956 Easter Seal campaign chairman 
by D.C. Society of Crippled Children. 


L. E. Grigsby, assistant western man- 
ager of Hartford Fire, has become a 
grandfather for the first time with the 
birth of William Stewart Jones. The 
father is J. William Jones, a senior 
at the University of Texas medical 
school, and the mother is Nancy Grigs- 
by Jones. 


John A. Lloyd, who some years ago 
was insurance superintendent in Ohio 
and also for five years was executive 
secretary of Ohio Assn. of Insurance 
Agents, has been elected president of 
Union Central Life of Cincinnati. Mr. 


Lloyd, who joined the company in 1943, 
was advanced from executive vice- 
president. 


John Carton, president of Wolverine, 
was honored at a dinner celebrating 
his 10th anniversary as president. He 
was presented with an engraved watch 
by Howard Stoddard, director and 
president of Michigan National Bank. 
Other tributes were paid by vice-presi- 
dents Robert Denton and Harold 
Moore. 


Gratton H. Downey, vice-president 
and manager of the Fieber & Reilly 
agency at Indianapolis since 1943 and 
a member of the Indiana legislature, 
has been elected secretary-treasurer 
of Sitton Septic Tank Corp. and Unit 
Step Inc., an affiliate. 


DEATHS 


JOHN M. WENNSTROM, 75, retired 
chairman and former president of 
Christiania General, died at his home 
in Short Hills, N. J., after a short ill- 
ness. He entered insurance in 1903 as 
an inspector in the home department 
of Svea Fire & Life in Norway, trans- 
ferred to that company’s foreign de- 
partment in 1907 as general inspector, 
became U. S. manager in 1916, and was 
appointed U. S. manager of Christiania 
General of Norway in 1918. He was 











elected president and chairman of 
Christiania General of New York in 
1941, and was chairman until 1954, 
when he retired. He was also president 
of Hudson from 1919 to 1940, and U.S, 
manager of Skandia from 1930 to 1933, 


CHARLES PETRIE, 55, life editor of 
Weekly Underwriter, New York, died 
there. A former newspaper man, at 
one time he was with Spectator and 
once served as assistant to the vice- 
president in charge of advertising and 
sales of Americn Surety. 


MORRIS WEINSHENKER, 50, Chi- 
cago broker for more than 20 years, 
died. He handled coverage on conven- 
tions and sporting events at the Coli- 
seum for many years. 


PAUL S. RICKERT, 60, engineer for 
Wisconsin Fire Rating Bureau for 35 
years, died at a Milwaukee hospital. 


SAMUEL F. BUTLER SR., 67, Phil- 
adelphia insurance broker for more 
than 25 years, died there. His home 
was in Swarthmore, Pa. 


DONALD B. SIGERFOOS, 50, local 
agent at Elkhart, Ind., died at General 
hospital there. He had been a semi- 
invalid since 1941, when he was strick- 
en with polio. 


HAROLD E. BREWSTER, 61, died of 
a heart attack in his office at Alexan- 
der & Alexander, New York City in- 
surance brokers. Mr. Brewster had 
been head of the railroad department 
since he joined the firm in 1942. Be- 
fore that he was in the coal and oil 
businesses and had been with W. R. 
Grace & Co. handling insurance mat- 
ters. 


GORDON E. SMITH, 51, local agent 
at Davison, Mich., died at St. Joseph 
hospital in Flint. 


I. A. STORY, 79, a retired local agent 
at Glasgow, Ky., died at Clinic hospital 
there after a two-month illness. 


JAMES F. INGLIS, 59, president of 
the brokerage firm bearing his name 
at 111 John street, New York City, 
died in Miami Beach where he was 
convalescing from a recent illness. He 
had been in insurance 40 years. 


CHENOWITH POYNTZ, special a- 
gent of Progressive of Atlanta, died in 
an automobile accident in Sylacuaga, 
Ala. He was former manager of Pioneer 
agency at Gadsden, Ala. He was a past 
president of Alabama Fire Underwrit- 
ers Assn. and PMLG of Alabama pond 
of Blue Goose. 


MRS. SADIE R. LOEWITH, 65, 
president of S. Loewith & Co., Bridge- 
port, Conn., agency, died there. She 
had headed the agency since the death 
of her husband, Walter, in 1952. 


EDWARD E. CONROY, 60, who 
helped revive Security Bureau, an 
organization of maritime companies, 
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Bldg., Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 


DETROIT 26, MICH.—502 Lafayette Bidg., 
Tel. Woodward 1-2344. A. J. Edwards, Man- 


ager for Indiana and Michigan. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. vrtned 2-9157. William J. Gessing, 
Resident Man 
MINNEA POLE °3, MINN.—1038 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J. Meyer, 


Northwestern anager 

YORK 38, N. ¥.—99 John Street, Room 
1103, Tel. Beekman 3-3958. J Curtin and 
Clarence W. Hammel, New York Managers. 
NEWARK 2, N. J.—10 Commerce Ct., Tel. 
Mitchell 2-1306. John F. McCormick, Resident 
Manager. 


John Z. Herschede, Treasurer. 

420 E. Fourth St., Cincinnati 2, Ohio. 
Telephone Parkway 1-2140. 

OMAHA 2, NEBR.—610 Keeline Bldg., Tel. 
Atlantic 3416. Fred L. White, Resident Man- 


ager. 


PHILADELPHIA 9, 
Room 1127, Tel. Pennypacker 5-3706. 
I. Zoll, Middle Atlantic Manager. 
SAN FRANCISCO 4, CAL.—Flatiron Bldg., 544 
Market St., Tel. Exbrook 2-3054. A. J. 
Wheeler, Pacific Coast Manager. 


PA,—1027 S. Broad St., 
Robert 
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York office of the FBI. 


ALBERT H. VETTER, 75, senior 
partner in the Vetter-Hennie agency 
of Cleveland, died at his West Palm 
Beach, Fla., home. He had been head 
of the agency for 35 years. His wife, 
Esther, and her son, Robert A. Hen- 
nie, were also members of the agency. 


CHARLES F. PARKER, 80, who was 
with the Wheeler-Kelly-Hagny agency 
at Wichita, Kan., for more than 30 
years, died at the Veterans hospital 
there. Prior to joining the agency, Mr. 
Parker had been a special agent in 
Kansas and Missouri for Hartford 
Steam Boiler. 


THOMAS MACDONALD JR., loss 
superintendent of Scottish-Union group 
in Hartford, died there. He had been 
with the loss department for more than 
25 years. He was past president of the 
group’s employes association. 


FOUNT RAY, 82, district manager 
of Texas Employers at El Paso until 
his retirement in 1940, died at the 
home of his daughter in Dallas after 
a short illness. Mr. Ray joined the 
company in 1921. 


GEORGE E. NICHOLS, who retired 
as manager of Wisconsin Fire Rating 
Bureau three years ago, died at his 
Milwaukee home after a year’s illness. 
He had been manager of Nebraska In- 
spection Bureau before joining the 
Wisconsin bureau in 1919. 


EARL H. BROOKS, vice-president 
and director of New Amsterdam Cas- 
ualty, died in New York City where 
he resided. He joined the company in 
1914 and became manager of the New 
York office in 1929. 


STOCKS 


By H. W. Cornelius Bacon, Whipple & Co. 


























135 S. LaSalle St., Chicago, Feb. %, 1956. 
Bid Asked 
[EERE SS er 120 125 
Aetna Fire 70 71% 
Aetna Life 199 202 
ESR a oleae 35% 36% 
American Equitable . 37 39 
American Auto ........... 25% 2612 
American, (N.J.)  ........ 31% 32% 
American Motorists _.... 14% 15% 
American Surety ....ccccccccscsscse 96 99 
Boston 39 40%2 
Camden Fire 26% 27% 
Continental Casualty .... 124 127 
Crum & Forster com. ........cc008 6234 64 


Federal 37 38 























BETO ABO CIAUOR, aasecscescccssscnssssinsince 56% 57% 
SS eae 64 652 
MPOMOTET,. CITT). acs ccesitcaccecsacectnee 41 42 
General Reinsurane ............c0000 47 4842 
RE Ee ee eee 6912 71% 
Globe & Republic o......cccccccce 22% 23% 
Great American Fire ..........c00. 37% 38% 
| Ee) a Sea ere 155 158 
Oe 4612 47\2 
ie ee 47 48 
Ins. Co. of No. America ............ 108 109% 
Maryland Casualty ooo. 363% 37% 
I NI siascscscten sosserihtale 43% 4412 
National Casualty .......cccccccsscsee 56 Bid 
| SE 97 99 
National Union ........ccsccssscssecssessees 43% 44% 
New Amsterdam Cas. . 48 50 
New Hampshire .............. 44 46 
North River ... 41% 4212 
Ohio Casualty 96 Bid 
Phoenix Conn. 86 88 
Prov. Wash. ... 26 27 
St. Paul F.&M. . 54 56 
Security, Conn. .... 51% 54% 
Springfield F.&M. ... a ae 6642 
Standard Accident 57 58% 
Travelers 79% 80% 
U.S.F.&G. 64 66 
U.S. Fire 28 29 





sonal lines department under the guid- 
ance of J. M. Kelly Jr. to handle all 
personal coverages except automobile, 
yacht and aviation risks. It will be cen- 
trally located in one unit and will pro- 
vide greater efficiency and convenience 
for those placing this type of business. 
With more package policies and in- 
creased overlapping between the tra- 
ditional departments under multiple 
line underwriting, the group concluded 
that the personal lines division will 
provide the answer. 

Mr. Kelly is vice-president of Fed- 
eral and has been with Chubb & Son 
more than 25 years, most recently in 
charge of the eastern agency office. 

Duncan J. McGill will replace Mr. 
Kelly in supervising the eastern agency 
operation. Mr. McGill has been with 
Chubb & Son more than 25 years, re- 
cently as assistant to Mr. Kelly. He has 
served at Atlanta and Chicago. 





States Approve IMIB 
Time Pay, PPF Rules 


The new filing of Inland Marine In- 
surance Bureau which allows personal 
property to be insured in conjunction 
with the comprehensive dwelling poli- 
cy or homeowners policies if rules of 
personal articles floaters are applicable 
has been approved in all jurisdictions 
in which the bureau is licensed ex- 
cept Arkansas, Hawaii, Kansas, Louis- 
iana, New Hampshire, New Jersey, 
North Carolina, Texas and Virginia. 
Missouri has disapproved the filing. 

The bureau filing which allows in- 
stallment payment of premiums on 
CDP or homeowners on the basis of a 
third each year plus the payment of 
10% of the three year premium at the 
inception of the .policy has also been 
accepted in all jurisdictions in which 
the bureau is licensed except Hawaii, 
Kansas, Louisiana, Michigan, New 
Hampshire, New Jersey, New Mexico, 
North Carolina, Oklahoma and Vir- 
ginia. 


N. Y. Bills Would 


Thwart Coercion 


Two bills designed to thwart coer- 
cion in tie-in sales of insurance with 
mortgages and auto financing have 
been introduced in New York state 
legislature. 

The first provides that a copy of 
penal provisions prohibiting designa- 
tion of any particular insurance agent 
or broker by mortgagee or lender shall 
be printed on the contract, bill of sale 
or memorandum signed at closing. 

The second would restrict sales of 
insurance on motor vehicles and nego- 
tiations for the sale thereof to licensed 
insurance agents authorized to do 
business in the state. 


Local Cal. Boards Elect 


Seven California local boards have 
elected officers recently. They are: 

Butt county—Jack Kitrick, presi- 
dent; Norman Biggs, vice-president, 
and Clarence L. Price, secretary. 

Chico—H. Dean Hintz, president; 
Richard E. Glenn, vice-president, and 
Clarence L. Price, secretary. 

Imperial Valley—Miss Elizabeth 
Harris, president; Clair W. Mitchell, 
vice-president, and Charles H. Knights, 
secretary. 

Menlo Park—Jay M. Finley, presi- 
dent; Victor Greisser, vice-president, 
and Rufus S. Tufts, treasurer. 

Modesto—Earl Damin, president; 








John D. Hynes, vice-president, and 
Leroy Perkins, secretary. 

Redwood City—Joseph A. DeGeller, 
president; E. W. Beesley, vice-presi- 


Credit Life Endorsement 


Farmers Exchange group of Los An- 
geles is widely advertising a new en- 
dorsement to its policies which will 
pay the unpaid balance of an install- 
ment sales contract in the event of 
death of the insured. The charge for 
this “debt-payment” endorsement is 
$4 per thousand of “life” insurance. 
The group is carrying on an extensive 
radio campaign in California promot- 
ing this coverage as a feature available 
to their insurance on automobiles or 
other facilities on the monthly pay- 
ment plan. : 


$11,500,000 Casualty 
Fire Stocks in Fund 


More than $11.5 million in fire and 
casualty company stocks are included 
in the diversified portfolio of the 
Wellington fund. The mutual fund 
totaled $490 million in investments at 
the close of 1955. 

Thirteen casualty and fire companies 
were represented in the fund. These 
holdings consisted of 1,526 shares of 
Continental Assurance. 25.000 Con- 
tinental Casualty, 8,000 Continental, 
21,000 Federal, 5,000 Fidelity-Phenix, 
14,000 Fireman’s Fund, 1,500 General 
American, 10,800 Government Em- 
ployees, 8,000 Hartford Fire, 10,000 
North America, 25,000 Maryland Cas- 
ualty, 3,475 Ohio Casualty, and 12,000 
U.S.F.&G. 


Standard Accident Goes 
Fully Multiple Line 


Standard Accident is embarking on 
a full multiple line program under 
which fire, allied lines and marine 
will be written in addition to casualty 
and bonding. Standard agents have 
been putting their fire business in 
Planet. The charter of Standard was 
amended several years ago to provide 
for multiple line underwriting. 

The company has been specializing 
only in casualty coverages. 











Harry Lown of Frank A. Lown Co., 
Batavia, N. Y., general agency, favor- 
ed the present uninsured motorist en- 
dorsement and Superintendent Holz’s 
compulsory idemnification plan over 
compulsory auto imsurance in New 
York state in an address before Akron, 
N. Y., Kiwanis Club. 


ance is predicted for the mid-year bus- 
iness meeting Feb. 22-24 of Michigan 
Assn. of Insurance Agents. The ses- 
sions are to be held at the Hotel Sher- 
aton-Cadillac, Detroit, with various 
aspects of the sales problem to be dis- 
cussed under the general theme “The 
Vital Link.” 

Joseph W. Thompson of Michigan 
State university will set the keynote 
the morning of Feb. 23 at the first 
general session, talking on “Creative 
Selling.” The previous day will be giv- 
en over to registrations and meetings 
of the officers, headed by Gerry Fauth, 
Port Huron, and the executive com- 
mittee. 7 

Other topics and speakers for the 
Thursday sessions include: “The Proof 
of Loss—I Can’t Believe It” by officers 
of the Fidelity Appraisal Co.; “The 
Safe-Teen Story” by Stuart Doty, 
Grand Ledge; “You, the Farmer and 
a Dozen Eggs,” by Robert Meade of 
Home’s farm department, supplement- 
ed by the movie short “Greener Pas- 
tures.” Arthur O’Connell, Cincinnati, 
an executive committee member of 
NAIA; and Eugene Flack of Sunshine 
Biscuits are the banquet speakers. 

Jack Butterick, assistant secretary 
of the Michigan association and a for- 
mer department deputy commissioner, 
will direct the discussion of “Commer- 
cial Block Policies” the following day 
and Darryl Watters, director of the 
department licensing division, will dis- 
cuss “Errors and Omissions of Agents.” 
These two program features will be 
followed by general floor discussion of 
any topics advanced. Commissioner 
Joseph A. Navarre of the Michigan de- 
partment, speaking on “The Strength 
of the Link,” will conclude the session 
following the Friday luncheon. 





Opens Two Claim Offices 


Northwestern Mutual Fire has open- 
ed new claim offices at Long Beach 
and San Jose. 

John A. Mahoney has been trans- 
ferred from the Los Angeles office to 
supervise the Long Beach office and 
Lawrence Gray has been transferred 
from San Francisco to head the San 
Jose office. 














LET'S LOOK AT THE RECORD... 


Our “Annual Review of Life, Fire and Casualty Insur- 


ance Stocks 1955” shows the individual market per- 


formance of 95 issues, for 1955 vs. 1954. 


Copy available upon request 


WALTER C. 


GOREY CO. 
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Buckeye Union Raises 


Yorke and Hammel 
Bruce C. Yorke and Charles L. 
Hammel have been promoted to claims 
manager and assistant claims manager 
Buckeye Union Casualty. 
Mr. Yorke, who succeeds the late 
Fred C. Saas, joined Buckeye in 1938 
as an investigator and adjuster for the 
legal department and was named as- 
sistant claims manager in 1947. 
Mr. Hammel joined the company 
in 1947 and has been claims manager 
at Grand Rapids since 1950. 


Agent Fined in N. C. 
for Ft. Bragg Sales 


An insurance agent has been fined 
$509 for selling automobile liability 
cover to Fort Bragg, N. C., servicemen 
written in two companies not licensed 
in North Carolina. 

Cumberland county recorder’s court 
has ordered B. E. Woodard to pay the 
fine or serve a six-month jail sentence. 
He was one of several agents involved 
in the recent army-state controversy 


of 


over on-post insurance solicitations. 
The conviction came on evidence by 
W. G. O’Neal, investigator of the state 


Woodard had originally been selling 
insurance for Illinois Automobile Ins. 
Co. and National Automobile Associa- 
tion in office space provided by the 
army on the base. However, he said, 
when the army took over the office 
space and forced the agents out, Wood- 
ard continued to sell insurance from a 
trailer parked just outside the post. He 
said Woodard made the contacts and 
filled out applications and receipts at 
the trailer and then collected prem- 
iums on the post. 


N. Y. Revokes 107,292 
Auto Licenses for FR 


New York bureau of motor vehicles 
revoked or suspended more driver li- 
censes and registrations last year than 
ever before, with safety-responsibility 
suspensions totaling 107,292. This fig- 
ure exceeded the 1954 figure of 105,610 
but still remained below the record 
110,672 in 1952. Total revocations or 
suspensions for all causes reached 
168,275 as against the previous high 
mark of 163,123 in 1954. 








Jack Irish, former Illinois field 
supervisor for Excelsior, has joined 
Nicholson-Clark agenev in YMecatur, 


Ill., as a solicitor. A heart attack last 
fall forced him to give up traveling. 





insurance department. He testified that 
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Making a sale is one thing . . . keeping it sold is 
another. The 132 year old Worcester Mutual 
gives you advantages that help you do both 
.» + plus friendly assistance when the go- 


ing gets tough. 


Worcester Mutual 


FIRE INSURANCE COMPANY 
Home Office: 49 Elm St. Worcester, Mass. 


* We are looking for agents in: 


Maine Pennsylvania 
New Hampshire Virginia 
Vermont North Carolina 
Massachusetts South Carolina 
Connecticut Louisiana 
Rhode Island New Mexico 
New York Texas 

New Jersey Washington, D.C. 
Delaware 

Maryland 

Ohio 


Minnesota 


Massachusetts 
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Prominent Figures at Chicago Buckeye Meeting 





Prominent members and guests of Chicago Buckeye Club at the annual meet- 
ing last week: From the left, J. H. Burlingame Jr., assistant general manager of 
Western Adjustment, a past president; E. S. Purcell, manager and general ad- 
juster of Hartford Fire, the outgoing president; J. F. Schweer, secretary of Cin- 
cinnati Underwriters Assn.; superintendent August Pryatel of Ohio, and Fred I, 
Sipp, special agent of Hartford Fire in Ohio and president of Ohio Fire Under- 


writers Assn. 











E. S. Purcell, Hartford Fire, the out- 
going president of the Buckeye Club of 
Chicago at the annual meeting last 
week was with the secretary, Dale G. 
Stentz of Western Adjustment. 








Seitz Retires, Fish New 
President of Freeport 


Paul F. Seitz, who has been presi- 
dent of Freeport Ins. Co. since 1935, 
has retired from active duty and 
Charles M. Fish has been named to 
succeed him. Mr. Seitz becomes chair- 
man. 

Mr. Fish has been executive vice- 
president and treasurer. All other offi- 
cers were reelected. 

Mr. Seitz was with the Old German 
at Freeport until 1907. Later he was 
in the painting and decorating busi- 
ness, and then joined L. C. Younglove, 
who organized Freeport Motor Casual- 
ty as a reciprocal company, changing 
it to a stock company in 1928. He was 
in charge of claims, in 1932 becoming 
vice-president, and in 1935 president. 





GAB Makes Changes at Muskogee 

L. M. Hallock, branch manager for 
General Adjustment Bureau at Musk- 
ogee, Okla., has been relieved of man- 
agerial duties at his own request 
because of his age and ill health, and 
will continue as senior adjuster there. 

R. V. McSpadden, formerly a local 
agent and with GAB at Muskogee 
since 1951, has been promoted to 
branch manager. 

Mr. Hallock has been with GAB 
for 35 years and since 1937 was branch 
manager at Muskogee. 





Minnehoma of Tulsa, operated by 
Spartan Aircraft Co., has announced 
plans to construct a $300,000 home of- 
fice building. 





Among those on hand last week for 
the annual meeting of Chicago Buckeye 
Club: 


Top—T. J. Ocasek, Rollins Burdick 
Hunter Co., a former president, with 
Eugene V. Gallagher, manager of Plan- 
et, the new president, and V. L. Mont- 
gomery, manager of North America 
and third president of the Buckeye or- 
ganization. 


Center—Walter L. Sundstrom, west- 
ern manager of Factory Insurance As- 
sn., a guest at the meeting; John L. 
Magenheimer, assistant U.S. manager 
of North British, another guest, and P. 
M. Beebe, western manager of Hart- 
ford Fire, a past president of the Buck- 
eyes. 


Bottom—G. H. Garner of Manufac- 
turers Casualty, John S. Warren, man- 
ager of General Accident, and L. A. 
Kenney, vice-president of Glens Falls. 
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963 Attend 


Wisconsin Regionals 
MADISON—A total of 963 Wisconsin 
agents, company men and public of- 
ficials attended the series of nine clin- 
ics sponsored by Wisconsin Assn. of In- 
surance Agents and Wisconsin Fire 
Underwriters Assn. which were con- 
cluded last week at Antigo. The initial 
meeting at Milwaukee had a registra- 





President John J. Batenburg of Wis- 
consin Assn. of Insurance Agents and 
Commissioner Paul Rogan of Wiscon- 
sin, at one of the Wisconsin agents’ 
clinics. 


tion of 256, and on successive days the 
caravan, specializing in package dwell- 
ing policies, traveled 1,700 miles to 
meetings at Madison, Wisconsin Ra- 
pids, Fond du Lac, Green Bay, La 
Crosse, Eau Claire, Hayward, and An- 
tigo. 

Speaker at each of the luncheon ses- 
sions was Commissioner Paul Rogan, 
who outlined the program of the de- 
partment. Other speakers included R. 
C. Salisbury, safety director of Wiscon- 
sin motor vehicle department; Thomas 
J. McKernan, educational director of 
the national association, and a group of 
field men who conducted panels on the 
package policies. 


Gets State Farm Ad Post 


Ralph R. Decker, Jr., formerly in 
charge of advertising for New York 
Life, has been named account execu- 
tive for the Biddle Co., Bloomington, 
Ill., Chicago and Kansas City adver- 
tising agency. 

Mr. Decker will work on the State 
Farm companies account in Blooming- 
ton. Mr. Biddle will handle all agent 
and local advertising and promotion 
for State Farm. 

Before joining New York Life, Mr. 
Decker was director of sales promotion 
for Federal Advertising Agency, New 
York; merchandising director of Cecil 
& Presbrey, New York; and a divisional 
advertising and promotion manager for 
General Electric. 


Discusses U. S. Model WC Bill 

The U. S. model workmen’s compen- 
sation bill was discussed by S. E. 
Brown, insurance manager of Associ- 
ated Industries of Missouri, at a meet- 
ing of the St. Louis conference. 








File for Reelection in Ohio 
Thomas V. Moorehead, Zanesville, 

O., and T. M. Gray Jr., Piqua, both in- 

surance writers, have filed for reelec- 
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tion to the Ohio senate. Rep. J. F. Mc- 
Clure of Loudonville, former insur- 
ance committee chairman, and Harold 
Short, Piqua, present chairman of the 
house insurance committee, are also 
candidates for reelection. 

Mr. Gray’s father is secretary of 
Ohio Assn. of Insurance Agents. 


Modifies Resumption 
Clause in a U&0 Form 


The governing committee of Nation- 
al Assn. of Insurance Brokers at a 
meeting in New York City discussed a 
Factory Insurance Association altera- 
tion in the resumption of operations 
clause of form 917-A business inter- 
ruptions insurance, percent coinsur- 
ance form for manufacturing risks and 
business interruptions. The new clause 
reads substantially as follows. 

If insured, by redemption of comp- 
plete or partial operation of the prop- 
erty herein described, whether dam- 
aged or not, or by making use of stock 
or other property at the location de- 
scribed herein or elsewhere, could re- 
duce the loss resulting from the in- 
terruption of business, such reduction 
shall be taken into account in arriving 
at the amount of loss hereunder. 

This new clause at the present time 
has been filed by the stock fire insur- 
ers only in Louisiana and Texas, ac- 
cording to the brokers. 


Strict FR in S. C. Bill 


and in Ga. Study 


A bill which would require the post- 
ing of security in the form of a $10,- 
000 automobile liability insurance pol- 
icy, real estate valued at $10,000 or 
more, or a corporate bond of $10,000 
or more before an applicant could ob- 
tain a driver’s license has been in- 
troduced in the South Carolina legis- 
lature. 

In Georgia a senate subcommittee 
rejected a proposed compulsory motor 
vehicle liability insurance proposal 
and recommended a study of ways to 
strengthen the state’s present finan- 
cial responsibility law. 

The South Carolina bill would re- 
quire that if the security were a lia- 
bility policy it would have to be paid 
up for at least a year in advance. Many 
persons in the state now make their 
automobile insurance payments on a 
six months or quarterly basis. 


Pa. CPCU Group Elects 


New officers of Northeast Pennsyl- 
vania CPCU chapter are Richard Saul 
of Wilson H. Flock Inc., Kingston, 
president; Simon Huber of Scranton, 
vice-president; Norman Hoffman of 
Man & Levy, Scranton, secretary; and 
Robert Rineheimer of Wilkes-Barre, 
Joseph Lundy of Hazleton. Bird 
Summer of Athens, and Albert Margo- 
lies, E. Lester Man and Seymour Nogi 
of Scranton, directors. 











Revise Seven WC Pamphlets 

Assn. of Casualty & Surety Com- 
panies has published revised editions 
of workmen’s comvensation law pam- 
vhlets for Alabama. Tdaho. Kentucky, 
Michigan. Nevada, North Dakota and 
West Virginia. 

Each of the pamphlets contains com- 
plete texts of state WC laws. a digest 
of the law and rertinent suoplemen- 
tary laws, ineludine all amendments 
enacted in the last lvislative session. 
Thev may be secured throush the law 
nublications division nf the association, 
60 John street, New York. 





Aaent's N. Y. License Revoked 


Superintendent Holz of New York 
has revoked all New York licenses 
issued to Ralph M. Griswold, local 
agent of Greenwich, Conn., on grounds 
of misappropriating premiums collect- 
ed on behalf of various insurance com- 
panies. 





Robert Corrers has joined the Seattle of- 
fice of United Pacific as a casualty underwrit-- 
er. He was formerly an underwriter for Gen- 
eral of Seattle. 


Program Announced for 
Mutual Company 
Auto, Casualty Meet 


The program for the underwriting 
conference on automobile and general 
casualty, sponsored by Conference of 
Mutual Casualty Companies, to be held 
at Chicago March 1-2, has been an- 
nounced. 

James C. O’Connor, editor of Fire, 
Casualty & Surety Bulletins, will speak 
on “Casualty Insurance Looks at the 
Future,” following the registration and 
a joint session Thursday morning. L. 
E. Benson, Mutual Service Casualty, 
and Harold A. Langstaff, Nationwide 
Mutual, will address the automobile 
session on “Recruiting and Training 
Underwriters” and “Maintaining Com- 
pany Underwriting Policy Between Di- 
visions or Branches.” 

Thursday afternoon James Norris, 
Farmers Mutual Hail, Paul F. Gallmei- 
er, Meridian Mutual, and Carl A. Mar- 
quardt, State Farm, will speak on “Use 
of Other Automobiles-Broad Form,” 
“Agency Visitations by Underwriters,” 
and “Use of Electronics as an Aid to 
Underwriting.” 

At the general casualty morning 
session John Dinsmore, Federated Mu- 
tual Implement & Hardware, and Don- 
ald D. Kiefer, Market Men’s Mutual, 
will talk on “Underwriting Special 
Reports for General Liability” and 
“Underwriters as Salesmen.” R. E. 
Ward, Nationwide Mutual, and Harold 
E. Arvin, Citizens Mutual, will address 
the afternoon session on “Occurrence 
vs Accident” and “The New M&C Pol- 
icy.”” These talks will be followed by 
a panel discussion on general liability 
problems under the chairmanship of 
Leonard Milstead, Equity Mutual. The 
panel will consist of D. L. Wentz, Shel- 


by Mutual, R. J. Lemley, Employers 
Mutual, P. G. Barrett, Motorists Mu- 
tual, and O. K. Kling, Allied Mutual 
of Des Moines. 

The Friday morning automobile ses- 
sion will feature talks by Howard F. 
Lewis, Iowa Home Mutual, on rating 
factors; Henry Kujawa, American 
Farmers Mutual, on inspection pro- 
grams; Kenneth E. Edmiston, Motorists 
Mutual, on selecting the youthful risk; 
Berthold Woodhams, Citizens Mutual, 
on public relations. 

C. L. Nunneker, Shelby Mutual, and 
J. S. Roehr, Employers Mutual, will 
discuss the pros and cons of “Work- 
men’s Compensation Small Risk Plan. 
Three Year Policies,” at the Friday 
morning casualty session. Otto Danby, 
Auto-Owners, and W. H. Rodda, 
Transportation Insurance Rating Bu- 
reau, will speak on “Can You Place A 
Value on Your Auditor?” and “Home- 
owners Multiple Line Policies.” 

The conference will close Friday 
afternoon with a joint session being 
addressed by W. T. Beadles, American 
Assn. of University Teachers of Insur- 
ance, on “Industry Education, the 
Route to Better Public Service.” 





38 Graduate from N. Y. 


Department's Program 


Superintendent Holz presented cer- 
tificates of merit to 38 examiners 
graduating from the first class of the 
inservice training program of New 
York insurance department at a din- 
ner and commencement exercise in 
New York City. 

The program, under the direction of 
Thomas J. Calogero, cons:sts of three 
one-year semesters designed to ac- 
quaint the new examiners with the 
insurance business, examination pro- 
cedure, and functions of the various 
sections of the insurance department. 
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London Group Opens 
Indianapolis Office 


London group has opened a new In- 
diana headquarters in the Indiana 
building, 120 East Market street, In- 
dianapolis. W. E. Walton is resident 
manager and George F. Whittier is 
state agent. 

Previously London Assurance and 
Manhattan Fire & Marine maintained 
one local office and Guarantee another. 
Merger of the headquarters is a result 
of the acquisition of Guarantee by 
London Assurance last year. 

The Indianapolis office is the second 
new state headquarters to be opened 
by the group this year. Jan. 1 a field 
office was established at Portland, 
Me., with Richard R. Scanlan as state 
agent. 





National Fire Appoints 
Schwenk in Illinois Field 


National of Hartford group has ap- 
pointed William G. Schwenk special 
agent for northern and north central 
Illinois to succeed E. R. Needles, who 
has joined the foreign agricultural 
service of the Department of Agricul- 
ture. 

Mr. Schwenk joined National Fire in 
1949 as an underwriter in the farm 
department. From 1951 to 1953 he 
served with the armed forces and upon 
returning to the National was examin- 
er and underwriter in the farm depart- 
ment and the service office at Des 
Moines. His headquarters will be in 
the western department office at Chi- 
cago. 





Great American Names 


Three on Pacific Coast 


In a rearrangement of field super- 
vision in the Pacific department of 
Great American, Richard J. Sears, 
special agent, has been transferred to 
Fresno, Cal., to assist William K. Kol- 
stad, special agent, in the San Joaquin 
valley territory; Owen W. Parker, 
manager of the Oakland office, now 
also assumes supervision of Contra 
Costa county and Jack R. Samuel, 
special agent, has been assigned to di- 
rection of business in the suburban 
Oakland territory. 





Fireman’‘s Fund Transfers 


Russell, Dovey in Kan. 


George T. Russell, Kansas _ state 
agent of Fireman’s Fund, has been 
transferred from Topeka to Wichita 
with offices in the Beacon building. 
William Dovey, who has been with 
Fireman’s Fund in Nebraska, has been 
transferred to the western Kansas 
field and will-have headquarters with 
Mr. Russell. 





Smith Joins Boston in Ky. 


Byron Smith has joined Boston as 
state agent in Kentucky. He had been 
with Louisville F.&M. 





Neme Two Specials in N. Y. 
American Home Assurance and Ins. 

Co. of the State of Pennsylvania have 

named Thomas P. O’Connor special 

agent in western New York with head- 

quarters at Syracuse and L. Arthur 

— special agent in suburban New 
ork. 





Phoenix-Conn. Changes Ohio Office 


Phoenix of Hartford has moved its 
Columbus field office to larger quart- 
ers in IBM building, 447 East Broad 
street. Thomas O. Dye continues as 
manager. 


North British Field 
Men Meet in K.C., Ga. 


Western department field men of 
North British group held a field con- 
ference at Kansas City under the di- 
rection of Secretary H. V. Tisdale. 

Feb. 13-15, a similar field confer- 
ence will be held for southern depart- 
ment field men at Atlanta, under the 
jurisdiction of Charles J, Williams, 
secretary and manager. 

Present from the New York office 
were W. L. Nolen, U.S. manager; H. P. 
Linn, assistant U.S. manager; H. W. 
Casler, deputy assistant U.S. manager; 
A. E. Lehman, automobile secretary, 
and G. C. Daubert, inland marine sec- 
retary. George W. Dyer and R, A. Hub- 
bard, secretaries of casualty and bond- 
ing, respectively, attended from Kansas 
City. 





Ohio Farmers Promotes 
Four to State Agents 


Ohio Farmers has promoted four 
special agents to state agents in Penn- 
sylvania, New Jersey and Virginia. 

Andrew L. Hanigan is in charge of 
Philadelphia and Washington, D.C., 
with headquarters at Philadelphia. 
Robert D. Bange covers western Mary- 
land and western Pennsylvania from 
Pittsburgh. Charles A. Bergstrom is in 
charge of New Jersey at Plainfield. 
James R. Lewis covers Virginia and 
North Carolina from Petersburg. Va. 





Stephens Up for 


Blue Goose Post 


William G. Stephens of Stephens 
agency of Atlanta has been named 
Georgia pond candidate for the nom- 
ination of grand keeper of the golden 
goose egg of Blue Goose international. 
The nominations will be held at the 
grand nest meeting in New Orleans 
next year. 


Beyersdorf Heads Inland 


Empire Fire Underwriters 


Curtis A. Beyersdorf, Aetna Fire, 
was elected president of Inland Em- 
pire Fire Underwriters. 

Also elected were: F. J. O’Connor, 
America Fore group, vice-president; 
Robert L. Smith, Scottish Union, sec- 
retary; William Norby, American of 
Newark, treasurer. 


Ore. Field Men Elect 


David R. Goodell of Aetna Fire has 
been elected president of Oregon Fire 
Underwriters Assn. 

Other officers are Richard Tucker 
of Crum & Forster, vice-president; 
Warren Johnson of Home, secretary, 
and George Gillette of Bates, Livesly 
& Pearson, treasurer, 








Joins Royal-Liverpool in O. 

Edward M. Fitzgerald has joined 
Royal-Liverpool group as a fire pro- 
tection representative at Cincinnati. 
He was formerly with Kansas Rating 
Bureau. 

Mr. Fitzgerald’s headquarters will 
be in the Schmidt building with Man- 
ager R. E. Sewell. 


Krill Moves to Cal. Field 


Wallace Krill, who has been super- 
intendent of agents for the Aetna Fire 
in Montana, has been transferred to 
Sacramento, Cal. He has been suc- 
ceeded in Montana by Charles E. Hub- 
bard. 


Wives of N.D. Field Men Elect 


Wives of North Dakota field men 
have reorganized the Peace Garden 
pond of North Dakota, a Blue Goose 
auxiliary, and have elected the follow- 
ing officers: Mrs. B. J. Farrell, presi- 
dent; Mrs. W. L. Spotts, vice-president; 
Mrs. Rolf Rosenlund, secretary, and 
Mrs. R. P. Anderson, treasurer. 








Coirin Joins Peerless 
in New York Field 


Rene Coirin Jr. has joined Peerless 
as fire special agent with headquarters 
at Albany, N.Y. Mr. Coirin has been in 
the business since 1934 as special agent 
and fire underwriter, most recently 
with Pearl. 





William W. Gifford, state agent in 
Kansas of the farm department of 
Home, is moving his headquarters from 
Topeka to Colby. 


A&S§ 


Hartford Accident Goes 


into Major Medical 


Hartford Accident has entered the 
major medical field with a new indi- 
vidual and family policy. It covers 
world-wide, does not require hospital 
confinement and is available to adults 
under 66, and children between 14 
days and 18 years, in the family plan. 
Subject to company acceptance, it may 
be renewed until age 70. 

Rates are based on the age of per- 
sons to be insured and to assist agents 
in determining rates the company has 
developed a pocket-size slide calcula- 
tor to give the correct rate for any 
combination of coverage. 

Available with optional maximum 
benefits of $5,000, $7,500 or $10,000, 
the policy offers a choice of deductible 
amounts of $300, $500 or $750 and in- 
cludes a 75% coinsurance clause. The 
maximum benefit is payable for cov- 
ered medical expenses incurred on each 
accidental injury, and each unrelated 
illness, complications and recurrences. 
There are no daily limits, subject to 
maximum benefits, on such items 
as charges for hospital room and 
board, miscellaneous hospital services, 
nursing costs and surgical fees. The 
common accident provision applies. 

The policy has a 12 month benefit 
period, and in cases in which hospital 
confinement continues after the year, 
benefits, subject to the policy limit, 
continue until insured is discharged. 
Where there is no hospital confine- 
ment, but medical expenses continue 
past the 12 month period, benefits can 
be reestablished when the continuing 
expense again equals the deductible 
amount. A similar rule applies to com- 
plications or recurrences of an illness 
or injury. 

Other insurance, except workmen’s 
compensation, does not disqualify or 
reduce the eligibility of a policyholder. 

The company is starting a new pro- 
motion and advertising campaign on 
the policy. It will include full pages in 
10 leading consumer and business pub- 
lications and newspapers. radio com- 
mercials and other sales aids. 














Mich. Bill Would Put 


Coinsurance in Blue Cross 


LANSING—A bill has been intro- 
duced in the Michigan house to re- 
quire so-called non-profit hospitaliz- 
ation plans to utilize a contract requir- 
ing coinsurance. 

The measure is evidently the result 
of the increase in Michigan Blue Cross 
rates. The sponsor, Rep. Allison Green 
of Kingston, would require that the 
subscriber pay the first day’s hospital 
cost and 15% of the cost after the first 
seven days. He says this would result 
in a 30% reduction in Blue Cross rates, 
adding that unless some such measure 
as this were adopted the Blue Cross 


program might price itself out of the 
range of many families. 

The possibility of increased hospi- 
tal costs through the imposition of a 
sales tax is being fought by Michigan 
Hospital Assn. The state is threatened 
with a suit to restrain it from levying 
the 3% retail tax on drugs and food 
supplied patients. The hospital says 
these items are a part of their service, 
but the revenue department has given 
an ultimatum to the hospitals to obtain 
licenses by March 1 and make tax re- 
turns thereafter. 


N. Y. Adopts NAIC 
Adé&S Ad Rules 


The New York department has 
adopted the A&S advertising code as 
promulgated by National Assn. of In- 
surance Commissioners with only 
one minor change. It also has adopted 
a preamble of the rules which is a 
statement of policy as to the applica- 
tion of the NAIC rules. 

The only change in the code is in 
the section on definitions and consists 
of separating “agents and _ brokers” 
from the definition of “insurers.” The 
added section reads “These rules shall 
also apply to agents and brokers to 
the extent that they are responsible 
for the advertisement of any policy.” 
This change was specifically requested 
at a recent hearing held by the de- 
partment to hear objections from A&S 
insurers and other interested persons, 

The department is planning to sup- 
plement the rules with an interpretive 
guide which is now being prepared. 








Pru Writes $1 Million 
Group DBL Policy 


Prudential has written a group pol- 
icy to provide A&S benefits, required 
by the New York state disability ben- 
efits law, for more than 900 dress 
manufacturers of the United Better 
Dress Manufacturers Assn. and United 
Popular Dress Manufacturers Assn. 
The policy will develop more than $1 
million annually in premiums while 
covering more than 42,000 employes. 
J. S. Frelinghuysen Corp. of New 
York placed the cover. 


Milwaukee A&H Agents 
Hear Wright 


Gibson Wright of Continental Casu- 
alty, Eau Claire, credited cold can- 
vassing, visual selling and package 
selling as methods which have made 
him a top salesman for his company in 
Wisconsin. He spoke at the February 
meeting of Milwaukee A&H Under- 
writers. 

Mr. Wright, who is also Wisconsin 
director of International Assn., dis- 
cussed the new “Choose the Plan” 
program, which is a _ countrywide 
movement to promote voluntary A&S 
coverage. 





Changes in DITC Program 
Asked at Chicago Meeting 


Recommendations for changes and 
additions to its text, election of a new 
trustee, and a financial report showing 
operations in the black were the high- 
lights of a meeting of the Disability 
Insurance Training Council in Chicago. 

The meeting was attended by DITC 
trustees, International Assn. of A&H 
Underwriters board members, and 
members of an instructors’ committee 
to advise and recommend changes in 
text and procedure. 

Main changes in the text recom- 
mended were more on ‘hospitalization 
and inclusion of the new National Assn. 
of Insurance Commissioners “advertis- 
ing code” for A&S. The advisability of 
including more material of group A&S 
was discussed, but no recommendation 
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was made for such a change at this 


e. 
_ to the board was Stuart 
Ferris of LIAMA. Mr. Ferris was 
elected as an individual rather than as 
a representative of LIAMA. 

Reporting on the financial opera- 
tions of DITC, John Galloway, Provi- 
dent L.&A., Birmingham, interim di- 
rector of the organization, told trustees 
and others present that it is now oper- 
ating “in the black.” 

The report on schools from the in- 
structors present was given by Leslie 
King, Hoosier Casualty, Indianapolis; 
Dale Potts, executive vice-president of 
Wisconsin Casualty, Milwaukee; Arnie 
Bruheim, North American L&C., Min- 
neapolis and William Highfield, In- 
surance R&R, Indianapolis. 


Pa. Bill Would Set Up 
Public Hospital Cover 


A bill has been introduced in Penn- 
sylvania legislature that would set up 
a state operated public hospitalization 
insurance program. 

Under the proposed system, the de- 
partment of revenue would be the ad- 
ministrators. Administrative expenses 
would be paid by the state. Rates 
would be established on a claim ex- 
perience basis only. All residents 
would be eligible to purchase the cov- 
er. Rep. Bonner, sponsor of the bill, 
said the system would be comparable 
to the optional state workmen’s com- 
pensation fund under which employers 
may elect to insure with private com- 
panies or with the state. 


To Hold A&H Sales 


Congress at Eau Claire 


Northwestern Wisconsin A&H Un- 
derwriters will sponsor a sales congress 
at Eau Claire, Feb. 20. 

Speakers include S. L. Horman, 
vice-president of Time of Milwaukee; 
Carl Ernst of North American L.&C.; 
Charles Stumpf of Illinois Mutual Cas- 
ualty, and John Buckley of Minnesota 
Mutual. 

Dale B. Potts, president of Casualty 
Assn. of Wisconsin, will meet with 
other state officers during the day to 
discuss plans for the state sales con- 
gress. 


Minn. A&S Ad Code Hearing 


Commissioner Sheehan of Minnesota 
has called a hearing for March 6 at 
St. Paul to consider adoption of NAIC 
approved rules for A&S advertising. 


McDonald at Cincinnati 


Clifford E. McDonald of Interna- 
tional Fidelity, Dallas, president of the 
International Assn. of A&H Under- 
writers, told the February meeting of 
Cincinnati Assn. of A&H Underwriters 
“Why I Sell Multiple Line Insurance.” 
He enumerated financial and other ad- 
vantages the insurance salesman has 
over people in some of the profes- 














CHOICE FIELD POSITIONS 


Michigan Indiana Missouri 
Texas Arkansas , Ohio 
Specifications: Age to 38, college grad- 
uate with minimum 5 years FIRE Field 
experience—Agency Company. These po- 
sitions with Stock Companies. Salaries 

to $8000. 


CASUALTY FIELD POSITIONS (Stock 
Companies) available—Ohio, Missouri, 
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sions and in other lines of business. He 
was introduced by Robert G. Myers, 
Cincinnati general agent for Massa- 
chusetts Protective and Paul Revere 
Life, and a member of the Interna- 
tional association’s executive board. 


Has $25 Deductible Plan 


Associated Hospital Service of Illi- 
nois has introduced a $25 deductible 
hospitalization plan, available both to 
individuals and groups. 

The deductible applies to each per- 
son insured. Nearly every miscellane- 
ous charge except blood is covered on 
a no-limit basis, and the plan covers 
for 120 days, with 50 days full bene- 
fits. The age limit for new policies has 
been increased to 65, and there is an 
incontestable clause after two years. 


Women to Sponsor A&H Meeting 

The women’s division of the Chicago 
A&H Assn. will sponsor the monthly 
luncheon meeting Feb. 21. 








Republic of Dallas Has 
Good Year, Splits Stock 


Stockholders of Republic of Dallas 
have approved 50% stock dividend 
which increases capital from $2,600,000 
to $3,900,000. The stockholders will re- 
ceive $130,000 in shares of additional 
common stock. No fractional shares 
will be issued. 

Directors have declared a quarterly 
dividend of 35 cents on the 390.000 
shares, and the regular 1% quarterly 
dividend on preferred stock will be 
paid March 26 to stock of record 
March 13. 

President H. H. Gaffney said 1955 
was a good year, producing the largest 
net earnings in the company’s history. 
Assets totalled $36,990,253, a gain of 
$3,669,072, and surplus was $15,865,- 
588. Premiums increased 10%, and the 
combined expense-earned loss ratio 
was 85.4. 

Vanguard wound up 1955 with as- 
sets of $3,714,494, an increase of $341,- 
279. Premiums increased by $247,130 
to a total of $1,732,298. The expense 
and earned loss ratio was 94.1%. 

A. F. Pillet, who started with Re- 
public in 1907 and was president from 
1930 to 1942, was elected honorary 
director. He has been a director since 
1929 and has been president emeritus 
since 1942. 





Miss. Senate Passes Bill 


to Hike Premium Taxes 


JACKSON—The Mississippi senate 
has passed an administration-sponsor- 
ed tax measure which could increase 
premium taxes by an estimated $1 
million in the next two years. The bill 
calls for an increase in the premium 
tax on foreign life and A&S companies 
to 3% from the former 2.5%, while the 
rate on domestic life and A&S com- 
panies would be raised from 1.16% to 
1.5%. An amendment from the floor 
prohibits mutuals, except farm, benev- 
olent and fraternals, from deducting 
dividends from the payment of premi- 
um taxes. 





Republic of Dallas Names 3 


G. O. Maitra, William R. Houser 
and James N. Heiskell have been 
elected secretaries of Republic of Dal- 
las, and Robert C. Webb has been 
named general adjuster. 

Mr. Maitra is agency supervisor of 
Republic and Vanguard in the Pacific 
coast department at Los Angeles. Mr. 
Houser is manager at Denver, but will 
assume home office duties. Mr. Heis- 
kell is inland marine manager at the 
home office, and Mr. Webb has been 
manager of the home office claims de- 
partment. 





Gov. Freeman to Speak 

Gov. Freeman of Minneapolis will 
speak at the Feb. 13 meeting of In- 
surance Club of Minneapolis. 


General Accident 
Names Systems Head 


General Accident group has appoint- 
ed John W. Murphy superintendent of 
its systems and procedures department. 
He has been with Philadelphia Gas 
Works in its management services de- 
partment. 

William L. Johnson, who organized 
the company’s systems department in 
1949, continues with the department as 
assistant superintendent. 


N. Y. Surety Assn. 


Names Committeemen 


Surety Managers’ Assn. of New York 
City has added three new members 
to its executive committee. They are 
Harry F. O’Malley of Aetna Casualty, 
James R. Hillas of Fidelity & Casualty 
and Tracy A. Clute of Royal-Liverpool. 

New standing committee chairmen 
are John F. Beardsley of Hartford 
Accident, contract bond; Matthew H. 
Hart of Travelers Indemnity, court 
and probate, and David Porter of 
Surety Assn. of America, publicity. 


Propose Ky. Broker Bill 


A bill has been proposed in the Ken- 
tucky legislature which would call for 
countersigners on brokerage business 
to receive 50% of the premium. 
Countersigners normally receive 5%. 
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Service does Pay 


Says a Pearl-American Agent in North- 
ern Florida. This is his story: “When 


expense to him, binding authority and 
all the knowledge and experience of in- 
surance matters which I have acquired 
in my years in the business I think I am 
rendering the finest service I can pos- 
sibly provide. Furthermore, when, despite rebuffs I 
persist and get an order, I am sure I have rendered an 
OUTSTANDING service. To illustrate, a very large con- 
cern recently began the erection of a new type of process- 
ing plant on the outskirts of our city. The executives were 
so engrossed in getting into production that they gave me 
short attention when I stressed the need for insurance 
protection. Finally after many calls I secured an order. 
Within forty-eight hours after delivery of the binder the 
property was damaged by fire to the extent of approxi- 
mately $70,000, which amount my companies promptly 
paid. Needless to say my clients were very grateful and 
rewarded me with the entire line on the rebuilt plant.” 


Every Pearl-American Agent has at his command the 
facilities of one of the world’s greatest companies. We in- 
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“* Independent” — is published in that spirit. Reprints 
ligation. 


Pat Pvcncn 


PEARL ASSURANCE COMPANY, LTD. 
THE EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 





La. Finds Auto Rate 


Misclassification 


BATON ROUGE—Louisiana’s cas- 
ualty and surety division has ordered 
two national insurance companies to 
attach completed rating statements to 
copies of all automobile damage poli- 
cies on cars driven by persons under 
25. 

Chairman George Menefee said the 
action was taken after the division 
determined that some 70% of policies 
written by the two companies had 
been given the highest rate classifica- 
tion compared with an average pro- 
portion of 20% or less, 

Interviews with a sample of policy 
holders in one company, Mr. Menefee 
said, revealed that approximately 30% 
had been misclassified. A study of that 
company’s methods revealed that it 
apparently had not set wrong rates 
deliberately. It had, however, left the 
burden of proof of lower classification 
up to the policy holder by means of 
a questionnaire, which many never 
returned. In cases of doubt the com- 
pany used the higher classification. 

The other company has been asked 
for an explanation and meantime both 
will be required to furnish completed 
rating statements with policy copies 
sent to the division for audit. 
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Systematic Probing of Out-of-Line 


Hospital-Surgical Clai 

NEW YORK—An organized program 
of working with doctors, hospitals and 
policyholders to determine reasons for 
irregularities and unusually high hos- 
pital and surgical claims pays off 
handsomely, Occidental Life of Cal- 
ifornia found in a campaign that it 
conducted in the southern California 
area. 

Results of this campaign and ways 


ms Pays Off 


in which other companies could use 
the same techniques to advantage were 
explained by A. B. Halverson, assist- 
ant vice-president of Occidental, in a 
panel at the joint conference held here 
by Bureau of A&H Underwriters and 
H&A Underwriters Conference. 
Several years ago Occidental offi- 
cials became convinced that premium 
increases weren’t always the answer 
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to mounting loss ratios, for the loss 
ratio in some cases remained level or 
climbed. Claim statistics showed up 
some odd and disturbing variations. 

Early in 1953 Occidental launched 
its southern California campaign. This 
was not the only trouble area but it 
could be handled direct from the home 
office and also had a substantial vol- 
ume of group hospital and surgical. 

The company assigned a top-notch 
claim investigator and, as his partner, 
another well trained man who had 
considerable experience as a credit and 
insurance investigator. It was soon 
found essential to have these men 
process the claim files prior to pay- 
ment. 

This delayed settlement but did not 
cause adverse reaction from policy- 
holder or claimant if properly handled. 
It is essential, though, to notify the 
policyholder of what is going on and 
at the same time assure him that the 
claim will be handled fairly and 
promptly following the investigation. 
Cooperation of the broker and the sales 
department were also enlisted. Inci- 
dentally, in the event that there was 
a reduction in the amount of charges 
on the claim, a release was obtained 
to protect the claimants so that the 
reduction would not subsequently be 
billed or passed on to them direct. 

A distinct advantage of the program 
has been a better understanding of 
the insurance problems facing the hos- 
pitals. For example, as a result of the 
investigation program, a round-table 
discussion was held between the man- 
agement of a very large hospital and 
the company’s top personnel. As a re- 
sult, mutual respect replaced the pre- 
vious friction and relations are now 
very pleasant. 

The vast majority of hospitals, Mr. 
Halverson said, are highly reputable, 
well run organizations. A minority 
group are out to exploit the prudent 
people who have insurance. A third 
segment, almost as large as the ex- 
ploiters, includes institutions that be- 
cause of size and management have no 
truly effective method of calculating 
charges. 

In some, bills are rendered by clerks 
who have only rule-of-thumb formulas 
for calculating drug charges. When 
asked to supply a detailed listing of 
drugs administered and prices charged 
for them, they are lost. Incidentally, 
such requests often result in a reduced 
billing. Even such stable charges as 
laboratory, x-rays and use of the oper- 
ating room will vary when this type 
of hospital is asked to submit a dupli- 
cate or itemized bill. 

Comparatively rarely are these in- 
stitutions attempting to submit pur- 
posely padded bills. Rather, they lack 
sufficient executive knowledge to es- 
tablish an accounting system that will 
produce the same answer twice in a 
row. Where there seems to be an 
honest desire for improvement, Occi- 
dental’s men have suggested that the 
hospital administrators look at the sys- 
tem used by some other institution. 
Sometimes this has resulted in adopt- 
ing a better accounting system. 

Oftentimes, Mr. Halverson said, par- 
ticular claim situations can only be 
brought to light by comparing accumu- 
lated charges from one institution with 
an average for similar disabilities for 
all institutions. A recent study of all 
hospitals in the Los Angeles area 
showed up quite an interesting pattern. 
Using five selected disabilities as a 
guide, cost comparisons were made 
between large and small hospitals. In 
four out of the five categories studied, 
the small-hospital cost under a normal 
plan ranged from 17% to 31% more 


than comparable confinements in larg- 
er institutions. Even the cost of the 
anesthetist was greater in a small hos- 
pital for comparable surgery— to the 
extent of 41% in one category. 

It appeared that confinements are 
some 12% longer, special services are 
19% more per day and anesthetisi’s 
costs 24% more in the small hospital 
than for the same disability in a large 
hospital. For this reason, a normal 
group plan would be called upon to 
pay 26% more to a small hospital than 
to a larger institution even though the 
larger institution is generally better 
equipped to handle any or all types 
of disability and its administrative pro- 
cedures are generally of a_ higher 
quality. 

This indicates, said Mr. Halverson, 
that the small institution is a more 
fertile field on which to work to help 
reduce costs. Perhaps, he said, some of 
the small hospitals that are owned 
and controlled by one doctor or a small 
group operate like a small grocery 
store owner who looks in the cash 
register every night and then deter- 
mines what the charges may be or 
what services must be dispensed the 
following day. 

Some time ago Occidental got an 
anonymous telephone call from a nurse 
who said she was working in a hospital. 
She said a mother who had been in an 
automobile accident had her child con- 
fined to the hospital with her, not 
because the child needed treatment but 
because it was costly to have a baby 
sitter. Nobody would admit any fakery 
but all parties were agreeable to a 
compromise settlement covering only 
the mother’s bill—a substantial reduc- 
tion from the original amount claimed. 

Further investigation of charges by 
the doctor involved showed that they 
were generally out of line. In one of 
his cases the company tendered a 
50% settlement and agreed to defend 
the claimant against suit from the doc- 
tor up to the limit of its liability. The 
doctor appealed to the insurance de- 
partment which upheld the company’s 
position. 

True fraud cases rarely develop but 
when they do, careful claims proces- 
sing and handling will bring them to 
light, Mr. Halverson said. 

Because most companies have sched- 
uled surgical allowances, this has not 
caused too much serious trouble yet 
but as the major medical field expands, 
“we anticipate it will,” said Mr. Hal- 
verson. A recent surgical claim for a 
simple hernia and undescended testicle 
operation brought a surgeon’s bill of 
$3,500. There was major medical on 
this plan but it had not become effec- 
tive at the time of the operation. 
However, by working closely with the 
claimant and the doctor the way was 
paved for a revised billing of $500, 
which in this case the claimant could 
well afford. 

How is the investigative program 
working with policyholders? Occiden- 
tal’s renewal underwriters found that 
on a case involving some 200 lives the 
hospital and surgical loss ratio was 
about 40% higher than the previous 
year. A review indicated obvious abu- 
ses. By working with the policyholder 
the need for some form of appeal to 
the employes was developed. The com- 
plete story of the policy’s experience, 
the over-use and mis-use were cleverly 
presented in an article published in 
the policyholder’s house organ. The 
next year the loss ratio droppéd nearly 
half and in the current year it is run- 
ning at an even lower rate. 


To promote more interest .among 
policyholders and employes in the 


program, a poster was given to every 
policyholder with a request that it be 
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prominently displayed. The response 
was excellent, so much so that a re- 
print has already been made to meet 
the additional demand. 

“If your company has not instituted 
a program similar to the one we have 
started, I sincerely recommend you do 
so,” said Mr. Halverson. “With the 
combined efforts of all companies, it 
should be possible to keep the cost of 
group insurance within bounds. After 
all, the examples cover only a very 
small area of the United States—what 
is happening in other parts of the 
country? 

“Have all efforts been worth-while 
and the expenses justified? Yes, many 
times over—and much benefit which 
cannot be measured. As has been well 
said: ‘Who knows how many ‘accidents 
are avoided by having a policeman on 
the corner?’” 

Dr. Madison B. Brown, executive 
vice-president of Hahnemann medical 
college and hospital at Philadelphia, 
offered some suggestions on how hos- 
pitals and insurers an work together 
to prevent over-use of health insur- 
ance. He is a past president of Ameri- 
can Hospital Assn. 

The first place in the hospital where 
administration may help control over- 
use is in the admitting office, where 
proper education of the admitting offi- 
cer will serve to caution the patient 
that his or her health care insurance 
policy does not cover “study” cases. 
This is a delicate public relations prob- 
lem, particularly when the reservation 
for the patient has been made by a 
staff physician, but it is not impossible 
to handle. 

“The medical audit committee should 
carefully correlate the findings in the 
chart with the diagnosis,’ Dr. Brown 
continued. “There are instances where 
diagnosis has been made so it will 
cover the hospitalization; or after study 
findings have been made, the com- 
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mencing of treatment is done to justify 
the hospitalization. 

These things should be dealt with 
with tact and justice and yet the elim- 
ination of such abuses or over-use 
should be corrected and called to the 
attention of the staff. To me, one of the 
bones of contention is that frequently 
insurance, for public relations reasons, 
does not stand behind non-payment 
for study cases.” 

Dr. Brown said that in the prelimi- 
nary policing of over-use through the 
admission officers, the hospital is very 
often in the dark when it comes to 
commercial insurance because it has 
no knowledge of the coverage pattern 
of the policy. He said that a synopsis 
contract provided by commercial in- 
surance is most helpful to the admis- 
sion and the credit officers. Such a 
program is now in effect in New York 
and other cities. 

The basic group who must control 
over-use of health insurance is the 
medical staff itself, Dr. Brown said. 
The functioning of the tissue commit- 
tee and the medical audit and records 
committees are primarily staff func- 
tions. Hospital administration may as- 
sist in strengthening the hand of. the 
staff by insisting upon these criteria. 

A “very major area” in which hospi- 
tal administration in cooperation with 
the medical staff can assist in correc- 
tion of unintentional over-use is the 
provision of adequate staffing for diag- 
nostic facilities, an adequate number 
of diagnostic facilities, the provision 
of adequate staffing in the operating 
rooms, and the provision of an ade- 
quate number of operating rooms. 

“T am sure that there are instances 
when administration, through the lack 
of provision of proper facilities or per- 
sonnel, has created extended stays in 
the hospital,” Dr. Brown said, “Over- 
use can be prevented by proper cooper- 
ation between the staff and adminis- 
tration on the admission and discharge 
of patients. It must also be realized 
that payment of bills or certain barri- 
ers which are raised by administration 
frequently delay the expeditious han- 
dling of patients. All these things come 
under the factor of unintentional over- 
use of health insurance.” 


O'Hanlon Reports 
Names Callahan V-P 


O’Hanlon Reports of New York has 
named Vincent G. Callahan assistant 
vice-president in charge of the nation- 
wide system of 35 branch offices. 

He started with the company in 
1937, advanced to assistant manager 
and manager of the New York office 
and then to supervising manager in 
charge of operations. 





Glens Falls Writes Cal. Bond 

Robert E. McKee of Los Angeles has 
been awarded the contract for con- 
struction of a maintenance hangar, fire 
protection system, fire station and 
paving and facilities at McClellan Air 
Force Base in California at a price of 
$2,438,154. Glens Falls Indemnity is 
surety on the work. 





School Offers Casualty Seminar 

School of Insurance of Insurance 
Society of New York is offering a sem- 
inar for experienced casualty under- 
writers in the spring semester. The in- 
structor is E. Bramley Sharpe, man- 
ager of the compensation department 
of Home Indemnity. 





John P. Colby, former claim ad- 
juster and manager of Peerless and Na- 
tional Grange Liability, has joined the 
Ralph H. Moore local agency at La- 
conia, N. H. He will be associated with 
Mrs. Doris Moore in the agency which 
she has conducted since her husband’s 
death. 
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Since 1920 


E. 8. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880 





R. L. GRESHAM & CO. 


Multiple Line Adjusters 
410 E. Carson Ave. 
Las Vegas, Nev. 
Servicing Beatty and Ploche, Nevada—St. George and 
edar City, Utah—K 


Cedar J i . Arizona—Needles and 
er. California, and Intermediate Points 





























JAMES J. HERMANN CO. 


175 W. Jackson, Chicago 


HArrison 7-9381 
Aurora, Ill.—Merchants Nat’l. 
Bank Bldg.—Aurora 6-5125 
Waukegan, Ill.—110 N. Genesee St. 
MAjestic 3-4540 
Joliet, I1i.—Morris Bidg. 
JOliet 6-2613 
Ottawa, Ill.—Central Life Building 
Ottawa 1474 





O. R. BALL, INC. 


oe, Fire — inland Marine 
<= > " . 
SS ha Allied Lines 
eee 1544 Hanna Building 
Po Cleveland 15, Ohio 
Cy Phone SUperior 1-7850 
IN Night Phones: MOntrose 3-7664 
eal FLorida 1-5095 





















J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 





THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 














J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 
Springfield, Illinois 


Fire Inland Marine Casualty 





BRADFORD ADJUSTMENT SERVICE 
407 N. Wayne St., Room 208, Piqua, 0. 
Phone Piqua, Ohio 2825 
Night Phone Troy, Ohio 26562 
Adjusting All Lines for Insurance Co’s. 











OKLAHOMA 








LIVINGSTONE 
ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 





Cc. R. WACKENHUTH AND SON 


Cc. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones LU 2-5460 GI 7-3850 











UTAH-IDAHY 











JOHN H. HUNT & CO. 


330 So. Wells St. _ Chicago 6, Ill. 
Investigators and Adjusters 
ALL CASUALTY LINES 
Servicing Chicago & vicinity, Waukegan, IIl., 
Gary, Hammond and Northwestern Ind. 
Waukegan Branch: 4 S. Genesee St.; 

Tel. DElta 6-8822 

24 Hour Service 
Phone HArrison 7-0153 Night—TErrace 4-7840 












Via WAS MRO UTAN-IDANO 
INSURANCE ADJUSTERS 


428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bldg. - Idaho Falis, Idaho 
Sonnenkalb Bldg. - Pocatello, Idaho 
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Friday in Chicago office—175 W. 
make payment in advance. 


Jackson Blvd. 


Individuals placing ads are requested to 
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INLAND MARINE UNDERWRITER 


Bring your inland marine experience to an 
expanding multiple line mutual company 
for immediate promotion and exceptional 
long-range opportunity. 


Responsibilities include: complete charge 
of Inland Marine section and assist with 
overall supervision of Underwriting De- 
partment. 


Prefer formal education, age 25-35, 5 
years underwriting experience, 3 years of 
which were Inland Marine. Salary com- 
mensurate with expansion and knowledge, 
liberal hospitalization, vacation, and re- 
tirement benefits and a real opportunity 
to progress with a growing company. 

HOME MUTUAL INSURANCE COMPANY 

founded 1900 
APPLETON, WISCONSIN 





INSURANCE COMPANY EXECUTIVE 
TOP MANAGEMENT POSITION — 
IN MIDWEST 


Executive to assume position in top management 
of large stock casualty company. Sales produc- 
tion, underwriting, claims and accounting nec- 
essary. Life experience helpful but not nec- 
essary. Top salary, stock ownership with tremen- 
dous capital gains. Fringe benefits, such as car, 
club memberships, profit sharing plan, life in- 
surance and hospitalization. Give complete de- 
tails with reference to experience and back- 
ground. Replies held in strictest confidence. Our 
own personnel have been informed of this ad. 
Box No. K-42, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 














WANTED 
EXPERIENCED FIELDMAN 
For Western Mich. Excellent oppor- 
tunity to become associated with a 
progressive multiple line stock com- 
pany. All replies will be confidential. 


Write: 


PREFERRED INSURANCE COMPANY 
Attention: Mr. T. J. Bouwkamp 
Box 75, Grand Rapids |, Mich. 


CLAIMS SUPERVISOR—PERSONAL INJURY 
ASSISTANT CLAIMS SUPERVISOR 
PERSONAL INJURY ADJUSTERS 

CLAIMS EXAMINER (Home Office) 


We have immediate openings in our Chicago 
and Springfield, Illinois offices for men 25-40 who 
are anxious to become associated with a progres- 
sive stock casualty company. 

We offer excellent opportunity for advance- 
ment with liberal salary, —- insurance plan, 
and other employee benefits. 

Write and tell us about yourself; interviews will 
be arranged on the basis of information con- 
tained in your first letter. 


LINCOLN CASUALTY CO. 
500 E. Capitol Avenue Springfield, Illinois 














AGENCY PRODUCTION 


We are looking for a hard-hitting, experi- 
enced production man who wants to earn 
an executive position with a young stock 
company domiciled in Oklahoma. We write 
full automobile coverage and pay top 
commissions on either regular agency or 
retrospective basis. Excellent future offered 
for right man. Write us about yourself; give 
full background of family, education and 
experience with salary expected. If possi- 
ble, enclose snapshot. 

WILLIAM E. BIGGS, Executive Vice Pres. 
SOUTHWESTERN INSURANCE CO. 

P.O. Box 1273, Oklahoma City |, Okla. 


CASUALTY CLAIMS 


Young man needed with B. |. experience to train 
as trouble shooter; subject to permanent trans- 
fer anywhere if necessary. Headquarters Kansas 
City. Growing company affiliated nation-wide 
group. Outstanding opportunity for young man 
with executive potential. Liberal employee bene- 
fits and pension plan. Submit details and photo 
to K. W. Evans, Universal Underwriters Insurance 
Company, R. A. Long Building, Kansas City, 
Missouri. 











WANTED 
CASUALTY - MULTIPLE LINE MAN 


. . « Should not be over 35 years old, with Cas- 
ualty and Multiple Line experience in the in- 
surance field. Travel, incentive pay plan. If you 
want opportunity to make a place for yourself, 
you'll be interested. Responsibility and pay 





AGENCY FOR SALE 


Located in northern Indiana town of 5,000 
population. Volume $250,000.00, well di- 
versified. Owner desires to retire. Cash or 
terms. Address Box #K-53, c/o The Na- 
tional Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 





c ate with background and ability. 
Address application to: Box K-37, c/o The Na- 
tional Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill., giving full details as to educa- 
tion and business experience. Interview will be 
orranged. 

















WANTED 


Owners of progressive Bank and a Savings and 
Loan Association want to employ General Man- 
ager for new agency to be started April 1956. 
Must be married, college graduate, not over 45. 
Send complete information and photograph to: 
Box #K-54, c/o The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Illinois. 





AVAILABLE 


As Field Representative or Adjuster. Seven years 
experience in Fire and General Casualty as suc- 
cessful local agent. Willing to travel anywhere 
but prefer Midwestern territory. Qualifications 
on request. Write Box #K57, c/o the National 
qo owl Co., 175 W. Jackson Blvd., Chicago 
4, Ilinois. 











MULTIPLE LINE 
FIELD SUPERVISOR 


Large Multiple Line Mutual Company needs 
fieldman for Michigan. Age 25 to 35. Experience 
preferred. Preferably married and must live in 
Lansing. In reply state experience and salary 
desired. All replies treated confidential. Box 
K-58, c/o The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 


INDIVIDUAL A & H UNDERWRITER 


Experienced individual A & H_ underwriter 
wanted by midwestern casualty eer This 
position offers an exceptional opportunity for 
the future with a company that is new in the 
individual A & H business. Salary commensurate 
with background and experience. Liberal ben- 
efit program. Write Box #K-35, c/o The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 

















FOR LEASE 
Office space, single and two room suites. Private 
washrooms, automatic hot water gas heat in new 
modern brick building. Located in Greensburg, 
Indiana. Rents very r ble. In busi cen- 
ter. Elevator service. Contact: HUBERT €E. 
WIEKENS, Greensburg, Indiana, for particulars. 














EXCELLENT OPPORTUNITY 
for Senior Liability & Compensation underwriter 
who can take responsibility and make decisions 
with Home Office of a progressive insurance 
company in Pennsylvania. Write Box #K-47, c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 
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Faulkner Outlines Functions of Health Assn. 


(CONTINUED FROM PAGE 1) 





semi-autonomous group elected by the 
directors, will serve as the policy body 
in PR matters, Mr. Faulkner stated. 

The planning committee of the or- 
ganizing committee of the new associ- 
ation has recommended that in addi- 
tion to the PR committee, nine other 
principal committees be appointed— 
actuarial and statistical, administra- 
tive, group insurance, Health Insur- 
ance Council, individual insurance, 
legal, legislative and regulatory, mem- 
bership and ethical standards, and 
nominations. Subcommittees would 
aid these principal committees, Mr. 
Faulkner suggested. The groups com- 
mittee might have subcommittees on 
administrative procedures, claim pro- 
cedures, statistical procedures, blanket 
insurance, association insurance, fran- 
chise insurance, state statutory dis- 
ability insurance, group insurance 
meetings and publication of a group 
insurance digest. He said he hoped the 
group A&S insurance digest, now pub- 
lished by the conference, and the 
annual group conferences or seminars 
will be continued. 


In matters affecting purveyors of 
health care, the services of Health In- 
surance Council can be developed 
profitably, he suggested. Doubtless 
there will be many statistical studies 
the group insurance committee will 
wish to sponsor. The importance of 
group insurance in protecting the 
great mass of American people de- 
serves much consideration in the pro- 
gram of PR contemplated by the new 
association and the new Institute of 
Health Insurance. The group commit- 
tee can be very helpful to the PR com- 
mittee and the institute staff as they 
devise the kind of program best suited 
to explain group insurance and to pro- 
vide the public with the information 
needed on matters peculiar to group 
underwriting. The new association can 
and will go further than the bureau 
and conference in assisting member 
companies and the business generally 
to exploit vigorously the great oppor- 
tunity for the expansion of group 
coverages, he said. 

With the launching of the new asso- 
ciation, the many projects now being 
sponsored by Joint Committee on 
Health Insurance can be transferred 
to the proper agency of the association. 
These include the exceedingly promis- 
ing studies of task force 3 on ways to 
improve the service of A&S to the 
public and the highly significant work 
being done by task force 4 on the re- 
serve structure of some of the newer 
forms of coverage. 


By the date of organization, Health 
Insurance Assn. should be throughly 
implemented and ready to commence 
functioning immediately, he declared. 
Until then, the bureau and conference 
will continue to operate as they have 
in the past, 

In describing the six principal func- 
tions of the new association, Mr. 
Faulkner pointed out that legislative 
service would include the review and 
reporting of legislation, state and fed- 
eral; furnishing information that may 
be used to oppose ill advised legisla- 
tion; preparing and sponsoring model 
legislation; representing the business 
before legislative and other govern- 
ment agencies; liaison and represen- 
tation with National Assn. of Insur- 
ance Commissioners; consultation with 
insurance departments on proposed 


laws and rulings and on interpreta- 
tions of laws and policy approvals, and 
liaison and representation with federal 
agencies on questions involving A&§, 
Presently at least seven associations 
provide these legislative services in 
various degrees. Most of them will be 
relieved of this burden with the new 
association, thus reducing confusion 
and waste. To the extent that any 
association continues active in legis- 
lative service, he said, it is contem- 
plated that complete coordination wil] 
be maintained through joint or cooper- 
ating committees. 


The educational service includes 
leadership in the process of group 
thinking of problems of the business, 
Undoubtedly, he said, the new assoc- 
iation will continue the successful pro. 
cedures and devices of the bureau and 
conference, including forums, work- 
shops and conferences. Because A&§ 
still is undergoing rapid change and 
development, continuing research is 
important in evaluating forms of pro- 
tection offered and procedures used. 
To keep insurers informed of changing 
conditions, to provide literature on 
current company experience and prac- 
tice, and to furnish a medium for the 
exchange of ideas, the new association 
will seek to maintain effective chan- 
nels of communication. 

With hospitals, doctors, nurses, ther- 
apists, pharmacists and others with a 
great stake in the economics of financ- 
ing health care costs, the association 
will provide intelligent cooperation. 
The council has been maintaining 
close liaison in this field, he said, but 
its work has been impeded because it 
is a federation with only limited 
authority to act. In spite of this, the 
council has made notable contribu- 
tions. With the reduction in the num- 
ber of constituent associations on 
which the council must rely for direc- 
tion and support, its effectiveness will 
be substantially enhanced, Mr. Faulk- 
ner believes. Life Insurance Assn. of 
America has decided that for the pres- 
ent it will continue to provide its very 
substantial share of staff work to the 
council under a cooperative agreement. 
Most of the remaining part of the re- 
sponsibility for the council will be un- 
dertaken by Health Insurance Assn., 
Mr. Faulkner said. 


e . © 


The new association, it is expected, 
through coordination of efforts of a 
great number of companies, will be 
able to provide the business with sta- 
tistical information that it needs on a 
more comprehensive and economical 
basis that has been done by the confer- 
ence and bureau, he said. 

Only A&S among coverages of con- 
sequence has lacked a PR instrumen- 
tality, he said, and the new association 
will supply this. 

Mr. Faulkner answered the implied 
criticism in the question, “why a new 
trade association?” by pointing out 
that the very multiplicity and com- 
plexity of trade associations in A&S 
suggests one important reason for the 
new association as_ the principal 
spokesman for the business. He called 
attention to the vastly increased size 
of A&S, its sharply accentuated social, 
economic and political significance, the 
interest of government in the costs of 
health care, etc. The need of a strong, 
single trade organization is apparent. 

Because of the heterogeneity of the 
A&S insurer, and the rapid growth in 
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all directions of the business, it is 
natural that a number of associations 
should grow up, each designed to bring 
together insurers that seem to have 
some common interest. The two prin- 
cipal associations, the bureau and the 
conference, each has served its mem- 
bership admirably and made a distin- 
guished contribution to the prosperity 
and progress of the whole A&S busi- 
ness. Yet the capabilities of each have 
been circumscribed by its size and the 
continuous necessity for coordinating 
activity with other interests in the 
business. 

This confusion over responsibility 
and initiative is illustrated by the situ- 
ation that resulted in the formation of 
Joint Committee on Health Insurance 
in 1954, he said. At that time the busi- 
ness was subject to vitriolic and large- 
ly unfounded attacks in the public 
press and in legislative committees, 
both state and national. There was a 
federal A&S reinsurance bill. The 
commissioners were distressed by an 
increasing number of complaints, 
many of which were inspired by a 
rash of unfortunate articles in news- 
papers and magazines. 

In the face of these problems, no one 
trade association was in a position to 
act for the industry, he pointed out. 
Some instrumentality was needed by 
which the thinking and activity of the 
entire business could be brought to 
bear on a situation that was worsening 
rapidly—and the joint committee re- 
sulted, But the committee had the 
same weakness as the council, in that 
it operated as a federation and lacked 
power of direct and decisive action. At 
best this form of organization “mud- 
dles through to a solution only after 
many delays and an often intolerable 
expenditure of time, effort and mon- 
ey,” he said. 


Most problems of A&S are of interest 
te all insurers, irrespective of type of 
location, Mr. Faulkner stated. The 
often acrimonious differences that at 
one time separated big companies from 
small, east from west, mutual from 
stocks, have largely disappeared, even 
though there is and hopefully there 
always will be free and keen competi- 
tion. 

It was apparent to the joint commit- 
tee shortly after its organization that 
a most important contribution to the 
welfare of insurers and policyholders 
would be to streamline the overcom- 
plicated trade association structure. 
After two years of study, the new 
association was projected. 

Its objectives are to establish stand- 
ards of ethical conduct in A&S as a 
condition of membership. By its or- 
ganization on this base the new asso- 
ciation should provide the public and 
regulatory authorities with renewed 
assurance of the ethical manner in 
which the vast majority of all A&S in- 
surers discharge their obligations, he 
declared. 

A second objective is to provide a 
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single form for establishing industry 
position on questions affecting the 
business. 

A third principal purpose was to 
create a mechanism for telling an af- 
firmative public relations story about 
the business. 

Another objective was to achieve 
more efficient and economical opera- 
tion by central direction and staff con- 
trol, thus eliminating present duplica- 
tion of association and company ef- 
fort. 

A further purpose was to eliminate 
confusion to present public which 
arises from the multiplicity of associa- 
tions now active in the business. 

Other aims include the desire to add 
impetus and efficiency to the council’s 
work, and to achieve greater respect 
and influence for the whole business 
by a more satisfactory operation of a 
single, principal trade organization, he 
said. 





Registering of Welfare 
Funds Asked by U. S. 


The administration has presented a 
bill to Congress which is aimed at 
safeguarding welfare and_ pension 
funds against fraud by reauiring reg- 
istration with the Labor Department 
and statements on their administra- 
tion and finances. The funds now to- 
tal an estimated $26 billion. The bill 
leaves to the discretion of the Secre- 
tary of Labor what information about 
the funds would be made public. 








NEWS BRIEFS 


Reynolds E. Mou'ton and Robert F. 
Adair, who have heen with John C. 
Paige.. Portland, Me.. agency, have 
joined the Bradish-Young agency 
there. Mr. Moulton was formerlv a 
manager with Travelers at Portland. 
Mr. Adair formerly was a casualty 
underwriter of Travelers at the home 
office. 


C. R. Marshall, Charlotte general 
agent, has been elected a director of 
Penn Mutual Fire of West Chester, 
Pa. He has represented the company in 
North and South Carolina since 1946 
and is the first director from that ter- 
ritory. 





Rolf Stevens, who has been manager 
of the inland marine department of 
Home at Boston and a former staff 
member of General Adjustment Bur- 
eau, has joined Gordon Boyd & Co., 
Boston adjusters, as an inland marine 
adjuster. 


Mrs. Louise Costello, who manages 
the Gilbert F. Davis agency in Wind- 
sor, Vt., was presented a certificate 
marking 50 years of representation by 
London Assurance. 


John A. Roy, general manager of 
Frost, Ames & Duffy agency of Utica, 
N.Y., has taken over the business and 
will continue it under his own name 
and direction. 


Harleysville Mutual Casualty has 
named William H. Hunsicker casualty 
manager. He started with the com- 
pany. in 1947 in the underwriting de- 
partment. 


Roy McCullough, manager of Multi- 
ple Peril Insurance Rating Organiza- 
tion, addressed Insurance Club of 
Pittsburgh on homeowners’ policies at 
a luncheon in Pittsburgh. 


American Universal has been li- 
censed in Maine. The company now 
operates in 23 states and Alaska. 


Autrey Millsap agency and J. A. Pound & 
Associates agency of Jacksonville, Fla., have 
merged. New offices are at 514 Franklin 
street. 


Wilson & Co. agency at Cleveland has moved 
Shaker boulevard to 
11800 Shaker boulevard. William E. Wilson is 
manager. 


its offices from 12927 


Eighteen Insurance 
People to Participate 
in Tenn. Conference 


The annual Fire Department In- 
structors Conference will be held Feb. 
21-24 at Memphis. Insurance men par- 
ticipating in the conference include: 
Richard E. Vernor, Western Actuarial 
Bureau, Chicago; Edgar M. Munday, 
University of Kansas, Lawrence; W. 
C. Anderson and W. B. Larkin, Mis- 
souri Inspection Bureau, St. Louis; 
Lothar A. Smith, Oklahoma Inspection 
Bureau, Oklahoma City; Dr. R. C. 
Steinmetz, Mutual Investigation Bur- 
eau, Chicago; Elmer F. Reske, Cook 
County Inspection Bureau, Chicago; R. 
K. Scott, North Carolina Fire Jnsur- 
ance Rating Bureau, Raleigh; Car] N. 
Clanton, Kansas Inspection Bureau, 
Topeka, and Francis S. Austin, Mis- 
souri Inspection Bureau, St. Louis. 

Also, K. G. Hulme, Tennessee In- 
spection Bureau, Nashville; Miss Am- 
alia Miller and Curtis R. Welborn, 
Underwriters’ Laboratories, Chicago; 
Emmett T. Cox, Western Actuarial Bu- 
reau, Chicago; W. J. Dahlgren, Tennes- 
see Inspection Bureau, Nashville; A. L. 
P. Schmeichel, West Virginia Inspec- 
tion Bureau, Charleston; John A. Neal, 
National Board of Fire Underwriters, 
New York, and H. A. Ritgerod, L. V. 
Martin & Co., Little Rock, Ark. 





Would Impose Interest on Appeal 


A bill has been introduced in Penn- 
sylvania legislature which would im- 
pose liability for interest upon insur- 
ance companies when an appeal is 
taken by the company in damage suit 
proceedings. The measure provides 
that interest at 6% be included in the 
final judgment. It has been referred 
to the senate insurance committee. 


C. W. Doherty Retiring, 
North British Names 


Barnett on Coast 


C. W. Doherty, superintendent of 
agencies in the Pacific department of 
North British group and with the or- 
ganization since 1924, has retired be- 
cause of ill health which has kept him 
confined to his home for several 
months. 

Benjamin Barnett, who has been 
special agent at Seattle since 1949, has 
been transferred to San Francisco to 
take on the duties of superintendent 
of agencies. He joined the group in 
1946, 


Fireman's Fund Managers 


Convene at San Francisco 


Insurance growth opportunities as- 
sociated with the west’s heavy popu- 
lation gains, record high construction 
and full employment were among the 
subjects discussed by Pacific depart- 
ment management and branch manag- 
ers of Fireman’s Fund group at a two- 
day meeting in San Francisco. L. W. 
Niggeman, vice-president and manager 
of the Pacific department, conducted 
the meeting which was attended by 
managers of branch and service of- 
fices in the 11 western states. 


La. Prohibits One 
PPF Endorsement 


Louisiana is prohibiting application 
of the endorsement to the personal 
property floater which covers im- 
provements, alterations or additions to 
personal property unless the PPF also 
covers residences in other states. In the 
latter case the endorsement must 
state that it is not applicable to im- 
provements, alterations or additions to 
buildings in Louisiana. 
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North America Offers Package Cover for Tenants 


(CONTINUED FROM PAGE 2) 





limit of liability may not be increased, 
except as to CPL and medical pay- 
ments. Basic limits for the last men- 
tioned coverages are $10,000 per oc- 
currence CPL and $250 per person for 
medical payments. 

In addition to the coverage on the 
premises of the insured’s apartment, 
there is coverage up to 10% of the 
premises amount for property away 
from the premises anywhere in the 


world. The minimum amount of off- 
premises cover is $1,000. This is not an 
extension, but an independent amount 
of cover, though it is shown as a per- 
centage relationship to the premises 
amount. In a separate provision, there 
is coverage of property removed to a 
place of safety because of imminent 
danger of loss and while being re- 
turned from such a place, if the in- 
sured gives written notice of such 
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removal within 30 days. 

Improvements and betterments are 
covered up to 10% of the premises 
amount, provided these have been in- 
stalled by the insured. There is addi- 
tional living expense cover in an 
amount of 20% of the premises limit, 
subject to a monthly limitation of 5% 
of the premises limit. 

There are nine exclusions applicable 
to the physical damage and conse- 
quential (additional living expense) 
portion of the apartment policy, which 
exclusions, like the perils, are listed 
with practically no adornment. There 
is no coverage of automobiles, trailers, 
motorcycles, aircraft, or of equipment 
or appurtenances attached to them. 
Property pertaining to a business or 
profession of an insured is covered 
only on the premises and there is a 
flat exclusion of property carried or 
held as samples or for sale or for de- 
livery after sale. Animals and birds 
are excluded. Boats and their equip- 
ment are excluded only as to wind- 
storm, water, ice, snow, hail or freez- 
ing. The electrical injury to electrical 
appliances exclusion is unique in that 
it applies unless fire ensues, but cov- 
erage is not limited to the ensuing fire 
damage. 

Backing up of sewers or outside 
drains is excluded and so is loss 
caused by water seeping through base- 
ment floors or basement walls below 
the ground level. Flood, inundation, 
tidal waves or high water are excluded, 
whether or not driven by wind. There 
is an exclusion of earthquake damage. 

The war risk exclusion applies to 
“loss due to war, whether or not de- 
clared, civil war, insurrection, rebel- 
lion or revolution, or to any act or 
condition incident to any of the fore- 
going.” 

Burglary, robbery, theft, larceny, 
vandalism or malicious mischief com- 
mitted by a relative of the insured 
who lives with him is excluded and, 
as to the same perils, there is no 
coverage while the property is in any 
other dwelling, including grounds and 
outbuildings incidental to any other 
dwelling, owned or occupied by or 
rented to the insured, with the ex- 
ception of the time during which the 
insured is temporarily residing there. 
Theft, etc. of property unattended in 
any private passenger car on any 
public way or in a public garage or 
public parking lot are excluded with 
the usual exception of loss resulting 
from forcible entry into a fully en- 
closed body or compartment with 
visible evidence of such entry. Doors 
and window must have been locked 
and it is specifically provided that a 
glove compartment is not a “compart- 
ment” within the meaning of the ex- 
clusion. Further, even where there has 
been forcible entry with the specified 
evidence, the top limit of recovery is 
$500. The unattended auto exclusion 
applies only to automobiles on public 
ways, public garages and public park- 
ing lots. 

Special limitations, applicable to loss 
under any insured peril, are $100 on 
money, $500 on securities and manu- 
scripts and $10,000 on jewelry and 
furs, subject, of course, to the appli- 
cable limit of liability as shown in 
the declarations. These special limits 
apply per loss as do the policy limits 
themselves and there is a provision 
that the policy is not reduced by loss. 

As with the homeowners policies, 
other insurance is not permitted un- 
less it is existing insurance for which 
credit is given under a pick-up en- 
dorsement. Property which is specifi- 
cally described and insured—wholly 
or partially—by any other insurance 
is not covered nor is there coverage 


On property of any person other than 
the insured or a permanent member 
of his household if such property is 
otherwise insured. 

The amount of off-premises theft 
insurance may be increased for an 
extra premium through the use of an 
endorsement. Similarly, the policy may 
be endorsed for an extra premium so 
that theft, vandalism and malicious 
mischief coverage applies to property 
in a seasonal or temporary residence 
year-round, even while the insured is 
not there. An optional $25 burglary, 
robbery, theft, larceny, vandalism and 
malicious mischief deductible is au- 
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thorized for use with the apartment 
tenants policy. 

The comprehensive personal liabil- 
ity and medical payments features of 
the apartment tenants policy are ba- 
sically like those of other package 
policies and of the separate compre- 
hensive personal liability contract, 
with some differences. Among these, 
the contractual liability feature, which 
in basic CPL applies only to written 
contracts in connection with the prem- 
ises, applies to liability assumed by 
the insured under written contract 
without any such restriction. The 
medical payments feature states that 
it applies only at the request of the 
named insured. The watercraft exclu- 
sion differs from other contracts in 
that it applies to sailboats which ex- 
ceed 26 feet in over-all length and 
inboard motor boats with more than 
10 horsepower. Thus, the exclusion 
does not apply at all to an outboard 
motor or to a boat used with an out- 
board motor unless the boat should 
have the character of a sailboat and 
exceed 26 feet in over-all length. In 
contrast, the basic CPL and the CPL 
provisions of other package policies 
apply the length and horsepower limi- 
tations to any type of boat, but with 
a top permissible horsepower of 25 
rather than 10. The language of the 
exclusion of the CPL section of the 
apartment tenants policy dealing with 
intentional acts is unique, reading, “to 
any act committed by or at the direction 
of the insured with the intent to cause 
serious injury or damage to person 
or property.” 

The CPL covers construction for or 
by the insured of a one or two-family 
dwelling. This contrasts with other 
contracts in that it applies whether 
the insured is doing all or some of 
the work himself or is having it done 
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entirely by an independent contractor, 
whereas under basic CPL the coverage 
applies only if. the work is being done 
solely by independent contractors. 
However, the apartment tenants CPL 
excludes injury to any of the insured’s 
employes arising out of and in the 
course of employment in construction 
operations. 

The dwelling tenants policy is es- 
sentially a homeowners B less pro- 
visions and features for which there 
is no necessity in view of the fact 
that the contract is written for tenants. 
Thus, there are the 165 numbered lines 
of the standard fire policy and detailed 
definitions of perils, incorporating the 
essence of the provisions applicable to 
extended and additional extended cov- 
erage perils. The water damage or, as 
it is called in this policy, “water es- 
cape,” feature does not include the 
cost of repairing or replacing the 
plumbing, heating or air-conditioning 
system or domestic appliance which 
is the source of water damage. The 
provision calling for due diligence 
about heat applies only if this is under 
the insured’s supervision. Also, there 
is no coverage of rupture of steam or 
hot water heating systems, freezing 
or plumbing, heating or air-condition- 
ing systems, etc., though there is 
coverage of water damage from these. 


N. H. Adopts One 
Write Fire Policy 


The one write form of fire policy 
has been adopted by New Hampshire, 
effective Feb. 1. Companies are per- 
mitted to exhaust their present printed 
supply of the New Hampshire stand- 
ard fire forms now in use, but no such 
forms may be used after Sept. 1, ac- 
cording to Commissioner Knowlton. 

New Hampshire Board is presently 
preparing appropriate forms to be 
used in connection with the new policy. 
Until they are ready, the new policy 
may be used with the old forms. 








Casualty Claims Managers 
of Grand Rapids Elect 


James T. Horgan of Hardware Mu- 
tual of Stevens Point has been elected 
president of Grand Rapids (Mich.) 
Casualty Claims Managers Council. 

George E. Hoffer of Zurich was 
named vice-president and Kenneth W. 
Keeton of Aetna was elected secretary. 


Reins Club Reelects, 


Plans Dinner Dance 


Reins Club reelected Charles Mar- 
schner of Home president and all other 
officers at its meeting in New York 
City. The club will hold a dinner 
dance Feb. 21 at Hotel Margaret in 
Brooklyn. Burt E. Eilert of New 
Hampshire Fire is chairman. 


Mich. Casualty & Surety 


Executives Elect Potter 


Casualty & Surety Executives Assn. 
of Michigan elected the following of- 
ficers: President, A. Lawson Potter, 
New Amsterdam Casualty; vice-presi- 
dent, George Bortz, Fidelity & Deposit, 
secretary, Edward Radius, Home In- 
demnity. 











To Write All Lines in 27 States 


Manufacturers & Merchants Indem- 
nity is being licensed for multiple line 
in all 27 states in which it operates. 
Its fire running mate, Selective, has 
only written private residence and 
dwelling risks on a limited basis and 
its disposition has not been decided. 





Lawton B. Kingsbury has _ been 
named Boston sales manager for Em- 
ployers Mutuals of Wausau. He has 
been with the company since 1944. 
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Health Insurance Assn. 
to Meet April 12-13 


(CONTINUED FROM PAGE 1) 
tion of both the conference and bu- 
reau. 

The vote for dissolution of the con- 
ference will be submitted to the mem- 
bers by a mail vote in the near 
future. 

Because of the announced organiza- 
tional meeting of the HIA, the com- 
mittee cancelled plans for the con- 
ference annual meeting, which was 
scheduled for Boston in May. 

A subcommittee of the executive 
committee, as provided for in the con- 
stitution and by-laws, was authorized 
to handle termination of the affairs 
of the conference so that distribution 
of assets will be on an equitable basis 
to present active members of the con- 
ference. Named to the subcommittee 
Lumbermens 


were J. E. Hellgren, 

Mutual, chairman; J. C. Higdon, 
Business Men’s Assurance; J. W. 
Scherr Jr., Inter-Ocean; and exof- 


ficio R. J. Wetterlund, Washington Na- 
tional, and G. H. Hipp, Employers 
Mutual Liability of Wisconsin. 





Insurance Continues as 


Top News in Texas 


(CONTINUED FROM PAGE 1) 
al Life of Dallas and Trans-County 
Mutual of San Antonio, which has a 
Dallas mailing address—to “show 
cause” why they should be permitted 
to remain in business. Hearings on the 
order have been set for Feb. 21. 

The board charged that Trans-West- 
ern Mutual Life had fewer policies in 
force at Dec. 31, 1954, than the law 
required, and that its books have not 
been available for inspection. Its as- 
sets for the report of that year were 
listed as $1,173, surplus at $643, with 
insurance in force of $222,500. 


With respect to Trans-County Mu- 
tual, the board charges that the com- 
pany has not been operated as a mutual 
but “as a purely commercial enter- 
prise without regard to the interests 
of policyholders.” The company, al- 
leged to be insolvent to the extent of 
$33,433 on Dec. 31, 1955, at midyear in 
1955 reported assets of $60,027 and 
liabilities of $14,495. 

The three A. B. Shoemake compa- 
nies, collapse of which touched off the 
latest wave of insurance publicity in 
Texas, were put in permanent receiv- 


ership by District Judge Betts of 
Austin. The state liquidator, J. D. 
Wheeler, who also is receiver, can 


now proceed disposing of assets for 
the benefit of creditors. Emmett Shel- 
ton, attorney for the liquidator, es- 
timated creditors will receive from 50 
to 60 cents on the dollar, a consider- 
ably brighter outlook than when the 
companies were closed Dec. 15. It then 
was estimated the return would be 
only about 15 cents on the dollar. 

The companies are U.S. Trust & 
Guaranty, U.S. Automotive Service 
and Arkansas Fire & Marine. A default 
judgment will have to be taken on the 
latter company, which did not appear 
in court. Its assets, $390,000 cash and a 
$110,000 office building, are in Little 
Rock, Ark. 


In another aspect of the matter, 
Chairman Saunders said the board will 
not reemploy four suspended examin- 
ers who are involved in a suit alleg- 
ing conspiracy to commit fraud in a 
receivership case. Originally they were 
granted leaves of absence. They are 
L. W. Blanchard, chief examiner; Rob- 


ert R. Butler, assistant chief examiner, 
and W. J. Noad and Lee J. Pfefferkorn, 
both field examiners. The four were 
suspended after being named as de- 
fendants in the $6,640,000 General 
American Casualty damage suit 
brought by Mr. Wheeler. 

Tom Robinson, for six years an ex- 
aminer, has been promoted to assistant 
chief examiner. Successors to the oth- 
ers were not immediately appointed. 

Meanwhile, District Attorney Proc- 
ter of Austin said he will bring Paul 
and Leslie Lowry, brothers, and D. H. 
O’Fiel, attorney, all of Beaumont, to 
trial April 2 on criminal charges dating 
back to the failure in 1954 of Texas 
Mutual and two other Lowry-promot- 
ed companies. The three men face 
seven indictments returned by a 
Travis county grand Jury in May, 
1954, and also are under two perjury 
indictments in connection with sworn 
statements to the insurance commis- 
sion. Mr. Procter announced his plans 
for an early trial after the surprise 
appearance before Travis county grand 
jury of four men once associated with 
the Lowry companies. 


F&D Names Assistant 
Manager at N.Y. 


Horace A. Stevens has been promot- 
ed to assistant manager at New York 
by Fidelity & Deposit and American 
Bonding. 

Prior to joining F.&D. in New York 
last June as manager of the production 
department, Mr. Stevens was for 14 
years with National Surety as branch 
manager in several cities. 


N. Y. Mutuals Assn. 
Headed by Stone 


George J. Stone of Utilities Mutual 
was elected president of Assn. of New 
York State Mutual Casualty Compa- 
nies at the annual meeting in New 
York City. Edwin A. Cook of Inter- 
boro Mutual, was elected vice-presi- 
dent. Michael J. Murphy, general man- 
ager, and Miss Emma C. Maycrink, 
secretary, were reelected. New mem- 
bers of the governing committee are 
Security Mutual Liability and Utilities 
Mutual. 


Three Big Cal. Bonds 


American Surety has written the 
bonds on a $2,649,957 U. S. Engineers 
contract awarded to M. M. Sundt Con- 
struction Co. of Tuscon for runway 
and apron construction at Davis-Mon- 
than air base, Tuscon. 

U.S.F.&G. is surety on a $1,849,118 
U. S. Reclamation Bureau contract 
awarded to R. V. Lloyd & Co. of 
Coachella, Cal., for construction work 
on the Shafter-Wasco irrigation dis- 
trict project at Central Valley, Cal. 

Leavell & Co. of El Paso, Tex., and 
Utah Construction Co. have been 
awarded a $1,033,745 U. S. Navy con- 
tract for construction of additional 
aviation facilities at Vanal Auxiliary 
Station, Fallon, Nev. Aetna Casualty 
is surety on the work. 














Morris Named Omaha Auditor 
Saint Paul-Mercury Indemnity has 
appointed Leonard G. Morris as audi- 
tor with headquarters in Omaha were 
he will assist in servicing eastern Ne- 
braska and western Iowa agents. 





New officers of Greater Pittson (Pa.) 
Assn. of Insurance Agents are Harold 
P. Shannon, president; Walter E. Mar- 
gie, vice-president, and James L. Mel- 
berger, secretary. Seymour Noggi, 
Scranton, spoke on the importance 
of higher qualification standards and 
the value of strong agents’ associations 
at the meeting, and Marshall W. Davis 
of Harrisburg, assistant secretary of 
the Pennsylvania association spoke on 
the state legislative picture. 





Late News Bulletins... 
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(CONTINUED FROM PAGE 1) 
annual meeting in New York City with Field Club and Fire Safety Associa- 
tion presidents and public relations committee chairmen. 
Plans were outlined for increased attendance at field club meetings and to 
expand field men’s participation in the various club activities. There was an 
exchange of ideas on educational programs and on operations of the catas- 


trophe loss adjustment procedure. 


Suggestions were offered by field clubs to assist local chambers of commerce 
in supporting the inter-chamber national fire safety contest. 

The field club rules and forms committees met with the rating methods 
research committee of EUA under Chairman L. M. Michel, vice-president of 


Fire Association. 


Wreck Delays Smith Appearance 


Chase N. Smith, general counsel of Lumbermens Mutual Casualty and 
chairman of the insurance committee of U. S. Chamber of Commerce, had his 
appearance before the House banking committee in Washington, D. C., post- 
poned this week because of a train wreck. Mr. Smith, who was scheduled to 
testify Tuesday on flood insurance before the committee, wired from Cumber- 
land, Md., that he had been delayed by the the wreck of the Baltimore & 
Ohio railroad in West Virginia. He was not injured though the car in which 
he was traveling turned over. Later he appeared and expressed his view 


that flood damage is uninsurable. 


Among those attending the Tuesday session of the committee were Clarence 
Klocksin of National Board, John F. Neville of American Insurance Assn., 
Maurice G. Herndon of National Assn. of Insurance Agents, who indicated 
NAIA would not testify on flood insurance legislation, and A. L. Kirkpatrick 
and Charles Houston of the insurance department of U. S. Chamber of Com- 


merce. 








Agent's Exams Board 


Frowned on in Va. 


The Virginia legislature’s advisory 
council has reported unfavorably on a 
proposal to create a special board to 
examine and license insurance agents. 
It pointed out that the state corpora- 
tion committee already has the power 
to prevent most abuses complained of 
by backers of the proposal. 

Similar proposals in past legislatures 
have met with defeat. Opposition has 
been lead by auto dealers who sell 
insurance as a side line and by com- 
panies who finance auto sales. With 
advisory council support, proponents 
of the measure feel its chances of 
passage are considerably less. 


Memphis-Mid-South 
CPCUs Elect Lester 


Memphis-Mid-South CPCU chapter 
has elected Wayne A. Lester of U.S.F. 
&G. president; James B. Krell of 
American Surety, vice-president and 
Lewis McDonnell, Memphis local agent, 
secretary. 








International Service Gains 


International Service of Fort Worth 
had a 15% gain in new business during 
1955. Surplus to policyholders was up 
13% to $2,106,090 and assets increased 
during the year $1,210,239 to total 
$7,956,779. Capital was increased from 
$700,000 to $1 million in 1955, a gain 
of 42%. 





Miss Kelly Wins Boston Contest 

Miss Olive E. Kelley of Wood-Evans 
local agency of Cambridge, Mass., has 
won the essay contest for first year 
evening students of Insurance Library 
Assn. of Boston. Her winning essay 
was “What Insurance Does for My 
Home Town.” Judges were Harold G. 
Donovan of Massachusetts Bonding, 
Otto A. Staehr of National of Hart- 
ford and Harry N. Belt, local agent of 
Boston. 





Me. County Board Elects 
Cumberland County Board, Port- 
land, Me., has elected Elvin J. Gilman, 
president, C. Everett Abbott, secre- 
tary; Willis S. Stiles and William H. 
Payne Jr., vice-presidents; and Law- 
rence D. Chapman, Clifford F. Lee- 
man, Henry S. Payson and George H. 
Brinley, executive committee. 


Fleagle Joins Pacific 
Fire in Marine Unit 

Stanley W. Fleagle has joined Pa- 
cific Fire to assist development of 
marine operations. He started his in- 
surance career with Appleton & Cox 
in 1937, joined Frenkel & Co. in 1946 
and went to Griswold & Co. of New 
York in 1951. He has specialized in 
ocean and inland marine operations. 





Employers Engineer 
Completes Safety Book 


Charles Gaulin Jr., senior engineer 
in the middle department of Employ- 
ers group, has completed a book, “In- 
dustrial Accident Prevention,” which 
will be used by International Corres- 
pondence Schools as part of the course 
in foremanship in industrial supervis- 
ion. It discusses precautions in the 
use of tools, machines and in storage 
of materials. it also covers health 
hazards, personal protective equip- 
ment and fire prevention and pro- 
tection. 


Allstate Names Six 


Allstate has made a number of ap- 
pointments of district sales managers 
in branch offices: E. Ray Chapman, 
Menlo Park, Cal.; Baird C. Mcllroy, 
Seattle; Roger C. Townsend, Murray 
Hill, N. J.; Frank C. McCuskey, Dallas; 
Charles J. Amis, Jr., Charlotte, N. C., 
and William P. Jackson, Houston. 








Casualty Insurers in N. Y. Board 

New York Board has elected Fidel- 
ity & Casualty, Standard Accident, 
Aetna Casualty, Zurich and American 
Guarantee to membership. 


John Street Club Elects 

Officers of John Street Club, young 
men’s insurance organization in New 
York City, are president, Lanman T. 
Holmes of Chubb & Son, and govern- 
ors, John R. Walbridge of North 
America, John F. Kelsey of Griswold 
& Co., Robert Newhouse of Guy Car- 
penter & Co., David Devens, Johnson & 
Higgins, Carleton A. Pate of Pate & 
Robb, William H. Gray, of William A. 
Gray & Co., Joseph E. Johnson of 
North America Indemnity, and Charles 
H. Pritchard III of Pritchard & Baird. 








The Charles L. Platts agency of Portland, 
Ind., has moved to 223 North Meridian. 





SS 








XU 







, 1956 


a 
ssocia- 


and to 
was an 
catas- 


nmerce 


1ethods 
lent of 


tly and 
1ad his 
» post- 
uled to 
imber- 
1ore & 
which 
$ view 


larence 

Assn., 
licated 
patrick 
fF Com- 





ed Pa- 
ent of 
his in- 
& Cox 
n 1946 
f New 
zed in 
itions. 


igineer 
nploy- 
x, “Tn. 
which 
orres- 
course 
pervis- 
in the 
storage 
health 
equip- 
1 pro- 


of ap- 
nagers 
pman, 
cIlroy, 
[urray 
Jallas; 








e 














Bringing Stability to Your 


REINSURANCE 


Insurance Company of North America is one of the 
nation’s leading markets for reinsurance, as well as 
the oldest stock fire and marine insurance company 
in America. Its leadership is the result of its financial 
capacity, its experience in the field and its safety and 
strength based upon its diversity of interests. 


Among the many advantages to you inherent in 
dealing with North America is the company’s stability, 
made possible by its world-wide multiple line operation. 
This in turn reinforces the multiple line operations of 
the company reinsured. 

We invite you to discuss your reinsurance require- 
ments with us. Write or telephone our Reinsurance 
Department. If you use the services of a Reinsurance 
Broker, ask him to get in touch with us. 


REINSURANCE DEPARTMENT 
NORTH AMERICA COMPANIES 
Insurance Company of North America 


Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 





Protect what you have® 


320 SESS 


Philadelphia 1, Pa. 
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Liability 


Automobile 





Business Interruption 


Inland Marine 








Workmen’s Compensation 
Burglary 


Fire and Allied Lines 


of Insurance 


ICT 


INSURANCE 
COMPANY 


ICT BUILDING DALLAS, TEXAS 




















owe. @ Non-assessable, dividend paying policies. 

We suggest that you @ Speedy and just settlements for losses—any- 
join us for your where across the nation. 

share of the good @ Agency sales helps, promotion material, and 


will — and the 


profit. 


BRANCH OFFICES 
Dallas, Texas 

Los Angeles, Calif. 

San Francisco, Calif. 

St. Louis, Missouri 


ict 


Non-assessable, divi- 
dend paying. good 
will policies and 
services have been 
the mainstays of our 


PILLARS 0f MUTUAL 
SATISFACTION 





personal sales guidance. 


of coverage. 


of “Gold Mines on Main Street”. 








Good Will Policies across the Nation 


JUMBERMENS 
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Today LUMBERMENS is a highly valued company 
because a solid foundation was laid in the begin- 
ning—a foundation for working for the benefit of 
all concerned in our underwriting transactions. 
From this solid foundation rise our four pillars of 
Mutual satisfaction— 


@ Substantial returns to our agents, plus the good 
will now recognized as outstanding in our fields 


We suggest you join us. Write today for your copy 























very important man in any community. In 
addition to the many hours he devotes volun- 
tarily to civic, religious and fraternal organi- 
zations that redound to the benefit of the 
public at large, he offers his clients profes- 
sional advice on proper insurance coverage, 
services their claims and counsels them on 


safety and other preventive measures. 


Your local insurance agent is a talented 
cog in the wheel of progress. Call on him 


whenever you need help.* 


Never underestimate 


* Two-color reprints of this advertisement without 


Company name are yours for the asking. Write us. 


PAWTUCKET MUTUAL 
INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, RHODE ISLAND 


Incorporated 1848 


the value of your 


Insurance Agent 


The insurance agent is a 














CASH IN 


on the growing 


OCEAN MARINE market 


No matter where you work, there are prospects for OPEN CARGO insurance, the 
“big” OCEAN MARINE line. Prospects are not concentrated around seaports... 
all manufacturers and large distributors, jobbers, wholesalers and retailers are po- 
tential buyers of this coverage. 

And no matter where you live, you’re probably near some recreational waterway, 
where you'll find prospects for Yachts and Pleasure Craft, and Outboard Motors 
insurance. 

With our latest PRODUCTION FOR PROFIT KIT on OCEAN MARINE you 
can become a local, on-the-spot marine expert. You can provide better service for 
your existing clients and have a powerful “entering wedge” to obtain new business. 

Send the coupon for a free copy of this kit . . . understand OCEAN MARINE 
coverages and find out how to locate prospects ...cash in on the vast and profit- 
able OCEAN MARINE market. 


FIREMAN'S FUND NATIONAL SURETY 
INSURANCE COMPANY CORPORATION 











HOME FIRE & MARINE 
INSURANCE COMPANY 


FIREMAN'S FUND 
INDEMNITY COMPANY 








FIREMAN’S FUND INSURANCE GROUP 

401 California Street, San Francisco 20 
Please send me a copy of your new PRODUCTION FOR 
PROFIT kit on OCEAN MARINE, 


FIREMAN’S FUND INSURANCE GROUP 


401 California Street - San Francisco Nome 





Address 
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